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7KH 1 DARQDO&XUIFXO(P ) WDP HZRWN 1 &) WHFRP P HQGV WKDWRKLEUHQV @H DW
VAKRRO P XWEH @NHG VR WHU @H RXWIGH WH VFKRRO 7KLV SUQAS®! P DU\ D
GHSDUXUH [LRP WH GUDR Rl ERRNVK GDUDIQ] Z KLIFK FRQWQXHV VR VKDSH RXUM WP
DQG FDXVHV D JDS EHVE HHQ WH VFKRRO KRP H DQG FRP P XQW 7KH WA @EL DQG
W[ VERRNV GHYHBRSHG RQ WH EDVVRI 1 &) VJIQU\ DQ DIMAP SWWR [P S®P HQMKLY EDVIE
IGHD 7KH DOR DMAP SWMR GMVFRXWDIH LRW GDUIQJ DQG WH P DIOWIQDOFH Rl VKDLS
ERXQGDUHV EHVE HHQ Gl HIHQUWXEMPAWDUHDY : H KRSH WHVH P HDVXUHV Z LOVBNH XV
WLJ QU LFDQWY | XUKHULQ WH GILHPRQ RI D FKI@ FHQAHG VA WP Rl HGXFDMRQ RXVIHG LQ
WH 1 DWRQDOBRIRA RQ ( GXFDURQ

7KHVXAFHW Rl WLV HI TRUAGHSHQGV RQ WH VWMSV WDVWHKRRCEUQFS DAY DQG WDFKHWY/
VR SXU/XH

H DQG [ UIHHGRP

FKIGUHQ

LHORPM QHZ NQRZ BIGIH E\ RQWRWHP E\
7UHDWQJ WH SUHVFUEHG W[ Q LV RQH RI WH NH\
UHDVRQVZ K\ RWHUUHVRX GDAQI FUHDWW/
DQG LQMDWYH LV SRME®I Ll Z DAV LQ GIDUQLQJ

QRVWDV LHFHLYHW/RI DI} HG E
7TKHWHDIP VIP SO FRQMGH

HBEIEIGV 1Q WH GDIO WP H ®P HOWQJ WKH
FDBIQGDUVR KDWAKH UHT X

WDFKLQJ

7KH P HWRGV XVHG | RUWDFKLQJ DQG HYDOXDURQ Z LDAR GHWILP [OH KRZ HI | HPAYH WLV
W VERRN SLRYHV | RUP DNQJ FKI@HHQV @ H DAWAKRRCD KDSS\ H SHUHQFH DWHUWDQ D
VRXUFH Rl VWHW RUSLREGP 6\ @EXV GHWJ QHUY KDYH WIHG VR DGGUHW WH SLREGP R
FXUWEX@UEXWGHQ E\ LMAKPWUQ) DQG LHRUHQWQU NQRZ BIGI H DWGLI HLHQWARI HV Z W
JUHDWIUFRQUGHDVMRQ | RUFKLAES S FKR®RJ\ DQG VKH WP H DYDIME®! | RUWDFKLQ  7KH
W[ VERRN DWMP SW VR HQKDQFH WKLY HQGHDYRXUE\ JIMIQJ KLIKHUSURUW DQG VSDFH \R
RSSRUMXQMHV | RUFRQWIP SOMRQ DQG Z RQGHUQJ  GLVFXWIRQ LQ VP DA LRXSV DQG
DRIV UHT XIUQ) KDQGV RQ H SHUHQRH

7KH 1 DWRQDORRXQACRI ( GXFDMRQDCE HVHDURK DQG 7WDIQIQI 1 &( 57 DSSUHADMV
WH KDUSZ RUIN GRQH E\ WH W[ VERRN GHYH®RSP HQWFRP P IMWAMH : H Z LVK VR VKDON WH
&KDILBHW/RQ Rl WH DGYIMRU JURXS 1Q 6RADCEAHQAHY 3 URIHWRU+ DULODVXGHYDQ DQG
WH &KIH $GYLVRUIRUWKLY W] VERRN 3 URIHWRU<RIHQGLD 61QIK |RUIXIGIQI WH Z RINRI
WLV FRP P WWMH 6 HYHUDOMDFKHYY DOR FROMEXWG VR WH GHYHRSP HOWRI WKLY

W[ VERRN
Z H DUH J LDWA XOR WHLU SUQFLSDAY |RUP DNLQJ WKLY SRME® : H DUH LOGHEWMG VR WKH



IOWIMXWRQV DQG RUDQVIMRQV Z KIFK KDYH JHQHIRXV® SHLP MG XV VR GUDZ XSRQ
WHLU UAVRXUPHV P DWUDODQG SHURQQHO : H DUH HVSHAD@ JUDWI XOWR WKH P HP EHUY/
Rl WH 1 DWRQDOO RQMRUQJ &RP P IMWMH DSSRIQMG E\ WH ' HSDUR HQAWRI 6HFRQGDU

DQG +LKHU (GXFDMRQ 0 QMM Rl +XP DQ SHVRXUH ' HYHBRSP HQW XQGHU WH
FKDILBHURQWKIS R 3LRIHWRU 0 UQDOO LWL DQG 3WRIHARU * 3 ' HVKSDQGH |RU WHIU
YDOXXDE®I WP H DQG FROQMEXWRQ $V DQ RUDQIVDMRQ FRP P WHG VR A WMP [E LHIRWP

DQG FRQAQXRXV P SIRYHP HQWIQ WH TXDOW Rl IW SWRGXFW 18&(57 ZHBRP HV
FRP P HQW DQG VXJJHWRQV Z KIFK Z LOHQDE®! XV VR XQGHWINH | XUKHU LHYIMRQ DQG

WHILOHP HQW

1HZ ' HBLL DARQDOERXQACRI ( GXFDWRQDO
1 RYHP EHU 5 HVHDUFK DQG 7WDIQIQ]

LY
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7KL LV VKH [LWWWRI V(H VEZ R V[ VERRNV |RU &DWV ; —1Q 6RFIR®RI\ WYV GHWIQHG WR
DGGUHW WH VSIUWRI WH QHZ JXIGHDOHV IWXHG E\' VKH 1 DMRQDO &XUIFXXP
) WDP HZ RWN DV Z HODV WH VSHFULF REMIPWYHY RI VKH 6RFIR®&RJ\ FXUUFXXXP
DGRSWG E\ W(H1 &(57 %R[

). horAaoe 1 ARO 3 yx ¢ | E«eXEnEx K2z ! 0«ABDITO
R7R HQDE® GDUOHW VR LHDW FODWURRP  WIDFKIQJ VR WKHIURXWLGH HQYIRUDP HOW

R7R LQARGXFH WHP R \WWH EDVIE FRQFHSW Rl 6RAR®J\ \KDWZ L@HQDE®I WHP VR REVHUYH
DQG [QWSUHWRADOX H

R7R EHDZ DUIHRI WH FRP SGf
R7R DSSUHADW GLYHMW 1Q

R7R EXLGS VIKH FDSDFLW R
FRQMP SRWDU -QGIDQ 6RAHW

VIKH FKDQJ HV LQ

"QGIDQ 6RAHW EXLTBV

VHFRQG W VERRN IRU&DWV ;
FRUHVSRQGHOQFH RI FKDSWW/

FRP S®P HQW WKKH
"QGD 7KH VSHALLE
LV LQGLIFDWG 1Q %R

7KL LV D VXJ JHWHMG FRUHVSR VHRARQV VR EH LHBIYDQW
RUXVH XA RUSDUANEX@UWHIP
. al]! L««03%8" ..z(0z!0 ¢cnn E3

&KDSVMW/ DQG VHFMRQV RI VKLV WA VERRN LHOMQJ VR VA MEXV VRSLFV DUH LQGIFDWG LQ
EWDANHW DI VMUHDFK M @EXV VHRARQ

E A Nv-NWg OX3a 3 -@N

“QMRGXAQJ -QGIDQ 6RAHW &K &RBRQDDWP DQGWH (P HUHQFHRI 1 HZ
ODINHW IQ  &RP P XQWHV 1 DWRQVDQG 1 DARQ VMV 1Q

" HP RIWDSKIF VAXPXWH &K

5XWD08 LEDQ/ LONDIHVDQG' LYMRQV &K VHAMRQ RQ : HHN® 7UEDCD DINHW
Q

E a3 -20X @AWNL @' N Vaue 31Ye O
)DP 1O DQG. IQWKIS &K &K

7KH&DWM 6\ WMP &K &DVM EDVHG P DUNHW DQG WDGIQI QHVE RUNV LQ
&K



7UEDBRAHW &K VHAMRQRQ : HHN® 7UEDCD DUINHWIQ
7KHO DUNHWDV D 6RADCQWIMWRQ &K
E ANXKIE -aiX°7VeiNie 3 0t-W@
&DWM 3UHXGIFH 6FKHGX®IG &DWMV DQG 2 WHU %DANZ DUG &MWHV &K
0 DUIQDOVDMRQ Rl 7UEDCRRP P XQMHV &K
7TKHBWXJIJ®I IRU: RP HQV ( TXDDW &K &K
7KH 3LIRWIPMRQ RI 5HQIIRXV O IQRUMHV &K
&DUQI IRUWH" LLTHIHQWD $EGIG &K
E aD&JAYC I Yeiit Oc@ OF aNia ( &° 8@\

3WREGP VRI &RP P XQDDP SHIIRQDDP E&DWMMP &K &K 5ROIRI
WKH 6V LQ D 3OXUDCDQG 8 QHTXDOBRAHW &K &K © KDWZ H VKDUH
&K

E &NaJ 8 8-Na 8z H

3VvOOr @8 @O BE@
$VDOHDG P HOMRQHG
&XUIFXOXP ) LDP HZ RN

EXUEHQ RQ WH HKKIG VSH
DQ HITRUAKDV EHHQ P

VSIUMRI WH QHZ 1 DWRQDO
LHGXFLQJ WH FXULFX@U

H UHSLRGXFHG 0 RUHRYHU
H FRQWP SRWDU. VRFLDO
UHV QHFHWDUO LQYROH

FKDQIHV 1Q WH FR UH [QWHZ D\ WKDWAKH
FOVWRRP XVH Rl WH W[ VFKRRO HDFK \WWMDFKHU
DQG HDFK FIW Z L@GRXE WL/ W[ VERRN WY ELRDGO

WXH WDVWWKH 1 &) Z LAVKLWHP SKDMY VRZ DUGV FWRRP  GVFXWIRQ DRWYIMHVY DQG
SWIRWMFW DQGDZ D\ 1LRP 1QIRUP DARQ DEVRIBWRQ DQG LHSURGXPURQ

-Q DGGIMRQ VR WHVH J HOHWDA HDWAUHV RI WH 1 &) Z KIFK Z L@DI | HRADQ@VXENMFW WHWH

DUH VRP H | HDWUHV VSHALLLE VR VKH FROWIQWR! WKLY W] VERRN Z KIEK P D\ LHT XLLH VSHFLDO
KDQGMQ) 7KH REYIRXV FDQGIGDWAV DUH WH FKDSWAWY RQ FDVWM DQG RWHUIRLP VR

LOHT XDV DQG WRVH RQ P LORUMHY DQG LHDWAG IWXHY &KV DQG ' HSHQGIQI RQ
WH FRP SRUMRQ Rl WH FOW WIDFKHU/ Z L@KDYH VR GHYWH WHIURZ Q P HWRGV Rl GHDIJ
Z MK VHOVIMYH P DWIUDQZ WKRXWP DNLQJ DQ\ VHPVRQ RI VWXGHQW | HHOHP EDUDWHG

+ RZ HYHU DWIKH \VDP HWP H\VWXGHQW [LRP  GRP LODQWWHPARQV RI WH VRFLHW VKRX@ DOR
EH FKDEHIQIHG VR TXHWRQ WHUFRP P RQ VHQVH DQG VR LHKION P DQ\ VNHQ | RUJ LDQWG
DXHV DQG RSIQIRQV ALY SDUM LQ YIHZ Rl WHVH FROMGHIDARQVWIDVWEK LIV YHU @KW
RQ DPAYIMEV GDYLQ) VR WH WDFKHUVR GHYLVH VXIVE®I RQHV | RUWKH VSHALLLE FOW DQG
WH VIMKDMRQ LQ Z KLFK VKH KH LV WIDFKLQJ



$SDUNLRP WKLV H FHSMRQ KRZ HYHU WH W[ WALHV VR EH DPAMW EDVHG $ PAYIMEHV DUH
LOVHUMG T XM GHIEHUDWI® DQG DUH LOWQGHG VR EH DQ QWA LDOSDUAR! VIKH WA VERRN
7HDFKHWY DQG WXGHQW DUH Z HBRP HVR P RGL\ WHP VR VXIMERFDOWMDARQY EXWSGDVH
GR QRWNLS WHP  7KHUH DUH Gl HIHQWNIQG RI DRRYIVHY 2 QH NIQG Z KIEK LV QHZ LV
FD@IG DQ ([ HIAVH ALV EDVHG RQ D VSHALLE W] WRUVBE®! JLYHQ LQ KH W] WDQG UHT XLLHV
AXGHOW VR DQVZ HUYHU VSHALLE TXHWRQV 7KHVH VKRX@ EH VBNHQ DV P DQGDVRU
“QIRWP DWRQ ER[ HV WDWDUH P HDQVWR SURYLGH FRQOWA VKDCP DWUDOMDAL QRWSDUARI WKH
HYDOXDWYH FROMQWLH  \AKGHQW Z LGQRWEH H DP LOHG RQ WKLY P DWAUDO DUH FRBRXUHG
LH DQ FRBRXURWHUWDQ VKDGHVRI JUH\  Z KIFK DUH WH WBQGDUG VKDGHV | RUER] HV

-Q RUBHUQRWIR RYHUEXUGHQ WH W] WZ H KDYH QRWQVHUMG VRR P DQ\ UH HUHQFHV RU

AVIDMARQV 7KH UHIHUIHQPHV J LYHQ DWKH HQG RI HDFK FKDSWAUDUH WXV LOWQGHG VR EH P RUH
RI DELEQRIWDSK\ (DIKHUWDQ VIP S® D @MRI AVIMRQV + RZ HYHU AMVMRQV DUH JLYHQ

Z KHUH VSHALIF 1O RUP DARQ RUTXRVIMRQV DUH LQYROYHG  7HDRKHUY DUH RI FRXUMH Z HBRP H
VR XVH DQ\ DGGIMRQDOHDGIQIV RUWL WWKH\ 11QG XVH XO 7KHUH LV D FROVRIGDWG JRWDU
DWIKH HQG Rl WH W VERRN DQG WXGHQW VKRX@ EH HQFRXUDI HG VR UHI HUVR IW7HLP V

H SOIQHG 1Q GHVIAQ WH W WDLH JHOHD® QRWIQFOIGHG IQWH JGRWDL 0 DQL EXVQRW
DRI WH Z RUGV WDWDUH LOF@ = 5 Z KHQ WH\ DUH I LUV
XVHG 1Q WH W VERRN 5HP HR R@ WSH Z L@EH | RXQG 1Q
WHIRWDY  EXVWKH JBRWAWD

$ VSHFDOZ RUG RQ SU WUH VD QHZ RQH DQG

LQYROHV D WLJ QU LEDQWFKDQJ
FHQWRI WH VRVDCP DUNV [ RUWA FURQ FERVH DWMAQURQ

VKRX@ EH SDIG \R WLV &KDS QJ Z WK D EUH UHFDS
Rl WH P HWWRGV GVEXWHG 1Q AQ) 6RARRI\  -Q
YIHZ Rl WH VFKHGX@Q RI SWA WHG UHDWYHO
HDUD LQ WH FRXUMH IDWHUW, AV SUHHWDE® DIWU
&KDSWU DQG  KDYHEHHQG WU DWIKH HQG RI WH
W[ VERRN EXVWHBFWRQRI S P XFK HDUIHU 7KH
SIRMIPWXJ JHVRQV DIH P H \ RXURZ Q NHHSIQJ

1Q P 1QG WH FROWADIQW DQG P AIMKRGRERJ IFDCFROMGHUIMROV P HOWROHG 1Q &KDSWAU

7KV LV 1 &( 57 VIIUMDMAP SWR VINH RQ ERDUG WWH FRQFHUQV RI WH QHZ 1 &) IRU
&@W : — : HDWH DQHDG\ DZ DIHRI VRP HZ D\ VIQ Z KIFK VKLV W[ VERRN FRX@ EH
IXUMHULP SLRYHG DQG Z H DUH DOR FRQI LGHQWIKDWGXUQJ WKH FRP LQJ \ HDU WDFKHU/
DQG WXGHQW Z LGFRP H XS Z M P DQ\ P RUH VXJJHWIRQV DQG FRP P HQW VIKDWZ L@
KHS XV UHYLVH W3 BIDVH GR Z UV VR XV DWKH | RGRZ LQJ SRWIDODGGUHW 7KH + HDG
' HSDUR HQWRI ( GXFDVIRQ LQ VKH 6RFLDOSFIHQFHV 1 &(57 6KUW.$XRELQGR 0 DU
1HZ ' HBL 2 U\ RX FDQ VHQG HP DIOR KHDGGHWA JP DIOFRP : H @&RN IRW DUG
VR \ RXUUHVSRQVHV DQG VSHAD® \ RXUFUMFDOFRP P HQW LOFOXGLQJ VXJ JHWRQV |RU
P SLRYHP HQW LQ ViKH @\ RXWDQG IRWP DW: H SURP LVH VR DFNQRZ ®iGJ H DAXVHI XO
VXJJHWIRQV 1Q WH QH WHGIMRQ RI VKLV W[ VERRN
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+ DUL9DVXGHYDQ 3WRIHAVRU " HSDUR HOWRI + DMARU 8 QLYHUMW RI . RODW . RODWWD
<RJHQGLD 6lQIK (P HIMXV 3IRIRMARU &HOWH TRUWH 6VXG\ Rl 6RADO6\ WMP V' -DZ DKDUDO
1 HKWX 8 QLYHUMW 1 HZ ' HBL

(aX..«3
6DWK ' HWKSDQGH 3WRIHARU ' HSDUR HOWRI 6RARM®I\ ' HBL 6FKRRORI ( FRQRP LFV
8 QYHUUMW RI ' H®BL ' HBL
0 DD\ HH &KDXGKXW 3R
8 QYHUIIW 1 HZ ' HB&L
X 0x O«s3

$P W ¥DYINDU 3LIRIHAVRU

$QDQ* KRK )HIRZ &HQWH
&DURCB SDGK\ D )HIRZ 1

. KDP \DP EDP -QGILD $
1&(57 6KICRQJ

. XVKDO HE 3WIRHWRU"' HS
7HKQR®J\ 0 XP EDL

0 DQM 9KDW/3LRIHARU ' HSDUR HQARI ( GXFDMRQ LQ 6RADCSAHQFHY 1 &(57 1HZ ' HEBL
7DVRQU 1 HZ P HL $\MMBQUBLRIHRU 1 RUK ( DVAB HIIRQDO-QUAXWM Rl ( GXFDARQ

1&(57 6KICRQJ

VWP V -DZ DKDUDOL HKWX

DQJ DR
WIRI ( GXFDARQ

~QGIDQ -QWIMXWM RI

X 0x O«n ... «( % A.«
6 DUND &KDQGUDZ DOQWKLED $WIMBQWBLRIHMWWRU 5  %KRSDO
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7KHP DQ\ GHEW LOQFXUHG LQ P HHVQJ WH FKDAMQIH Rl SLRGXFLQJ VKLY W[ VERRN XQGHUD YHU
W KWVFKHGX®1 DUH JUDWIX@ DFNQRZ BIGIHG KHUH ) LUMVRI DA VKDWY VR DWH FREBIDIXHV
ZKR VRRNWP HRIl ILRP WWHLURWHUFRP P VP HQW VR GHYRWA WHLU HOHUD LHV VR VKLY VWN ) RU
FROQMEXWQJ VXEWDQUD® VR WKH FROWIQWRI WKLV W[ VERRN WDQNV VR VIKH HGLVRUDO WIDP
P HP EHW $P D YDYIMNDU . XVKDO' HE $QWQ * KRWK DQG &DLRO8SDGK\D : H DIH DOR
JUDWIXOWR 3LRI 1 DQGIQL 6XQGDU ' HSDUR HQWRI 6RFIR®RI\ 8 QIYHUMW RI ' HE&L OV 1IWD
5DP DNUVKQDQ $GYRFDW 1HZ ' HEBL 0V / DV * RYIQGDQ /XFNQRZ 0V 6HHP D %DQHWMH
/ D[ P DQ 3XEQF 6FKRRO 1 HZ ' HBL DQG 0 U ' HY 3DWDN %XHEHD-QWUDDMRQDOGFKRRO 1 HZ
' HELI RUWHLUI HHGEDFN DQG LQSXW

6SHFLDOMDQNY DUH GXHWR 0 V 6KZ HVD 5DR Z KR VRRN RQ WKH FKD@IQIH RI GHVLI QLQJ WKLY ERRN
DQG SIRFXUQJ VRP H SKRVRIWDSKV ILRP Gl I HIHQWVRXUFHV 1Q LHFRUG WP H + HUFRQWIEXWRQV
DUH YIME® RQ HYHU SDJH
3WRI <RIHQGLD 6LQU
WH QHFHWDU FRQILGHORH
SWRYIGHG WH DEKD\ KDV
6IOKD +HDG ' HSDUR
VXSSRUN' U 6KYHVD 8 SSDO
EXWHQFRXWDJIHG XV VR DIP
6SHADOMDOQNY DUH GXH
WH P DQXVFUSWDQG VXJJ
FROMEXWRQVRI 0 V 1 D] ID|
3DAD 3WRR 5HDGHY DQGO
W[ VERRN : HDUHDORJ
) LODAD Z H DUH JLDWI X

LAURI VXSSRUAZ KR JDYH XV
P DU' WHARURI WH1&(57
HIRW 3 WRIHWRU 6DYIVID
+XP DQMHV GIQWXQWQWQ]
RXUZ RN

VKHLEZ I\WVH

1&(57 IRUIRIQI WKLRXJIK
| X@® DFNQRZ BIGI HV WKH

0 U. WKILRG &KDQGLD

Q1O VKDSIQI WLV

57 IRUDOWHWUVXSSRUNV

KR KDYH NQG® DIRZ HG XV\R
XVHP DWMUDA LRP WHIWUSX HG LQ WH W[ W7KDQN\V DWH
GXHW' U &3 &KDQGDWKH OVKDUDW 3HHUIRUXWH RI

P DWUDALRP WHUDUAE®V LQ ) LROECH WH 7LP HVR! "QGAD DQG 7HKHDD LHVSHRWYHO 7KH 1 &(57
VVSHAD@ JUIDWAIXOR O U5 . /O P DQIRUD@RZ LQJ XV VR XVH KLV FDURRQV LQ WKLV W VERRN
DQGVR' U 0 DDYIND . DUBINDUIRUWKH XVH RI SKRVRIWDSKV ILRP KHUERRN 9LVXDA LQJ "QGDQ

: RPHQ SXEQKHGE\ 2 [ IRWG 8 QLYHUMW 3WIHW 1 HZ ' HBL 6RP H SKRWRJWSKYV Z HH
VENHQ [LRP P DWIUDCSXE@KHG E\ WH 5 DNIMKDQ 7RXUMP ' HSDUR HOW* RYHLDP HOWRI -OGID
1HZ ' HBL "QED 7RED\ 2 XVEBRN DQG ) LRQAIGH 7KH &RXQFLOMDQNY VIKH DXWRUY/ FRS\ LKW
KR@HVY DQG SXEQKHV/ Rl W(HVH P DWAUDY 7KH &RXQF.CDAR DANQRZ GIGIHV WH 3WHW

QIRWP DURQ

9XLHDX 0 LOMM RI -QIRUP DARQ DQG %4 RDGFDWAQU 1 HZ ' HEBLIRUDERZ LQU WH XVH Rl
SKRWRJUDSKV

DYDIME®! 1Q WKHUSKRVR CEWDY $ FRAH Z DV SLHSDUHG E\ D &@W 9—\WXGHQWRI 6W0 DU V

1HZ ' HEL 0 V 0 DKIP D&KRSWD DQGWH 1 &( 57 LV JUDWIXOR KHU 6RP H SKRVRIWDSKY Z HH
SWRYIGHG E\ WWH 6DP LDNVKDQ 7KW1 HZ ' HEL 0 V $DUNLDIWDMIHZ ' HELO U< . * XS\
DQGO U5 & ' DVRI WH &HQADGOMIXWM Rl ( GXFDMRQDOTHFKQR®JI\ 1 &(57 1HZ ' HBL 7KH
&RXQAQ) DWW X@ DFNQRZ B1GJ HV DOMHVH FRQMEXWRQV




&217(176

) RUHZ RUG E2
+RZ VR XVH VKLV W VERRN n
&KDSVHAU

“QWRGXFLQJ -QGLDQ 6RFAHW

&KDSVHU

7KH" HP RIWDSKLF 6VUXFVXUH Rl VKH -QGLDQ 6 RFLHW

&KDSVIHU
6 RFLIDC-QWIXMIR

&KDSVIAU
7KHO DUINHWDVD 6

&KDSVIAU
SDWHAURV Rl 6RH

&KDSVIAU
7KH&KD@QIHVRI

&KDSVHU
6XJIJHWIRQVIRU3 LIRMFN  RWN

* RWDU



&2167,787,212) ,1' ,$
3DUN9 $ SUNFBI $

) XQEOP HQEIO XWHV

) XQEP HQED XWA/P ,WKDOEHWHGW R HYHY AWHOR ,QADQ

D\RCEGHE. \WH & ROUMANRQ DQG UASHANAVLG-DY DOGLOXMNRDY \KH1 DARIO
) @) DQG\WH1 DARDCS QAP
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QRQH [P SRUBQWHQVH 6RARMJI\ 1V XQINH DQ\ RIKHUVXEMIPVWKDW RX P D\ KDYH
VWXGIHG ALV D VXEMIPAIQ Z KIFK QR ROHWBUV ILRP JTHIR  HYHU RQH DQHDG\

NQRZ VVRP HW(IQJ DERXVWRAHW 2 WKHUVXEMPW DUH GIDUQWEHFDXVH WH. DUH VDXI KW
DWWFKRRODWKRP H RUHOHZ KHLH  EXWP XFK Rl RXUNQRZ ®IGIH DERXWWRAHW LV
DFTXLLHG Z IMWKRXWH SCFMIMDIKIQI  94-HFDXVH MLV VXFK DQ LOWAI LDOSDUARI VKH
SWIRFHWRI JWRZ IQJ XS NQRZ ®IGIH DERXVWRFHW VHHP VR EH DFTXLLHG  QDWWLD@®
RU DXVRP DWFD® 1 R FKIGS IV H SHAMG \R DOHDG\ NQRZ VRP HW(IQJ DERXWH MRUL

* HRIWDSK\ 3Vt FKR®J\ RU( FRQRP LEVZ KHQ WH FRP H VR VFKRRO%6XVWHYHQ D M|

\ HDUR@ DQHDG\ NQRZ V/VRP HVWKLQJ DERXVWRAHW DQG VRADOHIMRQVKISY -WY DD
WH P RUHWKH WHQ WDWDV\ RXQJ HLIKWHQ\ HDURGS DGXOV \ RX NQRZ D GVDERXW
WH VRAHW \ RX @/H 1Q Z IMRXWHYHUKDYLQ) WXGLHG LW

7KL SURUNQRZ GIGIH RUIDP 1lIDUW Z IW VRAHW LV ERW DQ DGYDQWIH DQG D

GIVDGYDQVRI H IRUVRAR®I\  WH GVASTH WDWAXGLHY VRAHW  7KH DGYDQRIH

LV WK DWWAMGHQW DUH JHOHD@ QRWDILDIG RI 6RAR®I\  WKH\ | HHOMDAMFDQWEH

D YHU KDLGV)(ENHFV\X/R(B{DLQ 7KHGIMDGYDQWUH LV WDWIKLY SURUNQRZ BIGIH FDQ
EH D SIREGP D R XQBDW Z KDAZ H DQHDG\
NQRZ DERX DUOLQJ 6RAR®I\ FROMW

P DIQO RI VXF DXVH RXUSURUNQRZ BIGIH
DERXVWRFLHW
7KLY LV WH YLHZ
VRADDVHG LOWR RQV EHIHIV DQG H SHAVMRQV
DUH QRWQHFHWDUD Z LRQJ
SDUADO 7KH Z RUG SDUADOLY
®MA WH RSSRVMW RI Z KRG
DUQWNQRZ BIGIH RUFRP P RQ
)OLHDDN P RUHRYHU DMLY QDE®
RI RXURZ Q VRADQJLRXS

6RAR®I\ GR IQWHIRWP RI D SHWSHRAWH

WDWFDQ VKRZ Iy WO XQEIDWHG Z D\ -QGHHG
VRAR®J MV EHIHYH VKDV\X/XFK DQ I_G|—|DO{DQ/DJH SRIOWGRHV QRVWH MWV: HFDQ
RQO VHHE\ WIQGIQJ VRP HZ KHLIH DQG HYHU VRP HZ KHWH RITHU/ RQ® D SDUADO
YIHZ RI WAHZ RUG : KDWRAR®JI\ RITHU/ LIV VR WIDFK XV KRZ VR VHH WKH Z RUB
ILRP P DQ\ YDQVIZJH SRIQW  QRWMAWARXURZ Q EXWDOR WDWRI RWKHUY XQINH
RXUMHOHV ( DRK YDQVIJ H SRIQWSLRYIGHY RQO D SDUADOYIHZ  EXVE\ FRP SDUQU
Z KDWiKH Z RUG BRNV ONH [ LRP W(H H\ HV Rl GLLTHIHOWNIQGV RI SHRS®1 Z H JHWRP H
VHQW Rl Z KDWKH Z KR®I P LIKWBRRN INH DQG Z KDWY KIGGHQ ILIRP YIHZ  1Q HDFK
VSHAILF WRIQGSRIQW

: KDWP D\ EHRI HYHQ P RUH LOWMLHWAIR \ RX LV WADWWRAR®J\ FDQ VKRZ \ RX
Z KDW RX ®RN @NH VR RWHU/ IWFDQ WIDFK \ RX KRZ VR GBRN DW RXUHD ILRP WH
RXWIGH VRWR VSHDN 7KLV LV FD@IG VHO HIG LYIW RUVRP HWP HV MVWLHI B[ LYLW
7KLV IV VKH DELOV VR HI GIPAXSRQ \ RXUHD VR VKL EDFN\ RXUJDI H Z KIFK LV
XVXD@® GILHAMG RXVZ DUG EDANVRZ DUGV\ RXUHD  %oXVWKLY VHD LOVSHRPARQ P XMW
EHFUMADO LH IMWWKRX@ EH TXIEN VR FUMAVH DQG MBZ VR SWDIVH ROHVHD
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$VWKH VP SGMABIYHO\ RX FRX@ VD WDWXQGHUAMQGLQJ -QGIDQ VRAHW DQG
W WAKPWUH SURYIGHV D VRUARI VRADOP DS RQ Z KIFK \ RX FRX@ GFDW \ RXUHD
/ INH Z I D JHRIWDSKIFDOP DS GRFDWQJ RQHVHD RQ D VRADOP DS FDQ EH XVHIXO
1Q WH VHQVH WDW RX NQRZ Z KHUH \ RX DUH 1Q UHDMRQ VR RWHWY 1Q VRAHW ) RU
H DP S®I VXSSRWH \ RX @vH 1Q WH WIW RI $ UKQDFKDO3WDGHWK -+ \ RX RN DWD
JHRIWDSKIFDOP DS RI -QGID \ RX NQRZ WDW RXU WM LV 1Q WH 1 RUM HDWMLR
FRWQHU Rl -QGID <RX DOR NQRZ WDW\ RXU WD LV VP DFRP SDLHG VR P DQ\
OUH WIWAV VXFK DV 8WBU 3WDGHW 0 DGK\D 3WGHWK 0 DKDIDWKWD RU
5DNIMMKDQ EXWWDWIWLY MUHU WDQ P DQE RWHW/ VXFK DV 0 DQISXU * RD
+ DU DQD RU3XQWE -+ \ RX ®RN DWD SK\ VIFDOIHDVWUHV P DS IWFRX@ W@\ RX
Z KDWNQG Rl WUDIQ $UKQDFKDOKDV KL@® IRUIHWWMG FRP SDUHG VR RWKHU WIWAY

DQG LHIIRQVRI -QGID DQG Z KDWQDVUDOHVRXUAHV MV UFK 1Q DQG VR RQ
$ FRP SDUDE®I VRFIDCP DS Z RX@ W@ RX Z KHUH \ RX DUH QRFDWG LQ VRFLHW
) B DP S®I DV D VHYHQWIHQ RUHJKWHQ\ HDUR®S \ RX EHRQU VR \WH VRFADO

FD@IG \ RXQJ SHRS®! 3HRS®I\ RXUDJH RU\ RXQJ HUDFFRXQW RUDERXWRUN SHU
WVSRSXG)MRQ <RX P LJKVEHRQJ VR D SDUAFXOUUHI LRQDCRU

FRP P XQW VXFK DVD* XNIDWAA DNHUILRP
$QGKD 3WDGHWK ' HSHQGIQJ RQ IDP LO
LQFRP H \ RX Z RX@ DOR EHD P DV ®Z HU
P LGG® FDW RUXSSHUFDW <RX @ IRXV
FRP P XQW D FDWM RUWEH RUR

LGHQAAHY
Z RX@ GFDWA\ RX RQ D VRFIDCP O IRQVKLSV

6RAR®I\ W@\ RX DERXWZ KD 1Q
VRAHW
Z KDAWHLIU UIHOWROQWKLSY DUH VR H Q LQWALP V
RI'\RXURZ Q@H

YXVWRHR®I\ FDQ GR P RUH W v (HU/ 1Q WLV

WP S® VHQWH Rl GHVRUEIQ] WH SOFHVRI GLlIHU-QV\X/RFLDQ]LRXSV $V&: UIKW
0 L@ DZ HONQRZ Q $P HUFDQ VRAR®IIMAKDV Z UWMQ VRAR®JI\ FDQ KHS \ RX \R
P DS WH @ONV DQG FRQQHPARQV EHVE HHQ  SHU/RQDOARXE®N DQG VRADO

% SHU/RQDOARXE®N 0 L@ P HDQV WH NQGV RI LQGMGXDZ RUUHYV SLREGIP VRU
FROFHWQY WADWHYHU ROHKDV 6R IRUH DP S® \ RX P D\ EH XQKDSS\ DERXVWH
Z D\ HGHW/ 1Q\ RXUIDP 1O WHDW RX RUKRZ \ RXUELRWHUY/ WWAMUY RUITUHQGV

WHDW

}]RI-K/(V <RX P D\ EHZ RUIHG DERXW RXUIXVUH DQG Z KDWVRUARI NRE \ RX P LJIKW

2 VKHUDVSHFW RI \ RXULQGLYIGXDOLGHQWIV P D\ EH VRXUFHV Rl SUGH WIQVIRQ
FRQILGHQFH RUHP EDULDWP HQWIQ GLLTHUIHQWZ D\ V 96XWD@RI WHVH DUH DERXWRQH
SHU/RQ DQG GHUYH P HDQIQJ 1LRP WKLY SHUWVRQDOVHG SHU/SHPRYH $ VRADAMWXH
RQ WH RWHUKDQG LV DERXWDU H JLRXSV DQG QRWDERXVWKH LQGIYIGXDY Z KR
P DNHWHP XS

7KXV WH JHQHIDWRQ JDS RUIUPWRQ EHVE HHQ RGHUDQG \ RXQJ HUJ HQHUIDWRQV
1V D VRAIDOSKHQRP HQRQ FRP P RQVR P DQ\ VRAHVHY DQG P DQ\ WP H SHURGV
8 QHP S®\ P HQWRUWKH HI I HPW RI D FKDQILQJ RFFXSDVRQDOWMKPXILH L DOR D
VRAHDOMWXH WDWFRQFHLDV P LARQV Rl GULTHIHQWNQGV Rl SHRS®! “WOQFXGHV
IRUH DP S®! WH VXGGHQ LOFUHDVH LQ NRE SLRVSHRW | RULQIRUIP DMRQ WIFKQR®RJI\
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UHDWG SIRIHWIRQV DV Z H@DV WH GHFIRIQ) GHP DQG | RU DI UEX®XDOMERXU
AWXHV Rl FRP P XQD@P RU WH DQIP RUW RI RQH WHQIRXV FRP P XQW
VRZ DUBV DQRWHU RUFDWMMP  Z KIFK LV WH H FOOMIRQ RURSSUHWIRQ RI VRP H
FDWMV E\ RWHU/ DUH DIDIQ VRAHW Z IGH SLREGP V ' Ll HHQMQGINIGXDY P D\
EH P SCFDWG 1Q WKHP 1Q G HIHQWRGN GHSHQGIQJ RQ WKHLU VRADOGRFDURQ
7KXV D SHU/RQ ILRP D VR FD@BIG XSSHUFDWHM Z KR EHTHYHV LQ WH LQIHURUW RI
WH SHRS® ERW QR VR FDMIG BZ HU FDWHV IV IQYROHG 1Q FDWMMP DV D
SHBHWDVRU ZKI®I D P HP EHU R D VR FD@IG ®Z FDWM FRP P XQIW LV DOR
IQYROHG EXWDVD YIFMAP -QWH\VDP HZ D\ ERW P HQ DQG Z RP HQ DV GMAQFW
VRFLDQJLRXSV DUH DI IHPMG E\ JHQGHULQHT XDOAHY EX

YOU ARE HERI
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2 QH YHUMRQRI VXFK DP DS LVD@HDG\ SLRYIGHG \R XV 1Q FKIGKRRG E\ WH

SWRFHW Rl VRAIDOVDMRQ RUWKH Z D\ V1Q Z KIFK Z H DUH VIXJKVWRR P DNH VHQVH R
WH Z RUTS DLRXQG XV 7KLV LIV WKH FRP P RQ VHQVH P DS %X\ADV SRIQWIG RXW

HDUIHU WY NQG RI P DS FDQ EH P IMBIDGIQJ  DQG IMFDQ GIMRUN2 QFH Z H ®IDYH

RXUFRP P RQ VHQVH P DSV EHKIQG VKHUH DUH QR RWHUUHDG\ P DGH P DSV DYDIDME®!

VR XV EHFDXVH Z H KDYH EHHQ VRAIDOVHG LR RQ® RQH QRW/HYHLDORU D@ VRADO

JWRXSV + Z HZ DOWRWHUNIQGVRI P DSV Z HP XVWGBIDUWQ KRZ VR GUDZ \KHP
$ VRAR®J LFDCSHU/SHPAYH WIDFKHV\ RX KRZ VR GLDZ VRFIDCP DSV

1752' 8&41* $111752' 8&721

7KLY HQMH ERRN LV P HDQWWR IQWRGXFH \RX WR -QGIDQ VRAHW [WRP D
VRAR®J LFDODWHUWDQ FRP P RQ VHOVH SRIOWRI YIHZ : KDAFDQ EHVDIGE\ Z D\

Rl DQ LQARGXPURQ VR WLV LOWRGXPURY' 3HWKDSV IWZ RX@ EH DSSLRSUDW DW
WL SRIQMR LQGIFDWM 1Q DGYDQFH WH @UHU SLRAHWHY WDWZ HH DWZ RN 1Q
VKDSLQJ -QGIDQ VRAHW  SURFHWHY WDW RX Z LHQFRXQWAULQ GHVIALQ WH SDIHV
R | RQRZ

% RDG® VSHDNLQJ MZ DV DA -QGIDQ
FROVARXVOHW VRRN VKDSH &R®

DQG ELRXJKWQ WH IRUFHVRI P R FKDQIH
%

DQG @UWH WKH FKDQIHV ELRXJIK @ QHYHU
UHMUQ VR WKH Z D WIQIVZ HHE

DGP LOMWAWDWYH

XRHFMEQR! -QGD XQGHUFR®
H SRWVDVRQ DQG GRP LODARQ D\V 9%XW
SDWDGR] IFD® FRGRQLDAWP DOR J DAO\VP

+ MRUFD® DQ-QGIDQ QDMRQDDP VRRN VKDSH XQGHUYUMIK FRERQIDDP
ASFLSBIG H SHUHQPH Rl FREQIDOGRP LQDMRQ KHBHG XQU\ DQG HQHUIMH
VHPARQV Rl WH FRP P XQIW 7KH HP HUILQJ P LGG®I FDWHV EHIDQ Z WK WH DIG

RI
Z 4MURMVE! HGXFIMRQ VR FKDIBIQIH FRBQIDDP RQIWRZ QILRXQG
FRRQDOP DQG Z HAMLY HGXFDWRQ DOR JDYH WH P SHXV | RUWH LHGLVFRYHU

RI
WDGIMRQ 7KLY BIG VR WKH GHYHERSP HQW RQ WWKH FX®UDCDQG VRADA LRQWZ KLFK
VRAOGU HG HP HUUHQWRLP VRI FRP P XQIW DVWiKH QDMWRQDCDQG LHJ LRQDOBIVHY

&RERQDDP FUHDWG QHZ FAODWHV DQG FRP P XQIVHV Z KLFK FDP H\R S@\
WLJ QU LFDQWLIRB LQ VXEVHT XHQWKIARU  7KH XUEDQ P LGG®I FOMWHV Z HUH WH
P DLQ FDUIHW RI QDMRQDDP DQG WH ®IG WH FDP SDLJQ IRUIHHGRP  &RBRQIDO
LOWUYHQARQV DOR FU WEAVHG LH@I LRXV DQG FDVMM EDVHG FRP P XQMHY 7KHWH
VRR EHFDP H P DNRUS@\ HY/ 7KHFRP S®{ Z D\ V1Q Z KIFK WH VXEVHT XHOAKDMARY
Rl FROMP SRWDU -QGIDQ VRAHW HYROHG LV VRP HWIQJ \ RX Z LHQFRXQWAULQ WKH
IRCRZ LQ) FKDSWL/
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QWL WH ILUMRI VE R W[ VERRNV RQ VRAR®J\ \ RX Z L@EH LOWRGXFHG \R WH
EDVIF WAKPWUH Rl -QGIDQ VRFIHW  7KH VHFRQG W VERRN Z LGEH |RFXWHG RQ
WKH VSHFLLEV Rl VRFLDOFKDQJ H DQG GHYHRSP HQALQ -QGID

- HEHIIQ Z MK D GIVFXWIRQ RI WWH GHP RIUWDSKIF
VWKPW(LH Rl WH -QGIDQ SRSXOMRQ &KDSWU ~ $V\ RX
NQRZ -QGLD LV FXUHQWD VIKH VHFRQG P RMWMSRSX@RXV
FRXQW LQWHZ RUB DQG LQ D I1HZ GHFDGHV LV SLIRMIPMG
VR RYHU/DNH &KLQD DQG EHFRP H VKH P RMSRSX@®XV
FRXQW LQWKH Z RUTE : KDWDUH VIKH Z D\ V 1Q Z KLFK
VRFIR®RJ MWV DQG GHP RJUWDSKHW/ WKG\ D SRSXMMRQ'

© KIFK DVSHFW Rl WH SRSX@WRQ DUH VRAD®D LI QULLEDQW
DQG Z KDWKDV EHHQ KDSSHQIQJ RQ VKHVH | LRQW LQ ViKH
~QGIDQ FDVH' -V RXUSRSX@MRQ VIP SO DQ REVWIF®! \R
GHYHARSP HQY

LVAH EDVIF EXLEELQ) ERFANVRI
PRI VIKH LOWIMRQV RI FDWM
QLTXH | HDWWH RI VKH -QGLDQ
D\ V DMDPWMG D BRI VFKROUD
WMWRQ EHHQ FKDQILQJ RYHU
RHV FDVWM UHDE@ P HDQ VRGD, "
LFK WH FROFHSWRI WIEH Z DV
KDW/RUN RI FRP P XQHV DUH
NG Z KDWY DWWIDNH LQ GHILQLQJ
WLEDOFRP P XQUAHV GHI LQH
PRS- DU -QGLD' ) LOD@® WKH [ DP LO
DVDQ LQ\MW\ARQ KDV DOR EHHQ VXEMIPWG \R WHP HQGRXV
SUHWXUH LQ WHVH WP HV R LDSLG DQG LOWAQVH VRAIDORKDQIH : KDWAKDQIHV GR
Z HVHH LQ WH GLYHUH IRWP VRI WKH | DP O WDWH MAIQ -QGID' % DGGUHWMQJ
TXHWMRQV @\H WHVH &KDSWU  EXLEBV WH EDVH | RUGRRNLQJ DW XUMHUDVSHRW

RI
-QGIDQ VRAHW Z KIFK Z RX@ SWH VXSSRVH FDWM VWWIEH DQG

IDP 1O

&KDSWU  H SGRUHV WH VRFR FXOXUDOGIP HQMRQVRI
WH P DUNHWDV D SRZ HU XAQWANWRQ WDWKDV EHHQ WWKH
YHKLE®! Rl FKDQUIH WURXJI KRXWZ RUTS KIMRUL * LYHQ WDW
WH P RWWZ HHSLQJ DQG LDSLG HFRQRP LF FKDQIHV Z HUH
ELRXJ KWDERXW LUWWE\ FRGRQLDAVP DQG VKHQ E\
GHYHRSP HQBCSRIFHY WKLY FKDSWUGRRNY DAKRZ P D

RI Gl HHQWNLQGV KDYH HYROYHG LQ -QGID DQG WH FKDIQ
UHDPARQVWH VHWOQ P RURQ
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$P RQJ WH | HDWUHV RI RXUVRAHW WDWKDYH EHHQ WH
FDXVH Rl J UHDWAVMFRQFHUD DUH W VHHP LQI® XQ@P WG
{ FDSDAW | RUJHQHUDWQJ LOHTXD@MV DQG H FOAMRQ &KDSWAU
i s LV GHYRWG VR WKLV [P SRUBQMWXEMIPWEKDSWU  GRRNV
e DWQHT XDOW DQG H FOMMRQ LQ WH FRQM WRI FDWM WEH
¥ JHQGHUDQG WH GMVDE®IG 1 RVRURXV DV DQ LOWKP HQARI
GLYMRQ DQG LOMMVAEH WH FDWM A VWP KDV EHHQ WH REMIFW

Pattarns of

Social Inequality Rl FROFHUMG DWMAP SW E\ WH WIMA DQG E\ WH RSSIHWHG

and Exclusion

FDWMV VR LHIRLP RUHYHQ DERDWK IW:  KDWDLH WWKH FROFUHWA
SWREGP V DQG MXHV KDWAKLY DMAP SWDFHG' + RZ
VXFFHWI XCKDYH P RYHP HQW VR UAVMAFDVM H FOCMIRQ EHHQ
IQ RXU WHFHQW SDWY : KDW KDYH EHHQ WH VSHADO SWREGP V Rl WEDO
P RYHP HQW' -Q Z KDWFRQM WDWH WEDO IGHQWAHN UHDWHUAQD WHP VHOHV
VRGD, " 6P LOUTXHWRQV DUH GHDOVZ IV 1Q WH FROM WRI JHQGHUHDMRQV DQG
WH GMVDE®IG 7R Z KDWH WIQWLY RXU VRAHW UHVSROWYH VR WH QHHGV Rl WH
GMDEGIG' +RZ P XFK Rl DQ P SDRWVKDV WH Z RP HQV P RYHP HQWKDG RQ WH
VRADAQWMWRQV WDWKDYH RSSUHWHG Z RP HY!

&KDSWIU  GHDQY Z IW WKH GLLI LEX®

WH P P HQVH GLYHUMW RI -QGIDQ
XV VR VWIS RXWIGH RXUQRLP DOFH
7KH 1DP LODUFQFKHV DQG V&I DQV |
Rl XQW LQ GLYHUMW KDYH D KDUG ]
' HVSIVM DOWH | DIOXUHV DQG LODG
GRQH VRR EDGO® RQ WLV ILRQW: K
DQG RXUZ HDNQHWHV' +RZ P D\ \
@\H FRP P XQDOFRQ GFWUHI LRQDA)
DQG FDWMMP  Z IKRXWHIVKHUZ WK
RYHZ KH® HGE\ WHP " : K\ LV
I XVXUH DV D QDARQ WWDWHYHU P G
DALY LOVHEXUH RUDWUMNY

) LOD® 1Q&KDSWAU  VRP H ViXJJHWRQV DLH SLRYIGHG
IRU\ RX DQG \ RXUWIDFKHUY VIR W(LON DERX\WAKH SUDPWFDO
FRP SROHQWRI \ RXUFRXUH 7KLY FDQ EH TXIW LOWUHVAQJ
Z [@GMVFRYHU

Suggestions for
Project Work
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HP RIWDSK\ IVWHW WP DAWE WXG\ R

DQG LV FRP SRVHG Rl WH VE R Z RUGV GHP RV SHRS® DQG JWDSKHQ GHVFUEH

IP SOIQJ WH GHVFUSVMRQ Rl SHRS®! ' HP RIWDSK\ WXGLHV WH WHQGV DQG SLRFHWHV
DWRFADWG Z W SRSXOMRQ IQFXGIQ]  FKDQIHV LQ SRSXAMRQ V] H SDMALVRI
ELUAY GHDVIKV DQG P LJUDMRQ DQG VIKH WAXFVXUH DQG FRP SRVIIRQ RI ViH
SRSXOMRQ VXFK DV WH UHDMYH SUIRSRUARQVRI Z RP HQ P HQ DQG GlLI HIHQADIH
JWRXSV 7KHUH DWH GL I HHHQWYDUHVHV Rl GHP RJIWDSK\ LQFOXGLQJ |RWP DO
GHP RIWDSK\ Z KLFK LV D @UWHD TXDQWEMYH | HG DQG VRADOGHP RIWDSK\ Z KIFK

I RFXVHV RQ VIKH VRFLDO HFRQRP LF RUSRAMFDODVSHFW RI SRSXMWRQV $ @
GHP RJWDSKLE WXGLHV DUH EDVHG RQ SUIRFHWHV RI FRXQWQJ RUHQXP HIDMRQ  VXFK
DV WKH FHQUXV RUWH VXUH  Z KIFK LQYROH WH i VWP DAE FRGIPARQ RI GDVD RQ
WH SHRS®! LHMGIQU Z IWKLQ D VSHALLLHG WULVRU

' HP RIWDSK\ LV D IH@ WDWY RI VSHADOP SRUMQFH VR VRAR®J\  1Q | DPWWKH
HP HU HQFH RI VRFIRGRJ\ DQG W VXFFHWI XOHWIDEQVKP HQWDV DQ DFDGHP LF
GIVAS@OH RZ HG D ®WR GHP RIWDSK\  7Z R G HIHQASLRAHWHV KDSSHQHG VR VINH
S@FH DALRXJK® WH VDP HWP' H1Q ( XLRSH GXUQ WH @WHUKD® RI WH HL KWHOUM
FHOXU W ) SUQFISDORLP Rl SRAMFDO
Rl WIMMMEV 7KH P RGHUD

MW KDG EHJ WKDG |RUIQWBQRH EHIXQ W
VIDNH DQ DFW DUD |RWP V RI SXEQF KHDOK
P DQDIHP HQ DQG RUGHU HFRQRP LF SROFLHV
UHOMQJ VR DJ UHYHQXH JHOHUDWRQ DQG WH

7KL QHZ RI VWA DPAMIW UHT XILHG VKH
A WP DUF DQ RUT XDQWMYH GDVID RQ
YDURXV DVSH KH SUDPAFH Rl WH FRGBIPARQ
Rl VRADOWIX EXWMDFTXILHG IW P RGHLQ
IRLP \RZ DGV 7KH$P HUFDQ FHQVXVRI

Z DVSWREDE® \FH Z DV VRRQ VNHQ XS 1Q
( XURSH DV Z HOT W RVHV EHI DQ VR EH FRQGXPMG E\
WH Y4IVK -QGLDQ JRYHUQP HQV\EH\/z HHQ DQG LHIXMUWQ\ HDWD RU

GHFHQQLDO FHQVXVHV KDYH EHHQ FRQGXFWG VIQFH ~QGHSHQGHQWQGID

FROWOXHG WH SUDPWEH DQG VHYHQ GHPHQQLDCFHQVXVHY KDYH EHHQ FRQGXPWMG VIOFH
WH P RMMHFHOWEHQJ 1Q 7KH -QGLDQ FHQVXV LV WWH @U HWWXFK

H HUAMH LQ WH Z RUB MQFH &KLQD Z KIFK KDV D VI KD ML HUSRSXOMRQ GRHV

QRWFRQGXPWHI XDUFHQUXVHV

' HP RJWDSKLF GDVID DUH [P SRUBQW RUWKH SOMQQIQJ DQG P SGP HOMMRQ R
WV SROFIHV VSHFD@ WWRVH | RUHFRQRP LE GHYH®RSP HOWDQG J HQHUDCSXEQE
Z HODUH 96XWZ KHQ WH [LUWMHP HUHG VRAIDOWIMIMEY DOR SLRYIGHG D VWRQJ
MV LFDMRQ | RUMKH QHZ GLVFLS@OH RI VRAR®RI\  $.JJ UHI DWE WIMBMEY  RUVKH
QXP HUFDCFK DLDPMUMAEY WDWUH HUVR D @LI H FREIPAYIW FROWMQJ RI P LARQV
RI SHRS® RIIHUD FRQFUHWM DQG WURQJ DUXP HQW RUVKH H MMQFH RI VRADO
SKHOQRP HQD ( YHQ WRXJIK FRXQW GIYHORUMWM GIYHOAMDAMEY ONH VWWKH QXP EHU
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Rl GHDWV SHU SRSXOMRQ RU WH GHDK DM  DWH P DGH XS E\
DIJUHIDWQJ RUDGGIQJ XS LQGLYIGXDOGHDWY WH GHDW DWA IWHD LV D VRADO
SKHQRP HQRQ DQG P XWEH H SOIQHG DWWKH VRADOGIYHO (P LB ' XUNKHP V
IDP RXV WXG\ H SOIQIQ) WH YDUDMRQ 1Q VXIFGH WDWV DRLRW GlLIHHQW
FRXQMHY ZDV D JRRG HDP S® Rl WL ' XUINKHP DUXHG WDWWH DM RI
VXIFGH LH QXP EHURI VXLAGHV SHU SRSXOMRQ KDG VR EH H SOIQHG
E\" VRADOFDXVHV HYHQ WRXJK HDFK SDUAFX@U LOWBQRH Rl VXIAGH P D\ KDYH
LOYROHG LHDVRQV VSHFL LF VR WDWQGLYLGXDCRUKHU KLV FLLFXP \ARQPHV

6RP HWP HV D GIMAOQRPWRQ LV P DGH EHVE HHQ I|RUWP DOGHP RIJWDSK\ DQG D ELRDGHU
W Rl SRSXOMRQ WXGLHV ) RWP DOGHP RIWDSK\ LV SUP DU® FRQFHUHG Z IW

P HDVXUHP HQWDQG DQDOMY RI WH FRP SRQHQW Rl SRSX@MRQ FKDQIH -W I RFXV
1V RQ TXDQWEMYH DQDOWY | RUZ KIFK IMKDV D KLIK® GHYHRSHG P DWHP DWFDO
P HWKRGR®RJ\ VXIVDE®! | RUIRUIHFDWAQJ SRSX@MRQ JLRZ W DQG FKDQIHV LQ WH
FRP SRVMRQRI SRSXOMRQ 3RSXOMRQ WXGLHV RUVRADOGHP RIWDSK\  RQ WH
RWHUKDQG HQT XLLHV LOVR WH Z LGHUFDXVHV DQG FRQVHT XHQFHV RI SRSXOMRQ
VMKPWUHV DQG FKDQIH 6RADAGHP RIWDSKHYY EHTHYH WDWYRADOSURFHWHY DQG
VMKPMUHV RARBIMV WH VHHN VR

WDFH
WH VRFIDOWHD O
620 <4 ' (02*5$3+<
B6$17(25<2) 3238/$7-21

$PRQI WHP \ IV W({H ROH DWRFADWG Z IW
WH ( QI@K SH DOMXV 0 DOMXVV
WHRU RI SRS D\ RQ 3RSXOMRQ ZDv
D IDWHUS RSXOWRQV WIQG WR JIRZ DWD
P XFK IDWMU P HDQV Rl KXP DQ VXEMMMOQFH
VSHAD® |RR OXUH EDVHG SIRGXFW FDQ

JWRZ 7KHHRW KXP DQW LV FRQGHP QHG VR @YH 1Q SRYHUN |RUHYHU EHFDX\H
WH JURZ W Rl DJUFX@XDOSURGXPURQ Z L@DA D\ V EH RYHUBNHQ E\ SRSXOMRQ
JIRZW : KI®BI SRSXOMRQ UVHV [Q JHRP HVULF SLRIULHWIRQ LH @\H

HW  DJUFX@XUWDCSLRGXPARQ FDQ RQ® JIRZ 1Q DUVKP HVIF SLRIUHWIRQ LH
O\H HW  %HFDXVH SRSXOMRQ JWRZ W D& D\ V RXWWISV JIRZ K 1Q
SURGXPURQ RI VXEVIMMQFH UHVRXUFHV WH RQO® Z Di VR LOFUHDVH SLRVSHUW LV E\
FROAR@Q) WH JIRZW Rl SRSXOMRQ 8 QIRUMXQDW® KXP DQW KDV RQ® D
@P WG DELOV VR YROQWUO HGXFH WH JIRZW Rl W SRSXOMRQ WKURXJIK
SUHYHQWYH FKHFNV VXFK DV SRWSRQQJ P DUWDIH RU SWDPWFQ) VH XDO
DEVMQHQFH RUFHIEDR. 0 DOMXV EHEHYHG WHUH RUH WWDWSRVMIYH FKHFNV VR
SRSXOMRQ JIRZW  1Q WH IRLP Rl IDP LOHV DQG GMDVHV  Z HIH LOHYVRE®!
EHFDXVH WH Z HLH QDW(WHV Z D\ RI GHDAOQJ Z MK WWH LP EDDQFH EHVE HHQ IRRG

VXSS® DQG LQFUHDVIQJ SRSXOMRQ
0 DOMXVVWHRU Z DV 1QI XHQADA RUD BRQJ WP H 9%6XWIWZ DV DOR FKDEBIQIHG
B GRUMV Z KR FOLP HG WDWHFRQRP LF JLRZ W FRX@ RXWMIS SRSXOMRQ
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7KH SRZ HURI SRSXOMRQ VW

VXSHURUWR

VKH SRZ HURI VKH HDU/K VR SLRGXFH
VXEVIWHQFH IRUP DQ VKDWSHP DWW UH GHDVK

P XWVIQ VRP H VKDSH RU RWHU YIMWWH KXP DQ
WDFH 7KH YIFHV RI P DONQG DWH DPWYH DQG DEM
PLOMMY RI GHSRSXOWRQ 7KH DWH WH
SWHFXURW 1Q WH JUIHDWDLP \ RI GHWAKPWRQ DQG
RIWQ QMK WH GUHDGIXOZ RIN WHP VHOHV  9%XW
VKRX@ WH IDIOIQ WL ZDU Rl H WP LODWRQ
VIFN® VHDVRQV HSIGHP IFV SHWAMBIQFH DQG SMJIXH
DGYDQFH 1Q WAUUILF DUD\ DQG VZHHS RIl WHWU
WRXVDQGY DQG WQV Rl WRXVDQGV' 6KRX@®
VXFFHW EH WD LOFRP SGMA  JLIDQWF  LOHYIVIDE B
IDP LOH WAW 1Q WH WHDU DQG Z IV R@AwP LI RKY
E®RZ GIYHY WKH SRSX@MREGE WBKPMRNG RO K
Z RUB"

7KRP DV 5REHUND DAMXV
+ RZ HYHU W(H P RWAHI | HAAYH LHI XVIMRQ RI KLV WWHRU Z DV

SWRYIGHG E\ WKH KMRUFDCH SHUHQFH Rl ( XURSHDQ FRXQWMHV
7KH SDMAUD RI SRSXMWRQ JRZ W EHJDQ VR FKDQIH LQ WKH
OWAUKDO Rl QIOHWHQW FHQXU  DQG E\ WH HQG RI WKH LUV
TXDUMURI VIKH VE HQWHEMK FHQWU WHVH FKDQI HV Z HUH TXIWM
GLDP DWF 94U LDV KDG GHFIQHG DQG RXVEUHDNV R
HSLGHP LF GLVHDVHV Z HUH EHIQ) FRQWR@HG 0 DAKXVV
SUHGIPMRQV Z HH SURYHG | DOH EHFDXVH ERWK | RRG SURGXPURQ

DQG WIQGDUGV Rl @QJ FROWOXHG VR UVH GHVSIW WH LDSLG
JURZ W Rl SRSXOMRQ

0 DAKXV Z DV DR FUMFLVHG E\ @EHWDODQG 0 DY LMW

0 DOMXV WXGIHG DW
&DP EUGIH DQG WDIQHG R
EHFRP H D &KUWDQ SUHW
/DWMU KH ZDV DSSRIQMG
3IRIHAWRU Rl +MRU  DQG
3ROAFDO( FRQRP \ DVWKH ( DWWV
QGID &RP SDQ\ &RMUH DW
+DIB\EXU  QHDU /RQGRQ
ZKIFK ZDV D WDIQIQJ FHQWH
IRUWH RIILFHY HAKIWG VR
WH -QGIDQ &IOS HUYFH

VAKROUY | RUDWHUAQU KDAWSRYHUN Z DV FDXVHG E\ SRSXOMRQ JWRZ W 7KH
FUMFV DU XHG DWSLRE®P V @\H SRYHUN DQG WIBLYDVMRQ Z HUH FDXVHG E\ VIKH
XQHTXDOGMMEXWRQ RI HFRQRP LF UIHVRXUPHV LDIKHUWKDQ E\ SRSXMMRQ JURZ W
$Q XQMWWRFDOA WHMP  DERZ HG D Z HDOK\ DQG SUYLBIHG P LORUW VR @VH 1Q
X[ XU Z KLBI WKH YDWAP DNRUW RI VKH SHRS®! Z HUH | RUFHG VR @YH LQ SRYHUN

$ORWHU VWIQUIFDQWWHRY 1Q GHP RIWDSK\ IV WH WHRU Rl GHP RIWDSKIF
WDQVMRQ 7KLY VXJJHW WDWSRSXOMRQ JURZ W IV GONHG VR RYHLD@®GIYHY R
HFRQRP IF GHYH®RSP HQWDQG WDWHYHU VRAHW IRERZV D WSIFDOSDWMAD RI
GHYHBRSP HQW LHDWG SRSXOMRQ JWRZW 7KHWH DWH WUHH EDVME WRJHV RI
SRSX@MRQ JWRZ WK 7KH [ LUMWRIH LV WDWRI BRZ SRSXOMRQ JURZ W 1Q D VRAHW
WDWLY XQGHUGHYHRSHG DQG WIFKQR®JLFD® EDANZ DUG * LIRZ W DWWV DUH BZ
EHFDXVH ERW WH GHDW LDW DQG WH ELUK DW DUH YHU KLIK VR WWDWWKH
GlLI HIHQFH EHVE HHQ WH VE R RUWH QHWILRZ W DWW IV ®RZ  7KH WILG DQG @MW
WIJH LV DOR RQH Rl ®Z JWRZ W 1Q D GHYH®RSHG VRAHW Z KHUH ERW GHDVK DWW

DQG ELLK WDWA KDYH EHHQ LHGXFHG



5HDG WH VHPIRQ RQ WKH
SWHYIRXV SDJH DQG \KH
TXRVDMRQ I LRP 0 DAKXV
1Q U%R[ 2 QH WHDVRQ
ZK\  0DOKXV ZDV
SIRYHG ZRQJ LV \KH
VXEWDQUDOLQFUHDVHY 1Q
WH SWRGXFWYLW Rl
DJUFXAXWH &DQ \RX
IQG RXW KRZ  VKHWH
SIRGXPMW  LQFUHDVHV
RFFXUHG LH  ZKDW
ZHWH VKH IDFVRW/ VIKDW
P DGH DIUFXOXW P RWH
SIRGXFWYH" : KDWFRX@B
EH VRPH Rl VKH RVKHU
WHDVRQV ZK\ 0 DOKXV
ZDV

ZRQ" ' IWFXWZ WK\ RXU
FOWP DWAV DQG P DNHD
oW

Z VK VKH KHGS RI \ RXU
WDFKHU
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FROVUGHDE® DQG WH GlLLIHHQFH EHVE HHQ WHP LV DIDIQ
P D@ %HVE HHQ WHVH VE R WRJHV 1V D WDQUMRQDOWRIH RI
P RYHP HQWILRP D EDF\Z DUG VR DQ DGYDQFHG WRJH DQG
WL WIJ H LV FKDIDPMUVHG E\ YHU KLJK DMV Rl JURZ W RI
SRSXOMRQ

7KLY SRSXOMWRQ H SBRVIRQ KDSSHQV EHFDXVH GHDW LDWAV

DUH ELRXJKWGRZ Q UHDVIVHO TXLFN® WUIRXJK DGYDQFHG
P HWRGV RI GLVHDVH FRQWRO SXEQF KHDAK DQG EHWHU
OXWIMRQ + RZ HYHU MYBNHV GRQJ HUI RUVRAHW VR DGR
FKDQJH DQG DOMU W UHSURGXFWYH EHKDYIRXU Z KLFK Z DV
HYROHG GXUQJ WH SHURG RI SRYHUN DQG KLIK GHDVW LDWAV
VR VXIVWKH QHZ VWDMRQ RI LHDMYH SLRVSHUW DQG RQIHU
@HVSDQV 7KLY NQG Rl WDQMRQ Z DVH IHAMG Q1 HWMD

( XLRSH GXUQJ VKH @A QLOHAHQWK DQG HDUD VE HQWHVIK
FHQXU 0 RUHRUGM/ VP LOUSDWMUDV DUH | RERZ HG LQ WH
B GHYHBRSHG FRXQWIHV WDWDUH VWXJ J @) VR LHGXFH WKH
ELUA LDWA LQ NHHSLQJ Z IVK WH | DA) P RUBON LDW -Q -QGID
VRR WH GHP RIWDSKLF WDQUMRQ L QRW HWFRP SGM DV WH
P RUBON UDW KDV EHHQ UHGXFHG EXVWIKH ELUA LDW KDV QRW
EHHQ ELRXIKWGRZ Q VR WKH \VDP H H WQW

0 RWAGHP RJWSKLF FRQFHSW DWH H[ SUHWHG DV WDWAV RU
WDWMRY - WH LIQYROH VZ R QXP EHY/ 2 QH RI WKHVH QXP EHU/ LV

WH SDUAFXOUWIMMME WDWK DV EHHQ FDBXDWG | RUD VSHALLF

JHRIWSKIFDODGP LOMADWYH XQWWH RWKHUQXP EHUSLRYLGHV D WiQGDUG | RU
FRP SDUVRQ ) RUH DP S®I WH ELUM WDW LV WH VRVIOQXP EHURI @QYH ELUMV 1Q D
SDUAFX@UDWHD DQ HOWH FRXQWI DWW D GMMPARURWHUVAULMRUDOX QLW

GXUQJ D VSHALLHG SHURG XVXD@ D\ HDU GLYIGHG E\ WH VRDOSRSX@MRQ RI WKDW
DUHD LQ WRXVDQGV -Q RWHUZ RUGV WWH ELUA LDW LV WH QXP EHURI @YH ELUAMY
SHU SRSXOMRQ 7KH G-DW DMLV D VP LOUMBMME H SUAWHG DV WH
QXP EHURI GHDW(V LQ D JLYHQ DUHD GXUQU D JLYHQWP H SHU SRSXOMRQ
7KHVH WIMMMEV GHSHQG RQ WH LHSRUAQJ RI ELUKY DQG GHDWV E\ WH 1 DP LQHV 1Q
Z KIFK WH RFFXU -Q | DFWILQ P RWIFRXQWIHV LOFOXGIQJ -QGID SHRS®! DUH LHT XILHG
E\ @Z VR LHSRUAELUAY DQG GHDKV VIR WH DSSURSUDW DXWRUWHY  \KH GRFDO
SROIFH WIMRQ RUSUP DU KHDOK FHQWH LQ WH FDVH Rl YIGDI HV' DQG WH UHBYDQW
P XQIASDOVRZ Q 3DQRKD\ DRI I LFH LQ VKH FDVH Rl VRZ QV DQG FIMHV

7KH LDW R QDWUDAQRIHDVH RUWKH JLRZ WK LDWA Rl SRSX@WRQ UHI HUY VR WKH
GLLI HUHQFH EHVE HHQ WH ELUK LDWA DQG WH GHDW( LDW © KHQ VKLY GLLI HUHQFH LV
JHR RU 1Q SIDPWEH YHU WP DDWHQ Z H VD WDVWIKH SRSXOMRQ KDV WREIDVHG
RUKDV UHDFKHG WH IHS@FHP HQWBIYHO Z KLEK LV WKH DWW Rl JURZ W LHT XLLHG | RU
QHZ JHQHUDARQV VR LHS@FH WH RGHURQHY WKDWDLH G\ LQJ RXWERP HWP HV
VRAHMHY FDQ H SHUHQFH D QHI DAYH JURZ W LDW KDWY WHLUT HUADN GIYH® DUH
EH®RZ WH UHSOFHP HQADW 7KLV LIVWKH RI P DQ\ FRXQWIHY DQG UHI LRQV 1Q WKH
ZRUBVRGD\ VXK DV-DSDQ 5XWD VO DQG ( DWMUD ( XLRSH 2 Q WH RWHU
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KDQG VRP HVRAHWHY H SHUHOQFH YHU KLIK JURZ W LDWAV SDUAEXDUD Z KHQ WH\
DWH JRIQI WKLRXIK WH GHP RJUWDSKLF WDOMMWRQ GHVFUEHG RQ WKH SUHYIRXV SDIH

7KH HIWADN WDW UH HOY/ VR WKH QXP EHURI @QvH ELUKY SHU

Z RP HQ 1Q WH FKIL@ EHDUQJ DIH JWRXS XVXD@ VIINHO W EH

W\ HDW/ %XWINH WH RWHULDWY GIVPXWHG RQ WH SUHYIRXV

SDUH WKH ELUM DQG GHDW LDWAV WLV LV D FUXGH DWW DALY D 74 WG RXWZ K\ WH
LRXJK DYHIDIH | RUDQ HOALH SRSXMARQ DOG GRHVORWBNH IO~ EIUK DM IV VBRZ - W
DEFRXQWIKH GLLI HIHOFHY DFLRW DUH JURXSVY ' ULl HLHQFHV DRLRW ?'H;QF“DIHDEDXW"‘HG'MIW
DUH JLRXSV FDQ VRP HMP HV EH YHU VJQUIFDQAIQ DIHPAQY WH KDWDLHUVR'@P“”H" IG)RI e
P HDQIQ) RI LQGIFDVRWY 7KDWY'Z K\ GHP RILDSKHWDOR FDBXOW | ool wiw P LKW
DIH VSHALLE LDWV 7KH VRO HIADN LDWA LH HUY VR VKH VRVIDO

IQOHFH D IDPIO® RU
QXP EHUR! @/H ELV WDWD K\ SRHAFDCXZ RP DQZ RXBKDYHU  Frysply GHAMRQ  DERXW

VKH @QYHG WLRXJIK WH WHSLRGXFWYH DIH JWRXS DQG KDG WH WH QXP EHU Rl FKIGUHQ
DYHUDIH QXP EHURI EDELHV 1Q HDFK VHIP HOWRI WKLY DIH JLRXS WH WKRXG KDYH' $WN
DV GHWALP 1OHG E\ VWKH DIH VSHALLE | HOIADN WDWAV | RUWDWDUHD RGHU SHRS®! 1Q \RXU

SORWHUZ D\ Rl H SIHWMQJ WL LV WDWIMH VRVEZA HOADN DWW LV IDP I® RU QHIKERXWKRRG

WH WH DYHDIH QXP EHURI EIUMV VR D FRKRUARI Z RP HQ XS \R DERXW WH  SRWEG

WH HQG RI W(H LHSLRGXPWYH DOH SHURG HWMP DWMG RQWHEDWY  IHDVRQV ZK\  SHRS® 1Q
Rl VKH DIH VSHFLU LF WDWAV REVHUYHG GXUQJ D JLYHQ SHURG WH SDWWWIQGHG VR KDYH
91\VDUD DQG 9IMDUD P RUH FKLGUHQ

7KH 1.Q DOAP RUBQN DWW LV WKH QXP EHURI GHDWYV RI EDEIHV EHIRUH W(H DIJH RI RQH

\ HDUSHU @/H ELUKY / INHZ IVH WH P DWLDCOP RUBON LDWA LV WH QXP EHURI

Z RP HQ Z KR GIH LQ FKIGELUK SHU @Q/H ELUKYV + LIK IDWAVRI LQI DOWDQG

P DWALRDCP RUBAOW DUH DQ XQDP ELIXRXV LOQGIFDVRURI EDFANZ DUGQHW DQG SRYHUV
GHYH®RSP HQWY DFFRP SDQIHG E\ VKDLS | DAV LQ WHVH UDWAV DV P HGLFDO DFLOAHY DQG
GIHY Rl HGXFDMRQ DZ DUHQHW DQG SLRVSHUW LORUHDVH 2 QH FRQFHSWEZ KLEK LV
VRP HZ KDAFRP STEDWG LV WDWRI @HH SHABQR. 7KLY UHIHW/ VR WKH HVAP DWG

QXP EHURI \ HDU/ WDWDQ DYHUDI H SHU/RQ LV H SHAMG VR VXULYH IV FDEXOWG RQ
WKH EDVY RI GDVID RQ DI H VSHALLLE GHDW LDWAV LQ D JLYHQ DUHD RYHUD SHURG RI WP H

7KHVH UDWR UH HOY/ VR WH QXP EHURI [HP DBV SHU P DBV IQ D JLYHQ DUHD
DWD VSHALLHG WP H SHURG + IMRUFD® DA@RYHUWKH Z RUTS IMKDV EHHQ | RXQG WDW
WWHUH DUH V@ KW P RUH [HP DBV WDQ P DBV LQ P RMFRXQMHY 7KLY LV GHVSIWM
WH | DRAMDWMDI KD P RUH P DB EDELHV DUH ERUD WDQ | HP DB ROHV QDVWIH VHHP V
W SIRGXFHIRXJK® VR |HP D®I EDELHV IRUHYHU P DBV -+ GHVSIWM
WKLY | DPAH VH LDWR LV VRP HZ KDWQ | DYRXURI 1HP DBV WKLY VHHP VR EH GXH VR
VE R LHDVRQV ) LUAVJ LLOEDELHV DSSHDUVR KDYH DQ DGYDQWIH RYHUER\ EDELHV 1Q
WALP VRl LHVMIDQFH VR GIVHDVH 1Q LOIDQR - $\WiIKH RICHUHQG RI WH @ H R\ FO

Z RP HQ KDYH WIQGHG VR RXV@YH P HQ LQ P RWWRFLHVHY VR KDVWAKHUH DUH P RUH
R@HUZ RP HQ WDQ P HQ 7KH FRP ELQDWRQ Rl VKHVH VE R | DFVRUD/ BIDGV VR D VH|
DR Rl LIRXJKO® IHP D®N SHU P DBV LQ P RWMFROW] W + RZ HYHU IMKDV
EHHQ | RXQG WDWIKH VH LDMR KDV EHHQ GHFIQIQJ 1Q VRP H FRXQWIHV @NH &KIQD
BRXW . RUHD DQG VSHAD® -QGID 7KLY SKHORP HORQ KDV EHHQ @ONHG VR SUHYDLAR]
VRADOQRLP VV WDVWIMQG VR YDOXH P DBV P XFK P RUH WDQ | HP DBV Z KIFK BIDGV VR
VRQ SUHI HUHQFH DQG WH UHDMWYH QHI BIPARI J LLOEDELHV
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7KH DIHVMKPMUH R WH SRSXMWRQ LH HOY VR WH SLRSRUARQ RI SHURQV 1Q
Gl HIHQWDI H J URXSV LHDMWYH VR VH VRVIDOSRSX@MRQ  7KH DJ H WAKPWUH FKDQIHV
1Q UHVSRQVH VR FKDQIHV LQ GIYHY Rl GHYH&RSP HQWDQG WH DYHLDIH @ H H SHRAVBOR
-QMD® SRRUP HGLFDO DAMAHY SUHYDBIQFH RI GIVHDVH DQG RVKHUI DFVRUY P DNH
|RUD ULHODVYHO VKRUADH VSDQ 0 RUHRYHU KLIK LQI DQWDQG P DWILQDCP RUBON
LDWAV DOR KDYH DQ [P SDPARQ WKH DIH VWKPXUH WK GHYHARSP HQWTXDOW Rl
@H P SLRYHV DQG Z VK MH @ H H SHABQR DR P SLRYHV 7KLY FKDQIHV VIKH
DIH WAXPWUH UHODVWYHO VP DAUSIRSRUARQV Rl WWH SRSXMMRQ DUH |RXQG LQ WKH
\ RXQIHUDJH JLRXSV DQG MU HUSIRSRUARQV LQ WKH RGBHUDIH JLIRXSV 7KLV IV DOR
UH HULHG VR DV WKH DIHIQJ Rl WH SRSXOMRQ

7KH GHSHQGHOR WDWR LV D P HDVXUH FRP SDUQJ WH SRUARQ RI D SRSXOMRQ

Z KIFK LV FRP SRVHG Rl GHSHQGHQW LH HGHUD SHRS®! Z KR DUHVRR RG R Z RWN

DQG FKIEBUHQ Z KR DUH VRR \ RXQJ VR Z RIN Z IVK WH SRUARQ KDWY LQ WH Z RUNLQU
DIHJWRXS JHQHWD® GHIIQHGDV VR \ HDW/ 7KH GHSHQGHQR LDVR LV HT XDOR
WH SRSXOMRQEH®Z  RUDERYH  GIYIGHGE\ SRSX@MRQ LQ WKH DIH
JWRXS 7KLV LV XVXD® H SUHWHG DV D SHIFHQWIH $ UMQJ GHSHQGHQR UDMR LV D
FDXVH IRUZ RUY 1Q FRXQWIHV WWDWDUH | DALQJ DQ DIHIQJ SRSXAMRQ MOQFH IMEHFRP HV
Gl LEEXOVRUD UHDWYHD VP DAUSIRSRUARQ Rl Z RINQJ DIH SHRS®! VR FDUY WH EXUGHQ
Rl SLIRYIGIQJ |RUD LHDMYH® @UHUSLRSRUARQ RI GHSHQGHOW 2 Q WH RWHUKDQG D
| DAQJ GHSHQGHQR LDMR FDQ EH D VRXUFH RI HFRQRP [F JURZ WK DQG SLRVSHUW GXH
VR WH @U HUSLRSRUARQ RI Z RUNHYY ULHDMIYH VR QRQ Z RUINHWY 7KLV LV VRP HAP HV

UH HUHG VR DVWH GHP RJWDSKIF GIIGHQG RUEHQHIIW@®Z LQJ 1LRP WH FKDQILQJ DIH
VWKPWILH + RZ HYHU WY EHOHI DMLY WP SRUDY EHFDXVH WH @U HUSRRCRI Z RINQJ

DIH SHRS®! Z L@HYHQWD® WXUD LR QRQ Z RINQJ RG SHRSG

6-_-($1' * 52: 7+ 2)1'_-$6 3238/$721

-QGID IV WH VHFRQG P RWVSRSX®XV FRXQWM 1Q WH Z RUTS DIWU &KIQD Z MK D
VRVBOSRSXOMRQ RI FRUHY RU  EI@RQ DFFRWEQI VR WH &HQVXV RI -QGID
$VFDQ EH WHQ ILRP 7DE®  WH JURZ W DM Rl -QGIDV SRSXMMRQ KDV
QRWDE D\ V EHHQ YHU KLIK %-VE HHQ WH DYHUDIH DQQXDOJLRZ WK
DW GIG QRWH] FHHG DP RGHWDWM Rl JUIRZ W -Q | DPAEHVE HHQ DQG
WHUH Z DV D QHIDAYH DM Rl JWIRZ WK R 7KLV Z DV EHFDXVH Rl WKH
LQIOXHQ] D HSIGHP LE GXUQJ Z KIFK N@BIG DERXW P L@RQ SHU/RQV RU
Rl WH VRDOSRSX@MRQ Rl WH FRXQW  91VDUD DQG 91VDUD 7KH
JIRZW IDM Rl SRSXOMRQ VXEWBQAD® LOFUHDVHG DIWU LQGHSHQGHQFH |LRP
YLIMIK X®I JRIQI XS R GXUQ] 6LOFH WHQ DAKRXJIK WKH
DQOXDOJWRZ W, DWW KDV GHRUHDVHG IWUHP DIQV RQH Rl WH KLUIKHWIQ WH
GHYHBSIQI ZRUB &KDUN VKRZV WH FRP SDUDWYH P RYHP HQWRI WH FUXGH
EIUK DQG GHDW WDWAV 7KH [P SDFWRI WH GHP RIWDSKLF WDQMMRQ SKDVH LV
FGDUD VHHQ LQ WH JWDSK Z KHH WH EHILQ VR GLYHUH ILRP  HDFK RW(HU DI WU
WWH GHFDGH Rl R

YHRWH ERW GHDWK WDWAV DQG ELUK LDWAV Z HHKLIK Z KHUHDV DI WUWKLY
WQ:HD RP HOWMH GHDW DWWV | HOWKDLE® EXVWMH ELUM DWW RQO |HD
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7KH SUQASDAHDVRQV | RUWH GHFOOH LQ WH GHDVWK LD DI WU Z HH .QRHDVHG

GIYHY Rl FRQWRCRYHUI DP LQHV DQG HSLGHP LF GIVHDVHV 7KH @WMUFDXVH Z DV SHKDSV

WH P RWIP SRUBQW7KH P DNRUHSIGHP LE GVHDVHV 1Q WH SDWAZ HUH IHYHU/ R YDURXV
VRUNV S@IXH WP DABR] DQG FKRBID YaXVWKH QI ®! ELJ I HWHSIGHP LF Z DV WH

LQIOXHQ] D HSIGHP LERI ZKIFK NG@GDVP DQL DV ONK SHRS®! RU

DERXW Rl WH VRVBOSRSX@MRQ R -QGID DIWKDWAP H (VWP DWAV Rl GHDVWKV YDU

DQG VRP HDUH P XFK KLIKHU $OR NQRZ Q DV 6SDQIMK ) X WH LQI OXHQ] D SDQGHP LE

Z DVD J®REDOSKHQRP HQRQ VHHWHER[ EH®Z $ SDQGHP LF LV DQ HSIGHP LF WDW

DIIHAW D YHU Z IGH JHRIWDSKIFDCDUHD  VHH WH JRWDU

7TKH* GQREDGQIXHQ] D3DQGHP LFRI

-QIOXHQ] D LV FDXVHG E\ D YLLXV \WDWDWRFNV P DIQ® WH XSSHUUHVSLLDVRU

WDFW VKH QRVH VIKLRDWDQG ELRQFKL DQG LDUH® DAR VKH XQIV 7KH

JHQHWF P DNHXS RI LQIOXHQ] D YLLXVHV DARZ V IRUERVK P DNRUDQG P LQRU

JHQHWF FKDQIHV P DNLQU VKHP P P XQH VR H[ IMRQJ YDFFLOHV 7KUHH P HV

1Q VKH @WAFHQUXU.  VIKH LQI OXHQ] D YLUXVHV KDYH XQGHW RQH P DNRUJ HQHVIF

FKDQIHV UHVXOMQJ LQ JBREDOSDQGHP LFV DQG MW H VRAY LQ MLP V Rl ERVK

GLVHDVH DQG GHDVKV 7KH P RWMQIDP RXV SDQGHP LF Z DV 6SDQLVK ) OX

Z KLFK DI I HFVMG @ H SDUN RI WKH Z RUTB SRSXMVRQ DQG LV VMRXJ KVWR

KDYH NGBIG DWBIDWV P LAIRQ SHRS® 1Q 0 RWH LHFHQW VE R

RVIKHULQI OXHQ] D SDQGHP LFV RFFXULHG LQ $VIDQ IQIXHQ] D  DQG
+RQJ . RQJ IQIXHQ] D  DQG FDXVHG WLJ QULFDQWP RLELGIW DQG

P RUDOW JGRED®

7KH JGREDOP RUBDON DM [LRP WH 6SDQIVK |X SDQGHP LF LV QRW

NQRZ Q EXWY HWAP DWIG DW Rl WH KXP DQ SRSXOMRQ Z WK RI

WH Z RUB SRSXOMRQ VXITHUQJ 1LRP WH GIVHDVH VR VRP H H WIQW-Q OXHQ| D

P D\ KDYH

NQGIGDVP DQ\ DV P IARQIQ IWIIDW  Z HH\V 1Q FROADWS- 6 NOBIG

P IQIRQ

QWA  \ HDW/ -QIOXHQ] D VSUHDG DFRLRW \WKH Z RUTS NI P RUH WDQ

P LEIRQ

QW] P RQWY VRP H HP DWWV SXWIKH VRVBONLGHG DWRYHUVE LFH IKDW

QXP EHU

SRWE® HYHQ P L@RQ

-Q VIKH 8 QMG 6VIVMV DERXW Rl VIKH SRSX@MRQ VXIIHHG DQG

R

GHG -Q %UVIIQ GIHG 1Q) UDQFH P RUH WDQ ( QALH
YIQADI HV
SHUVKHG 1Q $ MWND DQG VRXWHWQ $ 1 UFD -Q $ XVADID DQ HMP DWG
SHRS®!
GLHG DQG 1Q WH ) IM-\MDQGV Rl W(H SRSXOMRQ GLHG GXUQJ RQO VK R
ZiENG 5492 B 4 @Bocafe a4 8F ROCIN.8D AN pa °«5- P @

Ba% LGQ ZHNGAEIETP RDL 6SDASBIKMP DIMG P LARQ GIHG 1Q-QGID DERXW
RV Z7ZZ ZKRIQM HGDRHQWH | DFWKHHW |V HQ

RGIDV SRSXEMRRIENY! Mot - MK A MM - QDR BESLP P B rcRimy

WRRSF HGID VRXUFHV DQG FRP SDUH Z IW Z KDWY JLYHQ LQ WH ER|
Z KR FDXJ KWKH GIVHDVH GIHG Rl IW

KB : RUGB: DU-GG QRWFDXVHWH X WKH FERRVH TXDUMUY DQG P DW

P RYHP HQW

Rl WRRSV TXLIENHQHG W VSUHDG VKDV EHHQ VSHFXOWG WDWIKH VREGLHY/
P P XQH

W\ WMP V Z HUIH Z HDNHOQHG E\ VMH VWAWHWHV Rl FRP EDWDQG FKHP  LFDODWIDFNV
LOFUHDMQJ WHIUVXVFHSMELON VR VWKH GLIVHDWH



7KH' HP RIWSKILF 6\WWXKRXUH RI VKH -QGLDQ 6 RAIHW

P SIRYHP HQW LQ P HGLFDOFXUHV | RUWHVH GAVHDVHV SLRILDP P HVIRUP DW
YDFFLQDMRQ DQG HIIRUM VR [P SURYH VDQIMIMRQ KHSHG VR FRQWRCHSIGHP LFV
+RZ HYHU GIVHDVHV @H P DOUD WEHUFX@&MY GIDUKRHD DQG G\ VHOWU FRQWOXH

VR N@SHRS®! HYHQ VRGD\  DOMRXJIK WH QXP EHUY DUH QRZ KHUH DV KLIK DV VIKH\
XVHG VR EH LQ WH HSIGHP LEV Rl VKH SDW/EXUDWZ IMPHWHG D VP D@HSIGHP LE R
SMIXH LQ 6HSWP EHU Z KI®! GHQI XH DQG FKLNXQIXQ\ D HSIGHP LFV DUH IQFH

LHSRUMG LQ YDURXV SDUM Rl WH FRXQW

) DP LOHV Z HUH DOR D P DNRUDQG WHFXUIQJ VRXUFH RI LQFUHDVHG P RUBOW
) DP LOHV Z HUH FDXVHG E\ KLIK GIYH® RI FRQWOXLQJ SRYHUN DQG P DIXWIMRQ LQ
DQ DJLRFIP DWE HQYLLRQP HQWKDWZ DV YHU YX@HLDE®! VR YDUDARQV LQ LDLQI DD
/ DFN Rl DGHT XDVl P HDQV RI WDQVSRUMMRQ DQG FRP P XQLFDVRQ DV Z H@DV
LQDGHT XD H 1RUN RQ WWKH SDUARI WH WIMA Z HUH VRP HRI WH | DRVRD/ UHVSRQVIE®H
IRUIDP LQHV + RZ HYHU DV VFKR@UW/ @\H $P DUND 6HQ DQG RWHU/ KDYH VKRZ Q
IDP LOHV Z HUH QRWQHFHWDU®D GXH R | DAIQ | RRGI LDIQV SIRGXFURQ WH\ Z HUH DOR
FDXVHG E\ D IDIXUH Rl HQWBP HQW RUWH LQDELDN Rl SHRS®IVR EX\ RURWHEZ M
REWDIQ IRRG 6XEVWBQUWDAP SLRYHP HOW 1Q WH SURGXPAMW RI -QGIDQ DI UFXOXH
VSHFLDA VKLRXJK VKH H[ SDQVIRQ RI LULIDVRQ LP SURYHG P HDQV RI
FRP P XQIFDWRQ DQG P RUH YLJRWRXV IHIHI DQG SUHYHQWYH P HDVXUHV E\ VIKH \WEW
KDYH D@KHGHG VR GLDVAFD@ UHGXFH GHDWV ILRP 1DP LOH 1 HYHUMHOM WIBUYDWRQ
GHDVIKV DUH WUDUHSRUMG | LRP  VRP H EDFNZ DUG LHILRQV RI ViKH FRXQWA  7KH
0 DKDW? D* DQGKL1 DARQDCE XD P S\ P HQW XDUDQWAH $ PALY IKH CWAMIMIM
LQMDWYH VR VIBFNGI WH SLREGP Rl KXQUI HUDQG WIUYDMRQ LQ UXUDCDUHDV

8 QONH WH GHDVWK LDW WH ELUAM UDW KDV QRWUHI MMUHG D VKDUS | DED 7KLY LV
EHFDXVH WH ELUM UDW L D VRAIRFX@XUDCSKHORP HORQ WD UHDMYHO VBRZ VR
FKDQIH 9% DQG MUH LORHDVHG GIYHO Rl SLRVSHUW H HUAD VWRQJ GRZ QZ DUG
SX@RQ WH ELUAK DWW 2 QFH LQIDQWP RUBMN DWAV GHFIH DQG WHUH LV DQ RYHLD®
LQFUHDVH LQ WH BIYHY Rl HGXFDWRQ DQG DZ DUHQHW 1DP L® W] H EHILQV VR | D@ 7KHWH
DUH YHU Z LGH YDUDMRQV LQ | HUADA LDWAV DFLRW WKH 6VMAV Rl -QGID DV FDQ EH
VHHQLQ &KDUV  RQ SDIHQR 6RP HWIWV @\H $QGKLD 3WDGHWK + [P DFKDO
3WGHWK 3XQNIE 7DP LOL DGX DQG: HWW/EHQIDCKDYH P DQDIHG VR EUQJ GRZ Q
WHUVRVIEO HUADN LDWAV 7)5 VR HDFK 7KLY P HDQV WDVWKH DYHLDIH
Z RP DQ LQ WHH WIMAV SLIRGXFHVRQD  FKITGHQ Z KIEK IV EHBZ WH WHSOFHP HQW
®IYHODQG . HDDV 7) 5 LV DOR EHBRZ WH HSOFHP HQWBIYHOZ KLFK P HDQV IKDVWAKH
SRSX@MRQ LV JRIQJ VR GHFOOH LQ I XWXLH %6X\VWAKHUH DUH VRP H WIVMV QRVDE®
%KDU 0 DGK\ D 3WDGHWK 5 DNIWKDQ DQG 8 WDU3LDGHWK  Z KLFK MA@KDYH YHU KLIK
7)5V Q WH 7) 5VRI WHVH WMWY Z HH DQG  WHVSHPAYHO
$FFRWGIQI VR WH ( FRQRP LE 6XUYH “QGIDV \VRVBCELUM LDW Z DV
DP RQJ WHP XWDCELUM LDMZ DV~ DQG XUEDQ ELUK LDWA Z DV 7KH KL KHW
ELUM LDW LQ -QGID LV RI 8 WBU3 LDGHWK DQG %KDU DQG WH\ Z L@DOR
DFFRXQW RUDERXWKDD Rl WH DGGIMRQV R KH -QGIDQ SRSXOMRQ XSVR WKH
\ HDU 8 WRU3 LDGHVK DERQH L H| SHAMG R DFFRXQW RUD QMBI B\ WDQ RQH
TXDUMU RI VKLV LQFLHDVH &KDUN RQSDIHQR  VKRZ V VKH LHOWYH
FROMEXVWRQ VR SRSXOMRQ JURZ W ILRP Gl HIHQWHI LRQDQILRXSLQIV Rl 6VIVMY
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-QGIDKDVD YHU \ RXQJ SRSXOMRQ  WDWY WH P DNRUW RI -QGIDQV WIQG VR EH
\RXQJ DQG WH DYHDIH DIH LV DOR GMW WDQ WDW RU P RWVRWHU FRXQWIHY
7DE®  \KRZV WDWWKH VKDIH Rl WH XQGHU  DIH JWRXS 1Q WH VRO
SRSX@MRQ KDV FRP H GRZ Q ILRP W KLJKHVGBIYHORI 1Q W 1Q
7KH VKDWH Rl WH DIH JWRXS KDV LOFULHDVHG V@ KWD [LRP R
Z KL WH VKDUH Rl WKH DIH JWRXS LV YHU VP DEXWIWKDV EHIXQ \R
IQFUHDVH ILRP R RYHUWH VDP H SHURG %X\WWWH DIH FRP SRUMRQ RI
WH -QGIDQ SRSXOMRQ LV H SHAMG VR FKDQIH VLI QULFDQW 1Q WH QH WVE R
GHFDGHV 0 RWARI WKLY FKDQUH Z L@EH DWAKH VE R HQGV Rl WKH DIH VSHPAKP DV

7DE®I \KRZV WH DIH JWRXS Z LOWHGXFH IW WKDWH E\ DERXW ILRP
Q VR Q ZKIBIWH  SXVDIHJWRXS Z L@QRHDVH LW VKDUH
E\ DERXW [LRP 1Q VR DERXW 1Q &KDUN WKRZV D
JUDSKIFDOSIAVWH Rl WH SRSX@MWMRQ S\ LDP IG [WRP VR LW SUIRMIPWG VKDSH
Q
<HDU & J8 V5@ 7RVDO
été ¢°- 8@ g170 ¢ 8@ i€0¢°e 8@

$IH* LRXS FROP QV\WKRZ SHUFHQWIHWKDUHY LRZVP D\ QRWDGG XS R EHFDXVHRI
URXQGIQJ
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7KH' HP RJIWSKIF 6WKXRXUH Rl WH -QGIDQ 6RAHW

UBYRH)3%& 224 @

7KH $JH * IRXS S\ WP IG WKRZ Q 1Q &KDUN SWRYIGHV D P XFK P RWH
GHLBIG YHULRQ RI WH NOQG Rl DIH JUIRXSHG GDW SUHVHOWG LQ 7DE®A

+HH GDW DH \KRZ Q VHSDUDMO |RUP DBV RQ WH GIVWGH DQG IHP DBV
RQ WH WKWMGH Z W WH UHBIYDQMLYH \ HDU DIH JURXS 1Q WH P LGG®I
/ RRNQJ DAMH KRU] RQEOEDY LOFXGIQ) ERW P DBV DQG |HP DBV 1Q D
SDUMEX@UDIH JWRXS  JLYHV\ RX D YWWXDOHQVH Rl WH DIH VWKPMUH Rl WH
SRSXMAWRQ 7KHDIHJWRXSVEHIIQIWRP WH  \ HDW/ JURXS DAMH ERWRP
Rl WH S\ LDP IGDQGJRRQWRWH  \ HDLY DQG DERYH DIH JURXS DWKH \RS
7KHUH DUH IRXUGLTHIHQAS\ LDP 1GV | RUWH GHRHQQIDCFHQVXV\ HDUW/ R
DQG WH HVAP DAV IRU 7KH S\ P IG IRU VKRZ V WH

HWP DWG IXWMUH VI H R WH UHBIYDQWDIH JURXSV EDVHG RQ GD RQ WH
SDWMDWMV Rl JIRZW Rl HDFK DIH JURXS 6XAK HWP DMV DUH DOR FD®G
SIRMPARQY
7KHWH S\ LDP IGV \VKRZ \ RX WH HIHPARI D JUDGXDOI DOLQ WH ELUK DM
DQG UVH 1Q WH @H H SHABQR  $V P RUH DQG P RUH SHRS®I EHILQ \R @/H
VR DQ RGHUDIH WH VRS Rl WH S\ LDP 1G JURZ VV Z IGHU $V UHDWYHD |HZ HU
QHZ ELUMV VENH SOFH WH ERWMRP Rl WH S\ LDP G JURZ V QDURZ HU 9%XW
WH ELUM DM IV VBZ R ID® VR WH ERWRP  GRHVQWRKDQIH P XFK
EHVE HHQ DQG 7KH P 1GG®I Rl WH S\ DP IG JURZ V Z IGHU DQG
ZIGHU DV IW \VKDWH Rl WH VRO SRSXOMRQ LOFHDWHV 7KLY FUHDMV D
EXOH LQ WH P LGG®! DIH JURXSV WDWY FBDUD YME® LQ WH S\ LDP |G IRU

7KLV IV Z KDWY UH HIHG VR DV WH GHP RJWDSKIE GIYIGHQG Z KIFK Z L@
EH GIVRXWHG OWULQ WL FKDSWU
BWG WL FKDUMFDIHX® : W WH KHS Rl \ RXU WDFKHU W \R WDFH

Z KDAWKDSSHQV VR WH QHZ ERWD JHQHIDMRQ RI WH  DIHJWRXS
DVIVWP RYHV XS WH S\ LDP |G LQ VXFRHVLYH\ HDW/

Q KHHZIONH DIHJWRXSRI EH ®FDMG LQ WH S\ LDP IGVIRU
WH OWU\ HDU/'

Q@ KHH [QZKIFKDIHIJWRXS LVWHZ IGAWEDUARI WH S\ WDP 1G DV
\RXP RYHIWRP R "
Q KDWGER\ RX WIONWH VKDSH RI WH S\ WDP IG P LIKVEH 1Q WH\ HDU

DQG '

$VZ WK I HUADN UDWV WHUH DUH Z LGH UHI IRQDOYDUDMRQV LQ WH DI H VMK
DVZHD: KB DWW @\H . HDD LV EHILQQIQ] VR DFTXILH DQ DIH WWAKPWUH O\H
WDWR! WH GHYHRSHG FRXQWIHV 8 WBU 3WDGHWK SUHVHQW D YHU  GLIHUHQW
SIPXWH Z MK KLIK SLRSRUARQV 1Q WH \ RXQIHU DIH JIRXSV DQG LHDMYHO ®&Z
SWRSRUARQV DP RQJ WH DIHG -QGID DV D Z KR®! IV VRP HZ KHUH 1Q WKH P LGGO
EHFDXVH IWQFOXGHY WAV @NH 8 WIDU 3LDGHVK DV Z HEDDV \WEMAV WDWDLH P RUH
@H . HD® &KDUN WKRZV WH HWP DMG SRSXOMRQ S\ DP GV IRU 8 WU
3WDGHWK DQG . HLDM LQ WH\ HDU 1 RW WH GLLTHUHOFH LQ WH RFDARQ RI WH
Z IGHVWSDUN RI WKH S\ LDP 1G |RU. HID® DQG 8 WIBU3 LDGHWK
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7KH' HP RJIWSKIF 6WKXRXUH Rl WH -QGIDQ 6RAHW

7KH ELDVVRZ DUBV\ RXQIHUDIH JURXSV 1Q WH DI H VKPMUH LV EHTHYHG VR EH
DQ DGYDQUIH | RU-QGID / INH WH ( DWAS VIDQ HFRQRP LHV 1Q WH SDVWAGHFDGH DQG
@\H AHDQG VRGD\  -QGID LV VXSSRVHG VR EH EHQHIMAQJ [LRP D GHP RIWDSKIF
GIYIGHQG 7KLV GIYIGHQG DUVHV ILRP WKH | DRWKDWWIKH FXULHQWI HOHUDVWRQ Rl
Z RINQJ DIH SHRS®! LV D LHDWYHO @UWH RQH DQG IWKDV RQ® D LHDWYHO VP DD
SIHFHGIQJ JHOHUDMRQ Rl RG SHRS®! VR VXSSRUNYXVWAHLH L QRWKLQI DXVIRP DAE
DERXW WLV DGYDQIH W QHHGY VR EH FRQWARXVO H SBRIWG WULRXJIK
DSSWRSUDW SRIAHVDVIVH SDIQHG IQYR]  EH®Z

$ U

vV ) b
7KH GHP RIWDSKIF DGYDQWIH RU GIYIGHQG R EH GHUYHG ILRP WH DIH VIAKRXH RI
WH SRSXOMRQ LV GXH VR WH | DRAWDWQGID IV DQG Z LGUHP DIQ IRUVRP HWP H RQH R
WH\ RXQIHWFRXQMHVIQWHZ RUT $ WILG Rl -QGIDVSRSXOMRQZ DVEHBZ ~ \ HDW/
Rl DUHIQ Q WHDYHDIH-QGDQZDVRQ®  \ HDW/R® FRP SDUHG Z W DQ
DHIUHDIHR  1Q &KIQD DQG WH 8 QIMG VWAV~ 1Q: HWMWD (XWRSH DQG 1O
-DSDQ 7KLV IP S@HV D ®UWH DQG JURZ LQJ GERXUIRUAH Z KIFK FDQ GHOYHUXQH SHAMG
EHQH IWIQ WP VRI JURZ W DQG SLRVSHUW
7KH GHP RIWDSKIF GIYIGHQG UHVX®V [LRP DQ IQRIHDVH 1Q WH SIRSRUARQ RI Z RINHWY
UHDWYH VR QRQ Z RINHWY 1Q WH SRSXOMRQ -Q WP VRI DIH WH Z RUINQJ SRSXOMRQ LV
LRXJKO WDAEHEZHHQ DQG  \HDWRI DIH 7KIVZ RINQJ DIH JURXS P XWWWXSSRUN
MHOD DV Z HODV WRVH RXWGH WY DIH JUIRXS LH  FKIGIUHQ DQG HBHO SHRS®! Z KR
DIUH XQDE®! VR Z RUN DQG DUH WHUH RUH GHSHQGHQW &KDQIHV 1Q WH DI H VWXPXUH GXH
R WH GHP RIWDSKIF WDQMMRQ B&Z HUWH GHSHQGHQR UMR RUWH WDAR Rl QRQ
Z RINQJ DIHWR Z RINQJ DIH SRSXOMRQ WXV FUHDWQ) \WH
SRWQWDA RUJHQHIDAQJ JURZ W
UXVIUKLY SRWMQADTFDQ EH FRQYHUMG LOWR DRMDOILRZ W RQO 1L WH UMVH 1Q WH Z RINQJ
DIHJURXS LV DFFRP SDQHG E\ LQFUHDMQJ BIYHY RI HGXFDWRQ DQG HP S P HQW
+ WHQHZ HOADQW \R WH @ERXUI RUAH DUH QRWHGXFDWG WHQ WHUSIRGXPARYIW
UP DQVERZ + WH UHP DIQXQHP S® HG WHQWH DUH XQDE®! VR HDUQ DWDADQG
EHFRP H GHSHQGHQW IDWHUWDQ HDLQHWY 7KXV AKDQILQ) DIH VMAXPXUHE\ WWHD
FDQORWI XDUDQWAH DQ\ EHQHI W XQBMW MLV SLRSHUD XWIVHG WIRXIK SOQQHG
GHYHBRSP HQW7KH UHDCSLRE®P LV 1Q GH IQIQJ WH GHSHQGHQR LDWR DVWH LDAR
Rl WHQRQ Z RINQJ DIHVR Z RINQJ DIH SRSXOMRQ IDWHUWDQ WH LDAR Rl QRQ
Z RUONHW/\R Z RINHWY 7KH GLLI HIHQPH EHVE HHQ WHVE R LV GHWLP LOHG E\ WH H \WQW
Rl XQHP S® P HOWDQG XQGHHP S\ P HQWZ KIFK NHHS D SDUARI WH @ERXUIRUH
RXWRI SURGXPWYH Z RIN 7KLY GLLIHIHORH H SOIQVZ K\ VRP H FRXQWIHV DUH DEGI\R
H S®RVYKH GHP RIUDSKIE DGYDQWAIH Z KLB! RWHLY DUH QRW
-QGID IV IQGHHG IDAQI DZ IQGRZ Rl RSSRUXQIW FUHDWMG E\ WH GHP RJUDSKIF
GYIGHQG 7KHHIHAARI GHP RIWDSKIE WHQGY RQWH GHSHQGHQR. UDWR GHIQHG IQ
WP VRI DIHJWRXSV IV TXIW YIME®! 7KHVRWOGHSHQGHOR IDWR IHQIWRP  1Q
W10 YXVWKH SURFHW LV @NHO VR H WIQG Z HILQVR WKLY FHOWU Z IV WKH
DJH EDVHG GHSHQGHQR. LDUR SIRMPMG\R IDDR  1Q EHFDXVH Rl FRQWOXHG

| DQQ WH SIRSRUMRQ Rl FKIGLHQ DQGWHQUWHWR B\ EHFDXVH R DQ IQFUHDWH
1O WH SLIRSRUARQRI WH DIHG
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7KH SIRE®GP KRZ HYHU LV HP SGR\ P HQW' DV ILRP \KH
* RYHUDP HQWRI -QGID VRXUFHV UHYHDOD VKDUB | DODLQ KH
LDW Rl HP S®\ P HQWJHQHDWRQ FLHDURQ R QHZ NREV

. KDAP SDPAGR\ RX WWION DFLRW ERW( UXLDODQG XLEDQ DUHDV 7KLV LV WKXH |RU VIKH
WWH DIH VIAKPUH KDV \ RXQJ DV Z H® 7KH DM Rl JWRZ i RI HP SE\ P HOWO VKH
RQLOMU JHQHIMRQDO DIH JWRXS Z KIFK WRRG DAWDLRXQG ~ SHU FHOWD
UHDMRQWKISV" ) RUIQWAIQRH \ HDU EHVE HHQ DQG IRU ERW UXLDODQG XUEDQ
FRX@ DKLIK GHSHQGHQR PHQ IHOR  IRUXIDOP HQDQG  SHUFHQWRUXWEDQ
DR FLHDM FRQGMRQVIRU PHQ GXUQ R 7KLY VXIJIHW DW VIKH
IQRUHDMQ) WIMRQ DGYDQVIRJH RITHIHG E\ D\ RXQJ @ERXUIRUFH LV QRWEHIQU
ERW HHQ RGHUDQG H SRUMG

\ RXQIFUIHQHUDMRQV' 2. U SWDWULHV H MMR H SGRIMAKH GHP RILDSKIE Z IQGRZ R

Z RX@ WP DNH | RUFRVHU
UHDMRQWKISV DQG VWRQIHU
ERQGVEHE HHQ\ RXQJ
DQGRG' ' MXW WLV IQ

RSSRUXQW WDW-QGID KDV VRGD\  9XW-QGIDV WHFHQW
H[ SHUHQFH VXJJHW WDWP DUNHWIRUFHY E\  WHP VHOHV
GR OQRW HQVXWH WDW VXFK WDWAILHV ZRX@G EH

FOWDQGW R FRP HXS [P SGIP HOMG 8Q®W D ZD\ IRZDUW LV IRXQG ZH P D\

Z W D ODMRI SRWE®] P W RXWRQ WH SRWQWDO EHOHIIW WDWWH FRXQW V
RXWRP HVEQOWHUIWQY - (O g s R KK 20 oot &

ZK\ WH KDESHQ I8 Ni°a W © & %@ai° é&he Ve8ud téoféeér |

7+( "' (&a4a* 6(; 5%$72 41' %

7KHVH UDVR LV DQ [P SRUBQUQGIFDVRURI JHQGHUEDDQRH LQ WH SRSXOMRQ $V
P HOWRQHG 1Q WH VHPARQ RQ FRQOFHSW HDUIHU KIMRUFDE WH VH UDWR KDV
EHHQ V@KW LQ IDYRXURI I1HP DBV WDWLY WH QXP EHURI IHP DBV SHU

P DBV KDV JHQHWD® EHHQ VRP HZ KDWKLI KHU WDQ +RZ HYHU -QGID KDV
KDG D GHFIQIQJ VH DR IRUP RUH WDQ D FHOWU DV IV FBIDU ILRP  7DE®

) LRP IHP D®N SHU P DBV DWIKH VLD RI WH VE HOAHWK FHQMU  WKH VH

DAR KDV GHFIQHG VR~ DVMEH WWUD RI IKH VE HOW [ LUMPHOWU  7KH WHQGV RI

WH @W RXU GHFDGHV KDYH EHHQ SDUAFX@WD Z RUWI Q) ILRP 1Q WH
VH UDVR KDG | D@IQ VR DQ D@ WP H®Z RI 1Q EHIRUH SRWQJ D P RGHW
LQFUHD\H 1Q $FFRWEIQI R &HQWXV Rl -QGID W WDAR KDV IQFALHDVHG
DQGQRZ MV |HP DBV SHU P DBV

UXWWZ KDWKDV UHD@ DDLP HG GHP RIWDSKHW SRIA P DNHU/ VRADCDRPAYMA DQG

FBQRGRHG AV HQV LY \WH GLDWF | DOIQ WH FKIG VH{ LDWR $JH VSHFLLF VH
EHIDQ VR EH FRP SXWG lQ $VIVWKRZ QIQ 7DE®  WHVH DMR |RUWH

\ HDU/ DJH JURXS NQRZ Q DV WWH MYHQI®! RUFKLE VH DMR KDV JHQHLD® EHHQ
VXEWBQUWD® KLI KHUWKDQ WH RYHLD@VH UDVR | RUD@DJH JURXSYV EXWMKDV

EHHQ

{RGRY YHU WKDUS® Q1 DRWH GHFDGH UHSUHVHQW DQ DQRP DO 1Q
WH RYHID@MH UDMR KDV SRWHMG LW KLIJKHWHYHULQFULHDWH R SRIQW ILRP WH
DOWP H

% (5IH RI R EXVWMH FKI@ VH UDWR KDV GLRSSHG | LRP R D

SRIQW VINQJ IMEHBRZ WH RYHLD@H, UDVR | RUWH [ LUMIAP H -Q &HQUXV
SWRYIMRQDO WH FKI@ VH UDMR DIDIQ GHRHDVHG E\ SRIQW DQG QRZ. ML
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127( 7TKHWH WDWR LV GHIOHS DVWH QXP EHURI |HP DBV SHU P DBV
' DWW RQ DIH VSHALLF VH  IDWRV IV QRADYDIME® EHRUH

BRXUFH &HQUXVR! "QGID * RYHLOP HWR! "QGID

7KH WM GIYHOKIGE VH IDARV RI I HUHYHQ JUHDWUFDXVH IRUZ RUY $VP DQ\
DV QIOH VMMV DQG 8 QIRQ 7HUMRUHV KDYH D FKIG VH WDAR Rl XQGHU
IHP DBV SHU P DBV +DU DQD LV WH Z ROMWMEW Z W DQ LORHGIE® ®&Z
KIS VH MR R WH RQO \WIMA EHRZ IRCRZ HG E\ 3XQWE -DP P X
.DWKP U ' HBL &KDQGLIDIK 8 WBILDNKDQG DQG + P DFKDO3WGHWK $V 0 DS
VKRZV 8WBU3WGHWK ' DPDQ ' IX +LP DFKDO3WDGHWK / DNKVKDGZ HHS DQG
0 DG\ D 3WDGHWK DUH D@XQGHU Z KI®! @UH WIMAV VXFK DV : HWR4HQIDO
$WDP  %KDU 7DP LOL DGX $QGKUD 3WDGHVK . DURDVIDAND DUH DERYH WH QDWRQDO
DYHDIHRI EXWEHRZ WH P DN ( YHQ. HIDD® WKH \WIWA Z IV WH EHWMU
RYHD@WH DAR GRHV QRWGR VRR ZHODW  Z KI®B! WH KLIKHVWAKLGES VH  UDWR

RI VIRXQG IQ
$ XQDFKDOB LDGHWK

" HP RIWDSKHWY DQG VRAR®I MV KDYH RI T HIHG VHYHLDAOUHDVRQV | RUMKH GHRTH

1Q
}/Ml_ib\/l-[ WDMR 1Q-QGID 7KH P DIQ KHDOXK | DRAVRUWDWDI THRW Z RP HQ GLL I HLHQWD

P HQ LV FKIGEHDUQI ALY UHAIYDOQWIR DW LI VKH ID@QIQWHWH WIDWR P D\ EH

SDURD GXH
WD\A-GUANRI GHDWK 1Q FKLGELUM WDWRQO Z RP HQ IDFH + RZ HYHU

P RUBOWV LV VXSSRVHG R GHFIDH Z I GHYH®RSP HOWDV GIYHY RI QXVWMRQ
JHQHWDO

%@W&ZW DV Z H@DV WH DYDLDELDN RI P HGLFDCDQG

I DAH@AHV [P SIRYHV -QGHHG P DWALQDCP RU/BAQN LDWAV KDYH EHHQ FRP 1lQJ GRZ Q

Q
SFARAR WRXIK WH UHP DIQKLIK E\ LWMUQDURQDOWBQGDUGY 6R IV

VHHKRZ P DVWALRDCP RUMIW FRX@ KDYH EHHQ UHVSROME®! |RUWH Z RUWVHQLQJI RI

WH
WRYHU\AP H &RP ELOHG Z I WH | DRAWDWIMH GHFOH 1Q WKH FKLG VH

EHHQ P XFK VWWHSHUW(DQ WH RYHD@ LIXUH VRADOVFLHQWIAN EHTHYH WDWAH
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BRXUPH &HQVXV5HSRUAR!
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6HYHWDO DARY/P Di EH KHES UHVSROVE®! | RUWH GHFIH LQ WH FKIES VH LDUR
LOFXGIQI VHYHUH QHIBIPRI JLLCEDELHV 1Q LQIDQR BIDGIQI VR KL KHUGHDV LDWV

VH VSHALLE DERUARQV WDWSLUHYHQWI LLCEDELHV | LIRP EHIQJ ERUWQ DQG | HP DG
LQ DQWFLGH RUWKH NG R JLLOEDELHV GXH VR UH@I LRXV RUFXOXWDCEHTHIV  ( DFK
Rl WKHVH UHDVRQV SRIQWIR D VHURXV VRAIDOSLREGP  DQG KHUH LV VRP H HYLGHQFH
WDWD@RI WKHVH KDYH EHHQ DAWZ RN LQ -QGID 3 WDPWEHV RI 1HP DB LI DQWFLGH KDYH

EHHQ NQRZ QR H MAIQ P DQ\ LHILIRQV' Z KI®B! LOFUHDMQJ [P SRUBQFH LV EHLQJ

DWRFKHG VR P RGHUQ P HGIFDOMKQITXHV E\ Z KLFK WHVH Rl WH EDE\ FDQ EH

GHWLP LOHG LQ WH YHU HDU® WIJHV Rl SUHIQDQR  7KH DYDLDELDN RI VIKH VRQRJI LDP

DQ[ WD\ @\H GIDI QRWE GHYLFH EDVHG RQ XGAD VRXQG WIFKQR®RJ\  RUJLQDAD
GHYH®RSHG WR IGHOW\ J HOHWE RURWHUGLVRUGHUY LQ WH I RHVKY DUH XVHG VR LGHQWI\
DQG VHOPWYHO DERUNHP DB | RHVKVHV

7KH HIIRODCSDWMUWR RI RZ FKI@G VH IDWRY VHHP VR VXSSRUANKLY DU XP HOW

ALY VNQI WKDWKH BRZ HWAFKLES VH UDARY DUH 1 RXQG 1Q KH P RUABLRVSHURXYV
WHIIRQVRI -QGID $FFRUGLQJ VR WH ( FRQRP IF
6XUYH 1RUD UHFHQW HDU 0 DKDUDVKWD
3XQNDE + DU DQD &KDQGLIDK DQG' H®&L
DUH KDYLQJ KLIK SHUFDSIVD LOFRP H DQG WH
KL VH DAR Rl WHVH WY IV VAMDBRZ  6R
WH SWIREGP RI VHOPWYH DERUARQV LV QRWGXH
VR SRYHUNV RULJ QRUDQFH RUDFN Rl LHVRXUAHV
) RUH DP S®! U SWDPAFHV @H GRZ U P HDQ
VIKDWSDUHQW KDYH VR P DNH @UW H GRZ Ui
SD\ P HQW VR P DUJ. RI1 VKKHLU GDXJ KVIALY
WHQ SLRVSHURXV SDUHQW Z RX@ EH WH RQHV
P RVWADE®! VR DIIRUG WLV + RZ HYHU Z HI1QG
WHVH UDVMR VR EH WWKH RZ HFVWIQ WMH P RW
SIRVSHLRXV LHIIRQV

AV DOR SRWIEEGT WKRXJIK WLV DXH LV

WMOEHQJ IHVHDUFKHG WDWDV HFRQRP LED@®

SLRVSHLRXV | DP LOHV GHFLGH VR KDYH | HZ HU

KIGUHQ RIWVIQRQD ROHRUW RQRZ  WH\

P D\ DOR Z VK VR FKRRVH VIKH VH[ RI VIKHLU

FKIGS 7KLV EHFRP HV SRWIE®1 Z LVK ViKH

DYDIDE@W RI XQUD VRXQG VHFKQRMJ\

DOKRXJIK WH JRYHUQP HOWKDV SDWHG VWIFW

@Z V EDQQIQJ VKLY SUDFWFH DQG P SRVIQU

KHDY\ 1LQHV DQG LP SUVRQP HQWDV

SXQLVKP HQW. QRZ Q DV ViKH 3UH QDVDO

' IDJQRWAF 7HFKQLTXHV 5HJXMWRQ DQG

3UHYHQURQRI 0 WXVH $PWWLY @Z KDV EHHQ

1Q | RUFH VIQFH DQG KDV EHHQ IXUMHU RP HQV$JIVIMRQ

VWHQIWHOHG LQ +RZ HYHU 1Q WWKH ®QJ

XQ WH VROMRQ VR SLIREGP V O\H ELDV DI DIQW\J ILOFKIABHQ GHSHQGV P RUHRQ
KRZ VRADCDWAXGHV HYROH HYHQ WRXJK @Z V DQG UX®N FDQ DOR KHS 5 HFHOWD
WH * RYHUDP HOWRI -QGID KDV LOWRGXFHG WH SLIRIWDP P H %-HNYDFKDR %W\
3DGKDR -WFDQ SLRYH VR EH DQ IP SRUDQWSRIFR VR LQFUHDVH WH FKLEG VH LDUR

LQ WH FRXQM
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/ IMALDR DV D SUHUHT XMW VR HGXFDVRQ LV DQ LOWUXP HQWRI HP SRZ HLP HQW
7KH P RUH QWD VIKH SRSX@VRQ VIKH J UHDVMU VIKH FRQVFLRXVQHW Rl FDUHHU
RSVMRQV DV ZH® DV SDUAFISDARQ LQ VKH NQRZ ®IGIH HFRQRP \ ) XUKHU
QMDA FDQ ®IDG VR KHDOK DZ DIHQHW DQG IX@U SDUAFLSDVRQ 1Q VKH
FX@OXWDODQG HFRQRP LF Z HDEHIQJ RI ViKH FRP P XQIW / VMILDR\ BIYHY KDYH
[P SLRYHG FRQUGHWDEQ® DI WU LQGHSHQGHQFH DQG D® RWWE R WKILGV RI RXU
SRSXMMRQ LV QRZ OMALDW 9%6X\WIP SLRYHP HQW LQ VH OVALDR LDV KDYH VR
WAXJII® VR NHHS XS Z W VIKH LDW Rl JLIRZWK RI VIKH -QGIDQ SRSX@MWRQ
Z KIFK LV WMDTXIW KLIK  ( QRWP RXV HI I RUMY QHHGHG VR HQVXUH ViKH @ALDR
Rl WH QHZ JHOHUIDMRQV  Z KIFK DUH RQ® MWEHJILQQIQJ VR EH VP DABU LQ
QXP EHU/ WDQ LQ ViKH SDWV LHP HP EHUWKH GLVFXWIRQ RQ DIH WUXPXUH DQG
VKH SRSX@VRQ S\ LDP LGV HDUDHULQ VKLY FKDSWAU

/ VMDA YDUHV FRQUGHWDE® DALRW JHQGHU DALRW LHIIRQV DQG DALRW VRALDO

JWRXSV $VFDQEHWHHQILRP 7DE®I  \WH QMDA DW IRUZ RP HQ LV oW
WWDQ WH QMDA DWW IRUP HQ + RZ HYHU |HP DB QMDA KDV EHHQ UMQJ | DWMU
WDQ

P DO QMDA SDUAD EHFDXVH WABUMG [ LIRP  LHDWYHO &Z GiYHY ) HP DB
QMDA

(RWHE\ DERXW  SHUFHQWEHVZ HHQ DQG FRP SDUHG VR WH UVH LQ
P DO

QDA R SHUFHQWQ WH VDP H SHURG / MADR LOFUHDVHG DSSUR] P DO
VRmego DO QMDR LIRVHDERXW  Z KHUHDV [HP DB @MUDR LRVH DERXW
$JDIQ

%ngm KDV EHHQ UMQJ | DWMUWKDQ P DB QMDA / MADR LDWAV DOR

VRADQJWRXS  KIMRUFD@ GLVDGYDQU HG FRP P XQIWHY @\H WH 6FKHGX®IG
&DWHV

DQG 6FKHGX®IG 7UEHV KDYH (RZ HULDWV RI QMDA DQG LDWAV RI |HP DB QMDA
Z WIQ

VKHVH  LRXSV b YA Rk S HBIERQLETHIAR VG DL VMYHDL Z 1GH Z WK
WIMMV@ENE: os@ @ «2@° @ -®ni° i Oo54

. HDOBBSURDBKIU XQLYHU/DODMUDR  Z KLB WDV @NH %K DUDUIH @I JLQU 1DU
EHKIQG

7KH LOHT XDDAHV 1Q WH QMDA LDW DUH VSHAD® [P SRUMQUEHFDXVH WH \WQG
R

UHSURGXFH LQHT XDON DALRW J HQHUDARQV -CDMLDVW SDUHQW DUH DAD VHYHUH
GIVDGYDQUIU H LQ HQVXUQD WK DWKHLUFKLEBUHQ DUH Z HOHGXFDWG WXV
SHUBHMXDWQJ

H MAQJ LQHT XDDAHV

6RXUAH YRWH S&HNXVRI "QAD
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7KH YDWAP DNRUW RI W(H SRSX@MRQ RI -QGID KDV D@ D\ V @QYHG LQ WH WXUDCDUHDY

DQG WDWFRQUQXHV VR EH WKH $FFRUGIQI VR &HQVXV RI -QGID WMOP RWH
SHRS®! DIH @VIQJ 1Q UKWDO DUHDV EXWWKH SRSX@MRQ Rl XUEDQ DUHDV KDV
IQFLHDVHG 1 RZ SRSXOMRQ @YHV LQ UXUDODUHDV Z KL SHRS®! @H

lQ XUEDQ DUHDV +RZ HYHU DV 7DE®I  WKRZV WH XUEDQ SRSXOMRQ KDV EHHQ
LQFUHDMQJ W VKDUH WHDGI® 1LRP DERXW  DVWKH EHILQQIQU RI WH VE HQWHWK
FHQMU VR DERXW  DWH EHILQQIQI Rl WH VE HQW [ LUWMPHQWU  DQ LOFUHDVH
Rl DERXW\VZR DQG DKDD WP HV WL/ QRWD TXHWRQ RI QXP EHW/ DBRQH

SIRFHWHV Rl P RGHD GHYHBRSP HQWHQUXLH WDWWH HFRQRP IE DQG VRADO
VJQUIFDQAH Rl WH DIWDUDQ WXWOZD Rl @H GHFIQHY HDWYH R WH
W QUIFDQFH Rl WH LOGXWWMDOXLEDQ Z D\ Rl @H 7KLY KDV EHHQ ELRDGO® WKH D@
RYHUWH Z RUTS DQG MY WKH 1Q -QGID DV Z HD

c0e8 T OBVENL kkdid @ toge NGO OA NU 5V M
« V& (E &-e « V& (E &

6RXUAH KW8 D\ X\WK JRY1Q

$JUFXOXUH XVHG VR EHE\ | DUVKH @U HWFRQWIEXVRUVR VKH FRXQWL  EXW
VRGD\ IMRQ® FRQWIEXWAV DERXWRQH M W Rl VIKH JURW GRP HWAF SLRGXFW: KL
VKH P DNRUW RI RXUSHRS®! @QYH LQ iKH UKUDCDUHDV DQG P DNH WHLU@YIQU RXWRI
DJUFX@XUH WH UHOWYH HFRQRP LE YDOXH RI Z KDWAKH\ SURGXFH KDV | DEHQ GLDVWAFD@®
0 RUIHRYHU P RUH DQG P RUH SHRS®1 Z KR @YH LQ IADIHV P D\ QR RQIHUZ RN LQ
DI UFX@XUH RUHYHQ LQ WWH YIGDIH 5 XUDCSHRS®! DUH LOFUHDMQI® HQIDIHG LQ
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QRQ IDUP  IXIDORFFXSDWROQV ANH RUANWHUYIEH EXMOHW
LSUMAV RURDIP DOXI DEMUQ). —f WH DUH FGRVH HORXIK
WHOWH P D\ WDYHOGDI® VR WH QHDUHVAKLEDQ FHOWH VR Z RUN

Z KI® FROWOXIQJ VR @QYH 1Q WH YIAIH 'R D VP D@ VXUH\ 1Q

0 DW P HGLD DQG FRP P XQLFDWRQ FKDQQH DWH QRZ \ RXU VFKRROWR [1QG RXW
EUQJILQJ P DIJHV RI XUEDQ @ H VWMV DQG SDWHUQV RI ZKHQ LH KRZ PDQ
FRQVXP SWRQ LQVR WH UXDCDUHDV &RQVHT XHQWD XUEDQ JHQHWDMRQV DJR  WKH
QRWP V DQG WIQGDLGV DLH EHFRP 1QJ Z HENQRZ Q HYHQ 1Q WH IDP LOHV Rl \ RXU | HORZ
LHP RW YL@DI HV FUHDWQJ QHZ GHVLLHV DQG DVSLLDARQV |RU WXGHQW FDP H VR @YH 1Q

\RXU DWHD RU S®FH
ZKHH WH VFKRRO LV
QFDWG 7DEXDW VKH
WHVXGQV  DQG  GLVFXW
WHP 1Q FOW : KDW

FRQUXP SURQ 0 DWWDQWDQG P DW FRP P XQIFDARQ DUH
EUGILQI WH JDS EHVE HHQ WH UXUDODQG XUEDQ DUHDV ( YHQ

LQ WH SDVWMKH UXUDCDUHDV Z HUH QHYHUUHDE@ EH\ RQG WKH UHDFK
Rl P DUNHW RUFHV DQG VRGD\ WH\ DUH EHIQJ P RUH FGRVHO
LOVI LDVKG LOVR VIKH FRQVXP HUP DUNHW 7KH VRFLDOLR®! RI GRHEV \RXU \XUYH. V@
P DUNHW Z L@EH GIVFXWHG 1Q &KDS\WU \RX DERXW LXLDOXLEDO

&RQVIGHHG ILRP  DQ XEDQ SRIQAR! YIHZ \KKH WDSIG JURZ W P LJ LDARQV"

1Q XUEDQIVDMRQ VKRZ VV WKDWIKH VRRZ Q RURW KDV EHHQ DRWQJ

DVD P DIQHWRUWH UXLDOSRSX@MRQ 7KRVH Z KR FDQORWIQG Z RN RUVXI | LFLHQW
Z RN 1Q WH UXUDCDUHDV JR VR VKH AW 1Q VHDURK Rl Z RN 7KLV I®RZ Rl UXWDOWR
XUEDQ P LJUDWRQ KDV DOR EHHQ DFFHBILDWG E\ WH FROWQXRXV GHFIQH RI FRP P RQ
SIRSHUN LHVRXUFHV @\H SRQGV | RUHVW DQG J D] LQJ @QGY 7KHVH FRP P RQ
UHVRXUFHV HQDE®IG SRRUSHRS®! VR VXUYLYH LQ VIKH YLEII HV DOMRXJIK WH RZ QHG
QMBI RUQR @QG 1 RZ WHVH UHVRXURHV KDYH EHHQ WUDHG LOVR SUYDW SLRSHUN RU
WH DUHH KDXWMG 3RQGVP D\ XQ GU RUQR RQIHUSIRYIGH HORXJIK IMVK 1RUAVIV
P D\ KDYH EHHQ FXWGRZ Q DQG KDYH YDQMKHG 4+ SHRS® QR ®RQIHUKDYH DFFHW
VR WHVH UHVRXURHV EXVWRQ WH RWHUKDQG KDYH R EX\ P DQ\ WKIQIV LQ WKH P DUNHW
WDWKH XVHG VR JHWIUHH @N\H | XHOIRGGHURUVXSS®P HQU 1RRG WP V' \KHQ
WHUKDUBWKLS LQRUHDVHV 7KLY KDUBWKLS 1V Z RUMHQHG E\ KH | DPAWKDWRS SRUMQUHY
I RUHDUQIQJ FDVK LOFRP H DLH @P WG LQ WWKH YIQaDI HV

6RP HWP HVWH HW P D\ DOR EH SUH HUHG | RUVRADOUHDVRQV VSHAD® WH

UHDWYH DQRQ\ P LW IMRITHWY 7KH | DRAMDWKUEDQ @ H LOYROHV LOWALDPARQ Z WK
MDQJI HUY FDQ EH DQ DGYDQVRJH | RUGLLI HIHQWHDVRQV ) RUWH VRAD@® RSSUHWHG
JURXSV @\H WH 6 FKHGX®1G &DVWMV DQG 6FKHGX®IG 7UEHV WLV P Dv RITHUVRP H
SDUADOSLRWIPARQ | LRP WH GDI® KXP LIDWRQ WH\ P D\ VX1 1HULQ KH YIADI H Z KHUH
HYHU RQH NQRZ V WWHLUFDVM LGHQWA  7KH DQRQ\ P LW RI WH FIW DOR DARZ V\KH
SRRUHUVHPARQV Rl WWH VRAD®@ GRP LODQWXLDA] LRXSV VR HQIDIH 1Q BRZ \WIWKV

Z RINWKDWIKH. Z RX@ QRWEH DE®I R GR LQ WH YIADIH $ @MKHVH UHDVRQV P DNH WH
AW DQ DWADRWYH GHVAQDMRQ | RUWH YA HY/ 7KH VZ HAJ AVHY EHDUWAMAP RQ\
WR WKL IBZ Rl SRSXOMRQ 7KLV IV HYIGHQAILRP WH DSIG LDW Rl XUEDQIVDVMRQ 1Q

WH SRWQGHSHQGHQFH SHURG

¢ KL®I XUEDQWDMRQ KDV EHHQ RFFXULQJ DWD LDSIG SDRH MY WKH ELJ I HWARMAHYV
WHP HMMRSROHY WDWKDYH EHHQ JWRZ 1QJ WH | DWMMW7KHWH P HARY DMDRW
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P LJWDQW ILRP  WH UXUWDODUHDV DV Z HDV [LRP P DDWRZ QV 7KHWH DUH QRZ

VRZ QVDQG AMHVIQ-QGID ZKHWH P LGIRQ SHRS®I @YH : KDALY \WINQJ
KRZ HYHU LV WDWP RUH WDQ VZ R WLLGV Rl WH XUEDQ SRSXOMRQ @HVIQ  ELJ
AVMHY Z MK P LERQ SXXV SRSXOMRQV &BDWD WH GUHU AMHY 1Q -QGID DUH
JWRZ IQJ DWVXFK D WDSIG DWW WDWWH XUEDQ LOHLDWAKPW(LH FDQ KDUG® NHHS
SDFH : W WH P DW P HGIDV SUP DU IRFXV RQ WHVH FIMHV WIKH SXEQF IDFH Rl
“QGID LV EHFRP LQJ P RUH DQG P RUH XUEDQ UDWHUWKDQ UXLDO <HWIQ WILP V Rl WH
SROAFDOSRZ HU G\ QDP LFV 1Q WH FRXQW  WH UXUDODUHDV UHP DIQ D GHAMYH
|RUH

3238/$721 32/&<41'S

-WZ LGDEH FGIDUILRP VKH

GIVFXWIRQ LQ WKLY FKDSWUWKDW
SRSX@VRQ G\ QDP LFV LV DQ

LP SRUBQWP DWMAUDQG DWW
FUXFLD@ DI | HFW VKH
GHYH®RSP HQBCSLRVSHRW RI D
QDWRQ DV Z HTDV WH KHDOK
DQG Z H@EHIQJ RI LW SHRS®
7KLV LV SDUAEX@UD WXH RI
GHYHRSIQI FRXQWIHV Z KR KDYH
VR | DFH VSHFLDORKDABIQI HV 1Q
VKLY LHIDUG MV KDUGO
VXUBUMQJ WKHUH RUH WDWQGID
KDV KDG DQ Rl LHDCBRSX@MRQ
SROA |RUP RUHWDQ D KDD
FHQXU Q| DFW-QGID Z DV
SHKDSV WH [ LUMFRXQW VR

H STAMD DQQRXQFH VXFK D
SRIA 1Q

7KH SRSXOMRQ SRIA VRRNWKH FRQFLHW IRWP Rl WWH 1 DWRQDO) DP 1O 3MQQIQ]

3WRIWDP P H 7KH ELRDG REMIPAYHV RI WY SLRIWDP P HKDYH UHP DIQHG WHVDP H  \R
W VR LQI OXHQFH WH UDWA DQG SDWMALD RI SRSXMMRQ J URZ W, LQ VRAD® GHVLDE®
GILHPARQV -Q WWH HDUD GD\V WH P RWAIP SRUBQUWREMIPAYH Z DVVR VRZ GRZ Q \KH
LD Rl SRSXOMRQ JURZ W WILRXJK WKH SLRP RWRQ Rl YDURXYV ELUM FRQARCP HWKRGV
IP SURYH SXEQF KHDOK WIQGDUEY DQG LQFUHDVH SXEQF DZ DUHQHW DERXWSRSXOMRQ
DQG KHDOK MXHV 2 YHUVKH SDWAKDD FHQWU RUVR -QGID KDV P DQ\ MLJ QULLEDQW
DFKLHYHP HQW VR KHUFUHGIMIQ WH [ H@ RI SRSXOMRQ DV VXP P DUVHG 1Q R]

7KH) DP L® 3@QQLQJ 3LRIWDP P H VXI I HUHG D VHVEDAN GXUQJ WH\ HDU/ Rl WWH

1 DARQDO P HUHQR 1 RUP DCSDUIDP HQWI) DQG B DOSURFHGXUHV

Z HUH VXVSHQGHG GXUQJ WKLV WP H DQG VSHADODZ V DQG RUGLQDQFHY MXHG GLLHPVD
E\ WH JRYHUDP HQWZ IMKRXWEHIQ] SDWHG E\ 3DUIDP HQWZ HIHIQ IRUFH ' XUQJ
WLV WP HWH JRYHUDP HQWAMHG VR LOWIQVL\ WKH HI RUAVR EUQU GRZ Q WH JLRZ WK



7KH' HP RJIWSKIF 6WKXRXUH Rl WH -QGIDQ 6RAHW

-QGDV' HP RIWDSKLE 7IDQURQ
EHQUXVCEDW IWRP -QQGED LH 5HIMADURI -QGED VXJJHW WDWSRSXOWRQ JURZ W LV

RQ WH GHRIQH MQFH 7KHDYHIDIH QXP EHURI FKIGUHQ DZ RP DQH SHAMG \R
JIYHEIUM GXUQJ KHUGHZDV  1Q DQG WKLV KDVID@QWR  FKIGEHQ SHU
ZRP DQWRGD\ %BRP ( YHQWRXJIK WH | HUADN DQG SRSXOMRQ JURZ W LW DUH GHRTRIQ)

-QGIDV SRSXOMRQ LY SIRMPMG \R IQFHDWHILRP EI@RQRGD, \RDQHWMP DMG  E@RQE\
GXHWR SRSXMWRQ P RP HQWXP 3RSXOMRQP RP HQWP LHHW/ R D VWXDARQ Z KHUH D
OUHFRKRURI Z RP HQRI UHSLRGXPRYH DIH Z L@ XHOBRSXMWRQ JURZ W RYHUWH QH, W HOHUIDWRQ
HYHQ UL HDFK Z RP DQ KDV | HZ HUFKLGIHQ WDQ SIHYIRXY JHOHIDAWRQV GIG $GGIMRQD® \WH GLRS
IQ&XGH' HDW & 5 DQG YUK 5DMV &% | RUWH SDWIRXUGHFDGHV LOGIFDWAY WDWOQGID LY
SWRIUHWIQJ VRZ DUGV D SRWMDQUMRQDCBKDVH ) LRP R WH GLRS 1Q &% Z DV BW
IMHS WDQWH GRS IQWH&' 5 +RZ HYHU GXUQJ V WH GHFIDH 1Q &%6 KDV EHHQ IMHSHU
WDQWH GHFIDHIQ&' 5 Z KIFK KDV UHVXOMG LQ UHGXPHG DQQXDCSRSXMMRQ JURZ W UDWRI
WRGD  30QQQI &RP P MRQ

-P SRUDQW RDAYRI 1 DVMRQDGCH HDAOK 3RMA

“QFUHDH K-DOK. H SHOGIWUHE * RYl—LQP HQWDV D SHIFHQJIHRI

" 31RP WHH MAQU R
-QFUHDWH/ LH ([ SHAVBQR DVELUA | LRP W E
(WREQK UHIXOUWDFNQJ R ' LVDELDV $GMVWG/ LH<HDWY ' $/ < -QGH DVD
P HDVXWHRI EXUEHQ RI GVHDVH DQG IWWHQGVE\ P DRRUFDWAIRUHV E\
S5HGXPMRQRI 7)5 VR DWQDMRQDADQG VXE QDARQDOBIYHCE
5HGXFH S8 QGHU) LYHO RUBOV R~ E\ DQG 0 DWALRDAD RUBDN 5DWM I LRP
FXUHOWBYHY\R B\
5HGXPHQHR QDWICP RUBOV R DQG VWDEILM (IDM\R MQI®1 GLIIWE\
$FKIHYH JREDOBU HAR Z KIFK LV DOR WP HG DVVBUHWRI IRU
+9$-6 LH R DOSHRS®I QMQU Z W +-9 NORZ WHU+-9 WXV Rl DO

SHRSGI GDIQRVHG Z I +-9 QI HRARQ UHAHLYH VXMARIOHG DONHARYLLDOMHIDS\
DQG Rl D@SHRS®G! UHAHYQI DOQMHARYLDOMHIDS\ Z L@GKDYH YILDOVXSSUHWRQ

$FKIHYH DQG P DIQWIQ D FXUH DRI ! QQHZ VSXWP SRVIMYH SDAHQW IRU
7%DQG UHGXPH LQAGHQRH Rl QHZ FDVHV \R UHDRK HIP LQDWRQ WY E\
5HGEXPH WH SUHYDBIQRH Rl EGQGOHW\R E\ DQG GMHDVH EXUEHQ

E\ ROHWLLG ILRP FXUHQABIYHY

5HGXFAH SUHP DUH P RUBOV |LIRP FDLGRYDVEXQUGIM-DVHY FDQRHU GIDEHWYV
RURKURQLE LHVSILDIRY GMHDVHV E\ E\
-QRUHDVH XWI DAWRQ RI SXETQF KHDOM | DAOAHV E\ [UIRP  FXUHQNBIYHY E\

$QMQDCFDIH FRYHIDUHWR EHVXWBIOHG DERYH  DQG VN.GBIG DWMQGDQRH
DVWEILK DERYH B\

0 RHWDQ R WHQHZ ERWQDWHIX® [P P XQ] HGE\ RQH\ HDURI DIHE\
0 HMQHHGRI IDP 1® SOQQQI DERYH  DAQDMRQDCDQG VXE QDWRQDOBIVHCE

RI NQRZ Q K\ SHUMQWYH DQG GIDEHWE LQGIYIGX DA DWKRXVHKRE GIYHP DIOWIQ
FROARTG GMDVH WY E\

5 HOWYH UHGXPARQ 1Q SLHYDBIQRH RI EXUHQWREDAFR XVH E\ E\ DQG
E\

5HGXPURQRI LQ SUHYDBIQRH Rl WXQWQU Rl XQGHUI LYH FKLGBUHQ E\
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$FPHW\R \DI H Z DIMUDQG VDQUIMRQ \R DOE

5HGXPURQ RI RFAFXSDMRQDAQMU E\ KDO ILRP FXUHQABIYHY R SHUDNK
DJUFXOMUDY RUNHLY/ E\

-QFUHDVH 6V VHRRUKHDOK \VSHQGIQU VR! Rl WHUEXGIHVE\

' HAUHDVH 1Q SLRSRUARQ Rl KRXVHKR@V | DAQI FOMMARSKLE KHDOK H SHQGWMUH

ILRP WH FXUHOWBIVHY E\ B\

( QUXUH DYDIDELDV Rl SDUDP HGLFV DQG GRARVY DV SHU-QGIDQ 3 XEQF + HDOK
BVDQGDLG 3+6 QRWP LQKLIK SURUW GMMEWE\

-QFUDVHFRP P XQW KHDOK YRXQMHY/ VR SRSXOMRQ LDAR DV SHU-3+6 QRIP 1Q
KLIK SURUW GIMMFPW E\

(WEEQAK SUP DY DQG VHFRQGDY FDUH | DAMN DV SHUQRWP VIQ KLIK SURUW GMMEPW
SRSX@WRQ DV Z HGDV WP HVR LHDFK QRLP V' E\ ( QUXLH GMMFW®BIYHO
HBPARQIEE GDWEDVH RI QI RUP DMRQ RQ KHDIM Vi VMP  FRP SRQHQW E\

LDV RI SRSXMWRQ E\ LOWRGXFLQJ D FRHUFLYH
SWRIWDP P HRI P DW WAUD/DMRQ + HUH WMUDVDWRQ
UHHW/ VR P HGLFDOSLRFHGXUHV GNH YDVHRVRP \  |RU
P HQ DQGWEHRRP \ IRUZRP HQ Z KLFK SUHYHQW
FROFHSWRQ DQG FKIEGELIK 9DWAQXP EHU/RI P RWD
SRRUDQG SRZ HUPMW SHRS®! Z HUH | RUFIE® WMUDVHG
DQG VKKHUH Z DV P DWLYH SUHWXUH RQ (RZ HUBIYHO
JRYHUQP HOWRI I LFIDY @NH VFKRROMDFKHUY RURI | LFH
Z RUNHWY VR EUQJ SHRS®! | RUMWHUAVDMRQ LQ VKH
FDP SV WDWZ HUH RUI DQIVHG [ RUWLY SXIBRWH 7KHWH
Z DV Z LGHVSWHDG SRSX@MURSSRVIVIRQ VR VKLV
SWRIWDP P H DQG WH QHZ JRYHUDP HQWHBRFWG DIWU
WH ( P HIHQR DEDQGROHG W
7KH 1 DARQDO) DP 1O 3@QQIQJ 3WRIWDP P HZ DV
UHQDP HG DV VKH 1 DVUIRQDO) DP LO : HODWH
3LRIWDP P H DIVMUVKH ( P HWHQR  DQG FRHUFLYH
P HWRGV Z HIH QR ®RQIHUXVHG 7KH SLRILWDP P H
QRZ KDV D EURDG EDVHG VHMRI VRAR GHP RJWDSKIE
REMPWYHY $ QHZ VHWRI JXIGHIDHY Z HH IRWP XOWIG
DV SDUARI VKH 1 DARQDOBRSXMMRQ 3RAA RI ViKH
\ HDU Q * RYHUQP HQWRI -QGLD FDP H
RXWZ WK 1 DARQDO+ HD®K 3RIA 1QZ KIFK P RW\RI WHVH VRAR GHP RJUDSKIF
JRDY Z HUH LOFRUSRUDWG Z WK QHZ VBUIHW %R] 5HDG WHVH SRR JRDY
DQG GVEXW WHULP SCFDARQV 1Q VIKH FDW

7TKHKMRU Rl -QGDV 1 DARQDO DP 1O : HODUWH 3WRIWDP P H WIDFKHV XV WDW

Z KI®! WH WM FDQ GR D BRVWR W DQG FUHDWA WH FRQGIMRQV | RUGHP RJUWDSKLE
FKDQIH P RW\GHP RJDSKLE YDUDE®N VSHAD® WRVH UIHDWG VR KXP DQ | HUADN

DUH XOWP DWO® P DMALY Rl HFRQRP LIF VRADODQG FXOUWDCFKDQIH



7KH' HP RIWSKIF 6WKXRXUH Rl WH-QGIDQ 6RAHW

([ S@Q WH EDME DUXP HOARI WH WHRUY Rl GHP RIWSKIEF WDOMMRQ @ K\ LV
WHWDQMMRQ SHURG DWRADWMG Z IW D SRSXOMRQ H SRVRQ"

» K\ GIG 0 DAOKXV EHQHYH VKDWFDVIMAIRSKLF HYHQW @INH | DP LOHV DQG
HSLGHPLFV WKDW FDXVH PDVV GHDWKV ZHUH LQHYXDEOH"

KDWY P HDQWE\  ELUM UDW DQG GHDW LDW" ([ SOIQ Z K\ WH ELUK
UDWH LV UHODWLYHO\ VORZ WR IDOO ZKLOH WKH K UDWH GHFC
- KIFK WMV 1Q -QGID KDYH UHDFKHG RUDUH YHU. QHDUWKH UHS@FHP HQW
GIYHY Rl SRSXOMRQ JIRZ W :  KIFK RQHV VA@KDYH YHU KLIK LDWAVRI

SRSXOMRQ JURZ W -Q\ RXURSIQIRQ Z KDAWFRX@ EHVRP HRI WH UHDVRQV

| RUWHVH UHJ LRQDOGL I HIHQRHV!

© KDAYVP HDQWE\ WH DIHWXPXUH Rl WH SRSXOMRQ' : K\ IV IMLHBDQW

| RUHFRQRP LF GHYHRSP HOWDQG JURZ W

© KDWVP HDQAE\ WH VH UDMR" : KDWDUHVRP HRI WH [P STFDARQVRI D

GHFOIRQI VH DAR' ' R\ RX | HHOMDWSDUHQW VMBS UH HUMR KDYH VRQV UDWHU

WDQ GDXJKWLY' : KDMQ\ RXURSIQRQ FRX@ EHVRP HRI WH UHDVRQVIRU

WL SUIH HHOAH'

5(0)(5(1&(6

%RRP ' DYIG UARQ DQG &RXQMQJ  6AHAH 9RO 1R

GRL VAHQFH DFFHWHG RQ ' HFHP EHU

YRWH $WKIK SRSXOWRQRI "QGD E&HNXV 5HVXAV DQG 0 HMRGR®RI\
%5 3XEQKLQ &RUBRIDWRQ ' HB&L

" DYV . LQIVBA 7KH 3RSXMWRQ Rl "QGD DQG 3DNWRQ 5 XWHODQG 5 XWHO
1HZ <RWN

-QGID $ SHHHYAH $QQXDO 3XEMDWRQV' LYIMRQ * RYHUWQP HOWRI -QGID 1 HZ
" H®BL

. LN " XGoBA 7KH) HGRI ' HP RIWDSK\ 1Q6L@ ' DYIG HG "QMODWRQDO

( QR F®SHAD R WWH6RADCGHHAHY 7KH ) UIHH 3WIHW DQG 0 DFP LaQ 1 HZ <RWN
9lVDUD 3WDYIQ DQG 9VDUD / HHD -QGDV 3RSXOWMRQ -W* LIRZW DQG. H
EKDIDRAMUMWAFY Q' DV 9 HG 7KH2 [ IRU5"QAD &RP SDQRQW 6RAR®RI\ DQG 6RADO
SOMUIRSR®I 2 [ IRUG 8 QLYHUAW 3WHW ' HBL

a’«c@ar@

KW8B SRSXOWROFRP P MMRQ QF LQ IDFW KW

KW HQZINSHAED RU Z INLVSDQMWKB X

KW ZZZ ZKRIQAP HADFHOWMUIDPMKHHW IV HQ
KW8  FHQUXMOQGD JRY 1Q
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( DYLQJ WXGLHG VKH VWAXPW(LH DQG G\ QDP LFV RI WMH SRSX@MRQ RI -QGLD 1Q
&KDSWU  ZHWW QRZ VR WHWXG\ Rl VRADAQWINMRQV $ SRSXOMRQ LV QRW
MWD FREYIPURQ Rl VHSDUDW XQUHDWAG LQGLYLGXDY MLV D VRFIHW P DGH XS R
GMAQPNEXWOWUIONHG FOWHY DQG FRP P XQIMHV Rl YDURXYV NIQGV 7KHWH
FRP P XQMHV DUH VXWBLQHG DQG UHI X@WAG E\ VRALDOQWIMWRQV DQG VRFLDO
UHODMRQWKLSV -Q WKLY FKDSWUZ H Z L@EH GRRNLQJ DVWKUHH LOVAMMRQY WDWDLH
FHQADOR -QGIDQ VRAHW QDP HO FDWM WIEH DQG I DP 1O

&$67($1" 7+( & $67( 6<67(0

/ INHDQ\ -QGIDQ \ RX DQHDG\ NQRZ WWDWFDMM LV VIKH QDP H RI DQ DQFHQWWRADO
IQWIAXVRQ WDWKDV EHHQ SDUARI -QGIDQ KIMRU DQG FXOXUH |RUWRXVDQGV RI

\ HDU/ 9%XWINH DQ\ -QGIDQ @NQJ 1Q WH VE HQW 1 LUMFHQXU \ RX DOR NQRZ WDW
VRP HWIQJ FD@G FDWM LV GHILQW® D SDUMRI -QGIDQ VRAHW VRGD\ 7R Z KDW
H WIQWDLH WHVH VE R FDWMV  WH RQH WIDWLY VXSSRVHG VR EH SDUARI -QGIDV
SDWV DQG WH RQH WDWLY SDUNRI LW SUHVHQW  WKH VDP H WKIQI" 7KLV LV WKH

TXHWRQ WDWZ H Z LGA VR DQVZ HULQ WLY VHPARQ

&$67( 4 7367

&DWM IV DQ LOWMIMMRQ XQTXH® DWRFADWG Z W WH -QGIDQ VXE FRQOWOHQW
© KI®I VRADODUDQIHP HQW SWRGXAQJ VP LU HITHFW KDYH H MMG 1Q RWHU
SDUNV Rl WH Z RUT WWH H DPWRWP KDV QRWEHHQ | RXQG HOHZ KHIH $OMRXJIK LW
1V DQ LOWIMRQ FKDUDPMUMAE Rl + LQGX VRFIHW FDVWM KDV VSUHDG VR WH P DNRU
QRQ +lQGX FRP P XQMHV Rl WKH -QGIDQ VXE FRQAQHOW 7KLY LV VSHAD® WXH Rl
0 XVIP V &KUMADQV DQG 6INKV

$VIVZ HONQRZ Q WH ( Q@WK Z RUS FDWM LV DRDA D ERURZ IQJ ILRP WH
RO P HDQIQ) SXUHEUHHG 7KH Z RUS LHIHW/ VR DELRDG

DULDQI HP HQWKDWIQ -QGIDQ @QIXDIHV EHILQQIQI Z IVK WH DQFLHQWE DQUNUWLY
UH HULHG VR E\ VZ R GAMQPWMLP V YDUQD DQG NW. 9DUD @MWDE FRBXU LV WH
QDP H JLYHQ VR D IRXUIR@ GLYIMRQ Rl VRAHW QR ELDKP DQD NVKDWA\ D YDIVK\ D
DQG WKXGLD WMRXJIK WKLV H FOXGHV D VLJ QU LFDQWVHPMRQ RI ViKH SRSX@VRQ
FRP SRVHG Rl WH RXWWDWMV | RUHLI QHW/ VDYHV FRQTXHUHG SHRS®N DQG

RWKHW/

VRP HWP HV UH HUHG VR DV WH SDQRKDP DV RUILIVK FDWAJRU -DWLY D JHQHUF WWALP
UH HULQJ VR VSHFLHV RUNLQGV RI DQ\ WIQJ LDQILQJ 1LRP  LODQIP DV REMIFW \R
S@QW DQIP D& DQG KXP DQ EHIQIV -DWAY WH Z RUG P RWAFRP P RQD XVHG \R
UH HUVR VKH LOWIMVRQ RI FDVWM 1Q -QGIDQ @QIXDIHV WRXJIK MLV IQOWUHVQD VR
QRWM VKDWLOFLHDVIQI®  -QGLDQ @QIXDJH VSHDNHUY DUH EHILQQIQI VR XVH VIKH
(QI@K Z RUG FDWM

7KH SUHAVH UHDMRQVKLS EHVE HHQ YDURD DQG NIWKDV EHHQ VKH VXEMIFWRI
P XFK VSHFX@MRQ DQG GHEDW DP RQJ VFKRDW/ 7KHP RWAFRP P RQ
OWLBUVIDARQ

1\ VIR WHDWYDUQD DV D ELRDG D@-QGLD DJJ UHI DWYH FIMLLFDMRQ Z KLBY NWLLY

DNy GV{REHDU—ULRQDCRUGRFDO/XE FOWL LIFDARQ LQYROIQJI DP XFK P RWH

VWWHP FROMWQJ RI KXQGUHGY RUHYHQ VMRXVDQGV RI FDWHV DQG VXE FDWMV



BRADGQMMARQY &RQWOXIW DQG &KDQIH

7KLV P HDQV VIKDWZ KL®Y VIKH | RXU YDUQD FAOL LFDARQ LV
FRP P RQ VR D@RI -QGID WiKH NMLKIHUDUFK\ KDV P RUH ®RFDO
FOWLLIFDARQV WDWYDU [LRP  LHJLIRQ R LHILIRQ

2 SIQIRQV DOR GUIHURQ WH H DRADIH Rl WH FDWM VA VWP

WV JHQHWD@ DJIWHHG WKRXJIK VKDWKH | RXU YDUQD
FOWLLFDARQ LV LIRXJK® WUHH WRXVDQG \ HDU/ R@ + RZ HYHU
WWH FDWM M VWP \WWRRG | RUGL T HIHQWIALQI V LQ GLL HIHQWAP H
SHURGV VR WDWMLY P IMBDGIQ) VR WIQN RI KH VDP H VA WP
FROWOXLQJ | RUWKUHH WRXVDQG \ HDUV -Q IW HDUTHVWASKDVH
LQ VIKH @W 9HGLF SHURG LRXJK® EHVE HHQ &
WKH FDWM A MP Z DV UHD@ D YDUD Vi VMP  DQG FRQVMMG
Rl RQO |RXUP DNRUGLYIMRQV 7KHVH GLYIMRQV Z HUH QRWYHU
HOERWDW RUYHU UWJIG DQG WH Z HUH QRWGHWLP LOHG E\
ELUM 0 RYHP HQADFLRW WWH FDWAI RUHV VHHP VR KDYH EHHQ
QRVWRQO® SRWIEGI EXWIXIWM FRP P RQ ALV RQO 1Q WH SRW
9HGLF SHURG WDWFDVM EHFDP H WKH W LG IQWAIXVRQ KDWY

IDP LIDUVR XV ILRP  Z HGNQRZ Q GH LQIMRQV
7KHP RWFRP P RQD WG GHILQIQJ | HDWUHV RI FDWM DUH

WH | RCRZ LU
&DWM IV GHWILP IQHG E\ EIUK DFKIG IV ERW IQWR $\\ DONDQ ERWQ 1Q . HDD Z DV

VI(H FDWH Rl LW SDUHQW &DWH LV QHYHUD P DWHURI BQGR-EIDMLRI WBHM@P%{,U HIRUV
FKRIFH 2 QH FDQ QHYHUFKDQIH RQHV FDWM ®DYH WRU DOV IRVIMH | UHGRP R Z DO
FKRRVH QRVR NRLQ LWDOKRXJ K KHLH DUH LQWQFHV

RQ SXE@r WRDGY DQG ' DOW
ZKHWHD SHUORQP D\ EHH SH®IG ILIRP WHIUFDWM AKIGUHQ Z HH DARZ HG \R RIQ

0 HP EHUKIS LQ D FDWM LQYROHY WMBPWNX @GV DERXW VRKRRY
P DUUDIH &DWH JIRXSV DIH HOQGRJDP RXV LH
P DUWUDIH IV IHMMPMG VR P HP EHUY RI WH JURXS

&DWH P HP EHUKLS DOR LQYROHV XBN DERXWRRG DQG IRRG VKDUQJ : KDW
NIQGV RI IRRG P D\ RUP D\ QRWEH HDVKQ LV SUHVFUEHG DQG Z KR RQH P D\
VKDUH IRRG Z VK LV DOR VSHFLHG

&DVWM [QYROHV DV WP FROQUWWQJ RI P DQ\ FDVMV DUDQI HG LQ D KIHUDURK)
RI LDON DQG WIWKY -Q WHRU  HYHU SHU/RQ KDV D FDWM DQG HYHU FDVM
KDV D VSHFALLHG SOFH LQ WH KIHDUK\ Rl DAFDWMV :  KL®B! WH KIHUDURKLEDO
SRUMRQRI P DQ\ FDWMV SDUAEXDUD LQ WH P LGG®I LDQNV P D\ YDU [LRP
WHILIRQ VR LHJIRQ WKHUH LV DA D\ V D KIHDUK\

&DVWMV DOR LQYROH VXE GLYMRQV Z WKIQ WKHP VHOHV LH FDWMV D& RW
D& D\ V KDYH VXE FDWMV DQG VRP HWP HV VXE FDWMV P D\ DOR KDYH VXE
VXE FDWHV 7KLV LV UH HULHG VR DV D VHI P HQWDCRLI DQLVDMRQ

&DWHV Z HIH WDGIMRQD® @ONHG VR RFFXSDARQV $ SHU/RQ ERWD LOR D
FDWHM FRX@ RQ® SWDPWFH WH RFFXSDAWRQ DWRFLDWG Z M VIKDWFDWM \R
VKDWRFFXSDVRQV Z HUH KHUHGVDU. LH SDWHG RQ I LRP  JHOHUDARQ VR
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JHOHUIDMRQ 2 Q WH RWHUKDQG D SDUAEX@URFFXSDMRQ
FRX@ RQ® EH SXUWXHG E\ ViKH FDWIA DWRFLDWAG Z LW LW
P HP EHW/ Rl RWKHUFDWMV FRX@ QRWHQWUWH RFFXSDARQ

7KHVH T HDWUHV DUH WH SURVRUEHG UX®V | RXQG LQ DQFALHQW

VRUSVUDOM W 61QPH KHVH SUHVFUSVRQV Z HH QRWDE D\ V
SWDPAFHG Z H FDQORWWD VR Z KDWH WWIQWIKHVH UX®N DRWDD
GHVALP LOHG WKH HP SLUFDOUHD@W Rl FDWM LW FRQFUHW
P HDQIQJ | RUWKH SHRS®! QYIQJ DWIKDWAP H $V\ RX FDQ VHH
P RWRI WH SUHVFUSWRQV [QYROHG SURKIEIMRQV RUUHWMPARQV
Rl YDURXV VRUNV ALV DOR FODUILRP  WH KMRUFDCHYIGHQAH
VMDWFDWM Z DV D YHU. XQHT XDOQWANMRQ  VRP H FDWIAV
EHQHI WG JUHDV® [ LRP VKH W\ WHP  Z KL®1 RVIKHUY Z HUH
FRQGHP QHG \R D @H RI HQGBMW MERXUDQG VXERUGLODARQ
0 RWIP SRUBQWRQFH FDWM EHFDP H WJLG® GHWALP LOHG E\
EIUK IMZ DV 1Q SUQFLS®! lP SRWIE®! | RUD SHURQ VR HYHU
FKDQIH WHIU@ H FLLFXP WEBQRHV © KHWHUWH GHVHUYHG LW
RUQRWDQ XSSHUFDVM SHU/RQ Z RX@ D& D\ V KDYH KLIK WKV

-RVILDI * RYLQG
R R R DR 3KXG Z KI® D ®Z HUFDWM SHU/RQ Z RX@ DA D\ VEHRI ®RZ \WI\VXKV

GHQRXQFHG WKH LOMCFH

RI VKH FDWAW \\WWP DQG 7KHRUAMED@ \WKH FDWM W\ WHMP  FDQ EH XQGHUARRG DV

VFRUQHG LW UX®N Rl SXUW VKH FRP ELQDMRQ RI VZ R VHW Rl SUQFIS®V RQH EDVHG RQ
DQG SRAXWRQ -Q KH GlI I HIHQFH DQG VHSDUDVRQ DQG WH RWKHURQ Z KRDVP DQG
IRXQGHG VIKH KIHUDUAK\  ( DFK FDVWM LV VXSSRVHG VR EH Gl HLHQW LRP

6 DWDVKRGKDN 6DP DM QG [V WHUH RUH WMPD VHSDUDWG [LRP HYHU. RWHUFDWM
7K BHHNHWY - 6RFLHW 0 DQ\ Rl VKH VFUSVXUDOX®N RI FDVW DUH WXV GHWLI QHG VR

ZKIFK ZDV GHYRWG WR
VHFXUQJ KXP DQ WIKW
DQG VRFLDOMMWFH |RU BRZ
FDWH SHRS O

SUHYHQWIAH P L[ LQJ RI FDWMV XN LDQILQJ ILRP P DUUDIH
IRRG VKDUQJ DQG VRAIDAQWDPARQ VR RFFXSDMRQ 2 Q WH
RWHUKDQG VKHVH GL | HIHQWDQG VHSDUDWAG FDWMV GR QRW
KDYH DQ LQGLYIGXDOH IMMQFH  WH\ FDQ RQO® H MAIQ LHDMRQ

VR D @UHUZ KRG WH VRVBOW Rl VRAHW FROWMQJ R DAFDWMY ) XUMHU WKLY

VRAHVDCZ KRG RUM VWP 1V D KIHUDUFKLFDOLDWHUWDQ HI DOMUDQ A WP ( DFK
LQGLYLGX DOFDVIM RFFXSLHY QRAMMAD GAMQPAS@FH EXWDOR DQ RUGHUHG LDON D
SDUAFX@USRVMRQ LQ D @GGHU ANH DUDQIHP HQAIRIQI 1LRP KLIKHWWR &Z HW

7KH KIHDUKIFDCRUGHUQI Rl FDWMV LY EDVHG RQ W(H GIMOPVMRQ EHVE HHQ SXUW

DQG SRMRQ 7KLV LV D GLYIMRQ EHVE HHQ VRP HWIQJ EHTHYHG VR EH FRRVHUVR

WH VDFLHG WXV FRQORWQJ UVKDCBXUW  DQG VRP HWIQJ EHIHYHG VR EH GMBQW
ILRP RURSSRVHG VR WH VDFLHG WHUH RUH FROVGHUHG UWKDA@ SROXWQ)  &DVAMV
WKDWDUH FROVIGHUHG UMKDED SXUH KDYH KLIK WIVKY Z KLB1 WRVH FROVIGHUHG B\
SXUHRULP SXUHKDYH ®Z WXV $V 1Q DVRAHAHY P DWIUDOSRZ HU LH  HFRQRP LE
RUP LOMU SRZ HU LV FRVHO DWRADWG Z W VRADOWIMYY VR WDWIKRVH LQ SRZ HU
WIQG VR EHRI KLIJK WIVKV DQG YLEH YHUD + MRUDQV EHIHYH WKDWKRVH Z KR

Z HUH GHIHDWG LQ Z DU/ Z HUH RIWIQ DWLI QHG BRZ FDVM WIVKV

) LOD@® FDWWMV DLH QRVRQ® XQHT XDOR HDFK RWHULQ UMKDOMLP V WIKH DUH
DOR VXSSRVHG VR EH FRP SGP HOWU DQG QRQ FRP SHWQJ JIRXSV -Q RWHUZ RUBV
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HDFK FDWM KDV IW RZ Q SOFH LQ WH A VWP Z KIEK FDQQRW
EHVINHQ E\ DQ\ RWKHUFDVWM 61QFH FDVAM LV DOR QONHG Z W

RFFXSDARQ WH Vi VWP I XQPARQV DV WH VRFIDOGLYIMRQ RI

@ERXU H FHSWMDWIQ SUQAS®I MDTRZ V QR P RELON

1 RWXWBUMQIO®O RXUVRXUFHV RI NQRZ ®GIGIH DERXVWKH

SDWADQG VSHAD® WKH DQFLHQWS DVADLH LODGHT XDV ALV
GLLILFXOWR EH YHU FHUBLQ DERXWZ KDVWILQIV Z HUH @NH DW

Wﬂ RUWH UHDVRQV Z K\ VRP H LOWAXMRQV DQG

FDP H\R EH HAWBEQAKHG 96XWHYHQ L Z HNQHZ DOIKLY MWD
FDQORVWM@XV DERXWZ KDWWKRX@ EH GRQH VRGD.  -X\WW
EHFDXVH VRP HW(IQJ KDSSHQHG LQ WH SDWARULY SDUARI RXU
WDGIMRQ MY QRAQHFHWDU®D WIKWRUZ LRQJ 1RUHYHU ( YHU
DJH KDV VR WIQN DI LHVK DERXVWXFK TXHWRQV DQG FRP HWR
W RZ Q FREPWYH GHAMRQ DERXWW VRADAQWMWRQV

&2121-$/-60 &d67(

&RP SDUHG VR VW(H DOFIHOWSDWVZ HNQRZ D ®RWP RUH DERXW 6DYIMA %DL 3 KX®I Z DV WH | UM

FDWM 1Q RXUUHFHOWKIMRU 4+ P RGHWRQ KMRUL LV VIINHQ VR KHDGP IMAHW Rl WH
EHILQ Z VK VKH QLOHHHQVK FHQWXU  VKHQ -QGLDQ FRXQW V IlUDMMAKRRO RUJ LY
~QGHSHQGHORH 1Q RITHY/ D QDWIDOGIYIGIQ) @HEHVE HHQ  1Q 3XQH 6KH GHYRWIG KHU@MH
WH FR&RQIDOSHURG LIRXJK® \ HDW ILRP DIRXQG W VR HGXFDMQJ 6KXGWDV DQG

DQG WH SRW\-QGHSHQGHQFH RUSRWWFRGQIDOSHURG $WEKXGDV 6KH WBUMG D
WH VHYHQ GHFDGHV | LRP VR WH SIHVHOWGD,  7KH SUHVHOWQIKW VFKRRO IRU
IRWPP RI FDWM DV D VRADAQWMMWRQ KDV EHHQ VKDSHG YHU DIUFXOXUMV DQG @ERXIHY/
WWRQI® E\ ERW WH FRERQIDOSHURG DV Z HODV WH WDSIG 6KH GHG ZKIB VHWQJ
FKDQIHV WDWKDYH FRP H DERXWQ LQGHSHQGHQWQGID S@JIXH SDAHQW

6FKROUY KDYH DJ UHHG DWD@P DNRUVRADCLQWANMRQV
DQG VSHFLD@® VIKH LOWIXVRQ Rl FDWH XQGHWZ HQWP DNRU

FKDQUIHV GXUQJ WH FRRQIDOSHURG -Q | DFWVRP H VFKR@UY DU XH WIDWZ KDWZ H
NQRZ VRGD\ DV FDWM LV P RUH D SLRGXPWRI FRERQIDOVP WDQ Rl DOFLHQWQGIDQ
WDGIMRQ 1 RAD@RI WH FKDQIHV ELRXJ KWDERXWZ HUH IOWAQGHG RUGHIEHLDWM
QD@ ViKH %MK DGP LOIMADVRUY EHIDQ E\ WA LQJ VR XQGHUADQG VKH

FRP SG{ MHV RI FDWM LQ DQ HI I RUMR ®DUQ KRZ VR JRYHUD WH FRXQW Hi | LFALHQWD
6RP HRI WHVH HIIRUNM VRRN VIKH VKDSH Rl YHU P HWRGLEDODQG LOWIQVLYH VXUH V
DQG LHSRUV RQ WKH FXWRP V DQG P DQQHUY/ Rl YDURXV WIEHV DQG FDWHV D@RYHU
WHFRXQW 0 DQ\ %4IMYK DGP LQMADWYH RI | LFLD®Y Z HUH DOR DP DWXUHVWQR®RI MV
DQG VRRN J UHDWQWALHVALQ SXU/XLQJ VXFK VXUYH\ V DQG WKGLHV

YXVE\ | DUWH P RWIP SRUBQARI | LELDCH | RUMR FREIPAIQIRLP DARQ RQ FDVM
Z DVWILRXIK WH FHQUXV ) LUMEHIXQ LQ WKH V WH FHQVXV EHFDP H D LHIX@U
WAQ \ HDUD H[ HUFLVH FRQGXFWMG E\ WWH %4UMIK -QGLDQ JRYHUQP HQW LRP
RQZ DUV 7KH &HQVXV XQGHUWH GILHPARQ R + HLEHUAB IMBA Z DV SDUAEX@UD
P SRUBQADV IMVRXJ KVWR FREIFAIQI RUP DMRQ RQ WH VRADOKIHWDUAK\ RI FDWM
LH WH VRADCRUGHURI SUHFHGHQFH LQ SDUAEX@UHILRQV DV VR WKH SRVMRQ R



X3a 3 -&N

HDFK FDVWM LQ VKH LDON RUGHU 7KLY HIIRUAKDG D KXJH LP SDFW
RQ VRADOSHUFHSWRQV RI FDWH DQG KXQGUHGV Rl SHARQV
Z HUH DGGUHWHG VR VKH &HQVXV &RP P IWIRQHU E\
UHSUHVHQUMYHV RI GLLT HIHQAFDWMY FDIP 1QJ D KL KHUSRVMRQ
LQ VKH VRFLDOVFD®! DQG RI1HUQJ KMRUFDODQG VEUSWILDO
HYLGHQFH | RUWHLUF@IP V 2 YHLDE VFKR@U | HHOWMDWIKLY
NQG Rl GLLHPADWHP SVWR FRXQUWFDVM DQG VR RI I LFID® UHFRUG
FDVWM WXV FKDQU HG WH LOWIARQ WWHD %H RUH WKLY NQG
Rl LQMUYHQWRQ FDVWM LGHQWAHY KDG EHHQ P XFK P RUH IXIG
DQG GW WG ROFHWH EHIDQ VR EH FRXQWG DQG UHFRUGHG
FDVWM EHJIDQ VR VBNH RQ D QHZ @H

2 W(HU LOVWAUYHOQWRQV E\ V(H FR&RRQLDOWIW DAR KDG DQ
[P SDPARQ W(H LOWAMVRQ 7KH @QG LHYHQXH VHWEBIP HOW
DQG LHDWG DUDQIHP HQW DQG MZ V VHUYHG VR JLYH G DO
HFRJ QIMIRQ VR VWMH FXWRP DU FDWM EDVHG WKW RI VKH
XSSHUFDWKV 7 KHVH FDWHMV QRZ EHFDP H QG RZ QHWY LQ
VWH P RGHUWQ VHOWH WIDWHUWDQ | HXGDOFDWHY Z IW FDLP V
3HWDU (9 5DPDVDPL RQ WH SIRGXFH Rl WH @QG RUFDIP VWR IHYHOXH RUWIEXW
1DIFNDU LV NQRZQ DV D Rl YDURXV NQGV / DU H VFD® LULI DARQ VFKHP HV M\NH WH
UDMRQDOAWDQG WKH BIDGHU ROHV LQ W(H 3XQNDE Z HWH DFFRP SDQIHG E\ HIIRUNV VR VHWHB
RI VKH ®ZHU FDWHM SRSXOMRQV WHWH DQG WKHVH DAR KDG D FDWM GIP HOMRQ
P RYHP HQWLQ 6RXWK -QGID  $VWKHRWHUHQG Rl WH \VFD®! VRZ DUGV WH HQG RI W(H FR&QIDO

+H DWRXVHG SHRS®I R SHURG VKH DGP LQMADVMRQ DR VRRN DQ LOWAUHMAMQ ViKH
WHDOVH VKDW D@ P HQ DWH  Z HODUH RI GRZ QWRGGHQ FDWMV UHI HULHG VR DV WKH GHSUHWHG
HTXDO DQG VKDWIWLV VKH FOWHV DWWKDWAP H WZ DV DV SDUARI VKHVH HI | RUV VKDW
ELWWKUIKW — RI HYHU VIKH * RYHUQP HQWRI -QGID $ PWRI Z DV SDWHG Z KIFK
LQGLYLGXDOVR HQNR\ - QEHUN JDYH B DOHFRI QMRQ VR WWKH @AV RU VFKHGX®N RI FDWMV
DQG HTXD@W DQG WIEHV P DUNHG RXW RUVSHFLDOAHDP HQWE\ VIKH \WIDWA

7KLV IVKRZ VKH WILP V 6FKHGX®IG 7UEHV DQG VKH 6FKHGX®IG &DWWV FDP H
LOVR EHIQJ &DWHV DWWKH ERWRP Rl VIKH KLHUDLFK\ VIKDWA/X | HUHG VHYHUH
GIVAUP IQDARQ IQFXGIQ) DAMH VR FDAIG XQURXFKDE®! FDWMV Z HUH LOFOXGHG
DP RQJ WH 6FKHGX®IG &DWMV  <RX Z LGIHDG P RUH RQ XQURXFKDELOW DQG WKH
WKJ J BV DI DIQWAIIQ &KDSWU - RQ VRFLDOH FOXVIRQ

TKXVFRERQDDP EWRXIKWDERXWP DNRUFKDQIHV LQ WH LOWIAMRQ RI FDWM
3HWKDSVIMWZ RX@ EH P RUH DFFXUWDW VR VD WKDVWIAKH LOVAIAWRQ RI FDWM XQGHZ HQW

[ XQGDP HOVMCFKDQIHV GXUQJ WKH FRAROQIDCSHURG 1 RAMWMQGID EXWIMH Z KR®A
Z RUG Z DV XQGHU RIQJ WDSLG FKDQJH GXUQJ WKLY SHURG GXH VR VKH VSUHDG RI

FOSMZOP DQG P RGHUIW

&$67( 4 73s(6(17

~QGIDQ -QGHSHQGHQAH 1Q P DUNHG D ELJ EXWXGIP DW® RQO SDUADOEUHDN
Z WK \WWH FRRQIDCSDVW&DWM FRQUGHUDARQV KDG LQHYMDE® SO\ HG D LR®! 1Q WKH
P DWP RELODARQV R WWH QDWRQDOMP RYHP HQW( 11RUM VR RUI DQIVH WKH
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GHSUIHWHG FODWHY  DQG SDUAEXDUWD WH XQURXFKDE®! FDVWMV

SUHGDWIG WH QDARQDOMP RYHP HQWKDYLQJ EHIXQ LQ WKH

VHFRQG KDO Rl WH QIOHWIHQW FHOWXU 7KLV Z DV DQ LQMDWYH
VDNHQ [LRP ERWK HQGV RI H FDWHI VSHRWKP ~ E\ XSSHU

FDWM SLRIUHWLYH LHIRWP HUY/ DV Z HGDVE\ P HP EHU/RI WH
®RZ HUFDWMV VXFK DVO DKDVP D -RWED 3 KX®1 DQG YDEDVDKHE
$P EHGNDUIQ Z HWMUR -QGID $\\ DQNDQ 6.1 DD\ DQD* XX
A\ RWHHGDW DQG 3HU\ DU ( 9 5DP DVZDP \ 1 DIFNDU LQWH
BRXW %RW 0 DKDW? D* DQGKLDQG %DEDVDKHE $P EHGNDU
EHJDQ RUDQIMQJ SIRWAW DI DIQWKQURXFKDELDV [LRP \WH
VRQZ DUBV $ QW XQURXFKDELDN SURILDP P HV EHFDP H
D WLJ QU LFDQWSDUARI VIKH &RQJ UHW DIHQGD VR IKDWE\ WKH
WP H-QGHSHQGHQFH Z DV RQ WH KRU] RQ WHUH Z DV D ELRDG
DI UHHP HOWDRLRW WKH VSHPWKP Rl VWKH QDMRQDOMP RYHP HQW
VR DERQVK FDWM GAMMOPARQV 7KH GRP LODQWIHZ 1Q WKH
QDARQDDMP RYHP HQWZ DV VR WHDWFDVM DV D VRAIDCHYLCDQG

DV D FRRQIDOS®\ VR GLYIGH -QGIDQV  %aXWilKH QDMWRQDOW
®IDGHW DERYH D@ 0 DKDVP D * DQGKL Z HUH DEGH VR

VP XGRQHRXVOD Z RINIRUWH XSAWP HURI WH BZ HUFDWWY HDD  SUHDEKHG
DGYRFDWA WH DERGURQ RI XQURXFKDELDW DQG RMHUFDWM  Epikiu KRRG 1RU D@ DOG

UHWIPARQY DQG DWIMH VDP HWP H LHDWXUH\WMH @QGRZ Q) [RxJkwW DIDIOW VKH L@
XSSHUFDWMY WDWKHUIQMUHW VRR Z RX@G EH@®RNHGDIWU i iHew RI WKH  FDWWH

7KH SRWW-QGHS HQGHQFH -QGLDQ WV LOKHUWKAG DQG VWP + H GIG D TXIHWEXW
VLJ QU LFDQW VRFLDO
UH GIPWG WHVH FROADGIFMRQV 2 Q WH RQH KDQG WKH \WIDW LIYROMRO DOG JDVH VKH
Z DVFRP P WG VR WH DERQARQ RI FOWM DQG H STRVD Z IRW 'y o™ 5 o eDwi
WLV LOWR WWH &ROWIAMMRQ 2 Q VIKH RIKHUKDQG VIKH WD 2 OH 5HWIRQ 2 OH * RG IRU
Z DV ERW XQDE® DQG XQZ LAIQJ VR SXVK WILRXJK UDGLFDO D@P HO
WHRUWP VZ KIFK Z RX@ KDYH XQGHWP LOHG WH HFRQRP LE EDVLV
| RUFDVWM LOHT XDOW  $W HWDQRWHUBIYHOWH WIMA DWXP HG WDWIL IMRSHUDWG
LQ D FDWM EQRG P DQOHU WKLY Z RX@ DXVRP DAFD® BIDG VR WH XQGHP LQIQJ R
FDVWM EDVHG SUYLBU HV DQG WH HYHQWDCDERQARQ RI WWH IQWIXWRQ ) RUH DP S®
DSSRIQW HQW VR JRYHUP HQARREV VRRN QR DFFRXQURI FDWM WXV BIDYLQD VIKH
Z HEHGXFDWG XSSHUFDWHY DQG WKH LEDHGXFDWAG RURIWIQ LCOMUDW (RZ HUFDWMV
VR FRP SHWIRQ HTXDO WP V 7KH RQ® H FHSWRQ VR VKLV Z DV 1Q WH IRLP R
UHVHUYDMRQV | RUWKH 6FKHGX®IG &DVWMV DQG 6FKHGX®IG 7UEHV -Q RIKHUZ RUGV
LQ WH GHFDGHV P P HGLDW® DI WAU-QGHSHQGHQFH WKH WD GG QRWP DNH VXI | LFLHQW
HI I RUAVR GHDCYZ I W(H | DRAMDVWCH XSSHUFDVMV DQG WH &Z HUFDWMV Z HUH | DU
ILRP HTXDOQ HFRQRP LF DQG HGXFDARQDOMP V
7KH GHYH®RSP HOWDPAYIW RI VKH WM DQG VIKH JLRZ VK Rl SUYDVM LQGX\MA

DOR DI | HAVMG FDWH LQGLLHPVD KLRXJ K WH VSHHGIQJ XS DQG LOWIQWLLFDARQ R
HFRQRP LE FKDQIH 0 RGHUD LOGXWW FUHDWIG D@NIQGV RI QHZ NREV | RUZ KLFK

WKHUH Z HUH QR FDWM LX®NV 8 LEDQIVDARQ DQG WH FRQGIMRQV R FRGIPAYH @YIQJ

LQ WH FIMHV P DGH MGL | LEXGOT RUWH FDVM VHI UHI DWIG SDWMUQV RI VRALDOLQWILDPARQ
VR VXUYLYH $WD GLLI HIHQABIYHO P RGHUQ HGXFDWIG -QGLDQV DWUDFWAG VR WH TEHLDO

6L 1DW\DQD * XWX ERW
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IGHDV Rl LQGIYIGXDDWP DQG P HUWRADA  EHIDQ VR DEDQGRQ WH P RUH H WHP H
FDWM SWDPAFHY 2 Q WKH RWHU KDQG  IWZ DV UHP DUNDE®! KRZ  UHVIQHQWFDVM
SWRYHG R EH 5HAXIW HOWWR LOQGX\WMDONREY Z KHWHU LQ WKH W[ WO P La Rl

0 XP EDL WHQ%RP ED\ WWHMW P O/ RI . RODW WHQ &DBXWD RUHOHZ KHUH

FROWOXHG VR EH RUDQIMHG DBRQJ FDWM DQG NQWKLS EDVHG @HV 7KH P LGGO
P HQ Z KR UHAUXIWMG @ERXUI RUI DPVRUHV WIQGHG VR UHAXIWIKHP 1LRP WHIURZ Q
FDWM DQG WHIIRQ VR WDWSDUAEX@U GHSDUR HQW RU VKRS &R/ Z HUH RIWQ
GRP LODWG E\ VSHALLE FDWMV 3UHWGLFH DIDIQWMKH XQURXFKDE®N HP DIOHG
TXIW VWRQJ DQG Z DV QRADEVHOWILRP WH AW WRXJK QRWDV H WHP H DV W
FRX@ EH LQ \WWH YIQDJIH

1 RAVXLBUMQI® IZ DV 1Q WH FXOXLDCDQG GRP HVWE VSKHUHY WDWFDVM KDV
{8 Y515 YARQIHW( QGRIDP \ RUWKH SLDPAFH RI P DL 1QJ Z WKLQ WKH FDVWM

OUHD XQDIIHAMG E\ P RGHUQLVDMRQ DQG FKDQIH ( YHQVRGD. P RWAP DUIDIHV
VMINH $5PF} Z IWKIQ FDVM ERXQGDUHV DOKRXJK VKHLH DUH P RUH LQWAFDWM

KA VRP HERXQGDUHV P D\ KDYH EHFRP HP RWH I ®f LIEGI RUSRWIRXV WH

ERUGHW/
EWJ RXSVRI DWWV RI VP LOUVRAR HFRQRP LF WIVXY DUH VWMOKHDYLO

) RUH DP S®I LOWUFDWM P DUIDIHV Z IW1Q WKH XSSHUFDWMV HJ  ELDKP 1Q

EDQID
WDSXWP D\ EHP RUH@\HO QRZ WDQ EHIRUH EXWP DUIDJ HY EHVE HHQ DQ XSSHU
FDVWM DQG EDFNZ DUG RUVFKHGX®IG FDWM SHU/RQ UHP DIQ WDUH HYHQ VRGD\

6RP HWKLQJ
WP LOUP D\ KDYH RFFXULHG Z MK UHIDUG VR XV RI |RRG VKDUQJ

3HKDSV WH P RWHYHQWXCDQG P SRUBQUWYSKHWH Rl FKDQJH KDV EHHQ WDW
Rl SROAFV ) (RP IW YHU EHJIQQIQIV 1Q IQGHSHQGHQWQGID GHP RAUDWE SRDARY
KDV EHHQ GHHS® FRQGIMRQHG E\ FDWM : KL®1 W I XQPWRQIQJ KDV EHFRP HP RWH

DQG P RUHFRP S®f DQG KDUG VR SUHGLFWIWFDQQRWEH GHQUHG WDWFDVM UHP DIQV
FHQADOR HBFVRUDOSROAEY 6LOFH WWKH V' Z HKDYH DOR VHHQ WH HP HUI HOFH

Blyhb SEMD FDWM EDVHG SROAFDCSDUAHY ~Q WH HDUD JHQHIDCHBPRQY W
DV WRXJK FDWM VRIGDUWHY Z HUH GHAMYH 1Q Z LOQIQJ HOPWRQV 9oX\WAKH
VIWXDURQ

VRRQJRWYHU FRP STFDWAG DV SDUAHYV FRP SHWAG Z IW HDFK RWKHULQ XWDMQJ VKH
VDP HNQG Rl FDWM FDBXXV

6RFAR®J MWV DQG VRFALDCDQUKLRSR®I MW FRIQHG P DQ\ QHZ FRQFHSW \R W
DQG XQGHUAMBQG WHVH SIRFHWHV Rl FKDQIH 3HWKDSVWH P RWFRP P RQRI
WHWH

DUH VDQUNUMMVDMRQ DQG GRP LODQWFDWM ERW FRQMEXWGE\ 0 1 6UQLYDV
EXWGLVAXWHG H WIQWLYH® DQG FUMFAVHG E\ RWKHUVFKR@U/

6 DOVNUMYDWRQ WHIHWWR D SLIRFHW Z KHUIHE\ P HP EHWVRI D XVXD@ P LGG®I RU
%—W DWMAP SWR WDIVH WHIURZ Q VRAIDOWIMXY E\ DGRSWQJ WH UVXDO

DQG VRADCSWDPAFHY RI D FDWM RUFDWMV RI KLIKHUMWY $OMRXJIK WLV
SKHQRP HQRQ

Y PRRGRH DQG SUHGDWAV -QGHSHQGHQPH DQG SHIKDSV HYHQ WWH FRERQIDO

KDV LOWIQWL LHG 1Q UHFHQWAP HV 7KH SDWMLRV | RUHP XOMRQ FKRVHQ P RWARIWQ

ZHH
%I—&@(P 1Q RUNVKDW\ D FDWMV  SIDRWFAHV LOFXGHG DGRSWQJ YHI HVIUDQIMP

Rl VDALHG WWUHDG SHURWP DQFRH Rl VSHALLLF SUD\ HWY DQG UHI IRXV FHUHP RQLHV



BRADGQMMARQY &RQWOXIW DQG &KDQIH

SURKLEIWG UV DOVRFIDOSUYIBI HV VXK DVWKH Z HDUQJ RI WH
VDFLHG VKUHDG Z KLFK XVHG VR LOYLWA VHYHUH SXQLVKP HQW
DWHUWKDQ D | WAUQJ 1P VMRQ RI VIKH XSSHU FDWHV E\
WH GRZ HU FDWMV

' RP LQDQWFDWM VD WALP  XVHG VR UH HUVR WKRVH FDWMV
Z KIFK KDG D @ H SRSXOWRQ DQG Z HH J IDQWG @QGUIKW
E\ VKH SDUADODQG LH RWP V HI I HAMG DIMU-QGHSHQGHQFH 7KH
@QG LHRWP VVRRNDZ D\ UJKWILRP WH HUAZ KLBI FOLP DQW
WH XSSHUFDWMV Z KR Z HH DEVHQWH @QGERUGY 1Q WH VHQWH
WDWKH SO\ HG QR SDUALQ WWH DI UEXOUDCHFRQRP \ RWHU
WDQ FOIP 1QJ WHUUHQW7KH [UHTXHOWD GIG QRWAYH LQ WH
YIEDI H HWKHU EXWZ HUH EDVHG 1Q VRZ QV DQG AMHV 7KHWH
@QG WKW QRZ FDP H VR EH YHWHG LQ VIKH QH[ WD\ HURI
FOIP DQW WRVH Z KR Z HUH LQYROHG LQ WH P DQDIHP HOWRI
DJ UFX®UH EXWZ HUH QRWHP VHOHV WH FXORYDVRYY 7KHVH
LOWALP HGLDWA FDWMV 1Q WD GHSHQGHG RQ WKH @ERXURI WKH

®RZ HUFDWMV LOFXGLQJ VSHAD@ WH XQURXFKDE®! FDWMV 0 \WVRWH 1 DUIDMP KDRKDU
IRUWIQJ DQG WQGLQJ W(H @QG + RZ HYHU RQFH WH\ JRW 6UQYDV ZDV RQH Rl -QGEDV
O®QG WKW WH\ DFT XILHG FROMGHWDE®! HFRQRP LIF SRZ HU IRHP RW WVRARRIIWY DG

7KHU@WH QXP EHW/ DOR JDYHWHP SROAFDOSRZ HULQ WKH VRADCDQWURSRBI MV +H Z DV
HWD RI HHIFVRUDOGHP RFLDF\ EDVHG RQ XQLYHWDODGX@V  NQRZQ IRU KLY ZRUW RQ WH
IWDQFKIVH 7KXV WHVH LOWALP HGLDWA FDWMV EHFDP H \KH FDWM Vi VIMP  DQG \WMLP V VXK
GRP LQDQWFDVMV 1Q WH FRXQW MGH DQG S\ HG D GHAMYH DV \DONMMOMRQ — DQG
LR®1 LQ UHJ LIRQDOSRMAFY DQG WKH DI WDUDQ HFRQRP \ ([ DP SGV  GRP LQDQWDWM + VERRN

Rl VXFK GRP LQDQWFDWMV LOFOXGH WH <DGDYV Rl %4KDUDQG AYo «0 © o3 adir O°

8 WDU3WDGHWK WH 9RNNDQIDVRI . DUQDVND VKH 5HGG\ V a@

DQG . KDP P DV RI $QGKUWD 3WDGHVK VKH 0 DUDVKDV RI RQH RI WH ERVWNQRZ Q YI@JH
0 DKDUDVKWD VKH -DW RI 3XQNDE + DU DQD DQG :  HWHLR VNGV 1Q 6RADO
8 WIU3 LDGHVK DQG WWKH 3DAGDU/RI * XNDLDW SQMURSRBI

2 QHRI WH P RWWLJ QL LFDQW HWSDUDGR] LEDCFKDQI HV LQ WH FDWM A VMP 1Q
WH FRQMP SRWDU SHURG LV WDWIMKDV WWIQGHG VR EHFRP H LQYIME®! | RUWH XSSHU
FDWM XUEDQ P LGG®! DQG XSSHUFDWHV ) RUKHVH JURXSV Z KR KDYH EHQH WG
WH P RWILRP WH GHYH®RSP HQWOSRIFAHY RI WWH SRWWRGRQIDOHD FDWM KDV
DSSHDUHG VR GHFOQH LQ WL QULFDQFH SUHAVH® EHFDXVH MKDV GRQH LW NRE \R Z HD
7 KHLWU FDWH WIVXV KDG EHHQ FUXFLDOLQ HQVXUQJ VIKDWAKHVH J LRXSV KDG WKH
QHFHWDU HFRQRP LF DQG HGXFDMRQDOUHVRXUFHV VR VIDNH | X@DGYDQVBIH RI VIKH
RSSRUMQMHV RIIHUHG E\ DSIG GHYH®RSP HQW-Q SDUAEX@U WH XSSHUFDWM HOM
Z HUH DE®I VR EHQHIMILRP  VXEMGIVHG SXEQF HGXFDMRQ VSHAD® SLRIHWIRQDO
HGXFDVRQ LQ VAHQFH WIFKQR®J\ P HGLAL.QH DQG P DQDIHP HQWS$\WAKH VDP H
WP H WH Z HUH DOR DE®! VR VBNH DGYDQWIH Rl WH H SDQVIRQ RI SXEQF VHRRUNREV
1Q WH HDUD GHFDGHV DI WAU-QGHSHQGHQFH -Q WKLY LQMDOSHURG WWHU®GIDG RYHU
WH UHWRI VRAHW 1Q WALP VRl HGXFDMRQ  HQVXUHG WDWIH\.  GLG QRW DFH DQ\
VHURXV FRP SHWARQ $V WHLUSUYLBH HG WKV J RWFRQVRAGDWG LQ WH VHFRQG
DQG WKLLG JHQHIDMRQV VIKHVH JLRXSV EHI DQ VR EHIHYH WDVWKHLUDGYDQFHP HQW
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KDG QMBI VR GR Z W FDWM &HUBIQ® |RU WH WILG JHOHIDWRQV [LRP WHWH
JWRXSV WHU HFRQRP IF DQG HGXFDWRQDOFDSIVBOD®RQH LV TXIWM VX | LFLHQWMR
HQVXUH WDWIKH.  Z LaFRQWOXH VR J HWAKH EHVIALQ WALP V RI @ H FKDQFHV ) RUWLY
JWRXS IMQRZ VHHP V\KDWFDWM S@\ V QR SDUNIQ WHIUSXEQF @QYHV EHLQJ @P WG
VR KH SHU/RQDOVSKHUH RI UH@I LRXV SLDPWFH RUP DULDIH DQG NQWKIS  + RZ HYHU
D IXUKHU FRP STFDMRQ LV IQARGXFHG E\ WH | DPAMWKDWKLY 1V D GLLHIHQWDWG
JIRXS $OKRXIK WH SUYIBUHG DV D JUIRXS DIH RYHWZ KH® LQI® XSSHU FDWM
QRWD@XSSHUFDVWM SHRS®! DLH SUMIGBUHG VRP HEHIQJ SRRU

) RUWH VR FD@IG VRKHGX ®IG FDVWMV DQG WIEHV DQG WH EDRNZ DU FDWMYV - \WH

RSSRUW KDV KDSSHOHG ) RUWHP  FDWM KDV EHFRP H D@RR YIME®! LQGHHG
WHLUFDWM KDV WAQGHG VR HFIEWVH WH RWKHUGLP HOVIRQV Rl WHIULGHQWAHY

Y%HFDXVH

WH KDYH QR LOKHUWG HGXFDWRQDCDQG VRADCFDSIVBO DQG EHFDXVH WH. P XV
FRP SHW Z VK DQ DOQHDG\ HQWHQFKHG XSSHUFDWM JURXS WH FDQQRWDIIRUG R
DEDQGRQ WHLUFDWM LGHOWIV | RUMIY RQH Rl WH I HZ FRGPAYH DWHW WH. KDYH
0 RUHRYHU WH FRQUWOXH VR VXITHUILRP GLVAUP LODARQ RI YDURXV NQGV 7KH
SRIAHV Rl LHVHUYDWRQ DQG RWHUIRLP VRl SIRWIPWYH GVAUP LODWRQ LOVWIMWWG
E\ WH WM LQ UHVSRQVH VR SROAFDOSUHWXUH VHUYH DV WHLU@ HIOHV 96XWKMQJ

WO FIOH WAQGY VR P DNH WHLUFDVIM WH D@IP SRUBQUMDQG RIWIQ WWH RQO
Rl WHLULGHQWN WWDWIKH Z RUTS UHFRI QVHV

7KH M[ VBSRVMRQ Rl WHVH VE R JURXSV D VHHP LQI® FDVIM G/ XSSHUFDWM
JURXS DQG DQ DSSDUHQWD FDVM GHILOHG BRZ HUFDWM JLRXS LV RQH RI WH

PV YIS TG 8 15 e SR

7UEH LV D P RGHUW WP IRUFRP P XQMHV WDWDWH YHU R@ EHLQJ DP RQJ KH
RGHWMOQKDEMZQW RI VIKH VXE FRQAQHQW 7UEHV LQ -QGID KDYH JHQHD® EHHQ
GHILQHG LQ WILP V RI Z KDWMEH\  Z HUH QRW 7UEHV Z HIH FRP P XQIMHV WKDWGIG
QRWSWDPAFH D LHIRQ Z WK D Z UMWMQ W[ W GIG QRWKDYH D WIMA RU SRQAFDO
IRPP Rl WWH QRWP DONQG GIG QRWKDYH \KDUS FDW GLYIMRQV DQG P RWV
P SRUBQW\WKH GG QRWKDYH FDWM DQG Z HUH QHIMKHU + LQGXV QRU SHDVDQW
7KH WP Z DV IQWRGXFHG 1Q WH FREBRQIDOHD 7KH XVH Rl D MIQI®1 WP IRUD
YHU GLVSDUDW VHWRI FRP P XQMHV ZDV P RUH D P DWMU Rl DGP LQMADWYH

FR? H
&/$609)&D72162) 5 o5/ B2 8« 7+6

“Q WP VRl SRM¥YH FKDIDFWIUMMEY WIEHV KDYH EHHQ FOMAL LHG DFFRUGLQI VR
WHWU SHUWP DQHQW DQG  DFTXILHG WDIW 3HWP DQHQWWDIW LQFOXGH LHILRQ
O@QIXDIH SK\ VIFDOFK DLDRAMUMAFY DQG HFRERJ LFDOK DELVIDW

"0«X zZ 0AA X

7KH WEDOSRSXMVRQ Rl -QGLD LV Z LGHO® GLVSHWHG EXWWKHUH DUH DOR
FRQFHQWDWRQV LQ FHUDLQ WHIIRQV $ERXW Rl VKH WIEDOSRSXMWRQ
QYHV LQ
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P IGG®!-QGID D Z IGH EDQG VWHWKIQJ 1LRP * XNIUDWDQG 5 DNWKDQ LQ WWH Z HVW
W HWWHQIDODQG 2 GIVKD 1Q WH HDWV Z MK 0 DGK\ D 3WDGHWK  -KDUNKDQG
&KDWWI DK DQG SDUN RI 0 DKDUDVKWD DQG $QGKLD 3WDGHWK IRWP 1QJ WH KHDUWV
Rl WLV HIIRQ 2 | WH UHP DIQLQJ RYHU IV 1Q WH 1 RUK ( DWMLD WAV
®DYIQ) RQD DOMBIRYHU ~ @QJ 1Q WH UHVARI -QGID + Z H ®RRN DWIKH VKDUH R
WIEDY LQ WH WM SRSXOMRQ WHQ WH 1 RUM ( DVMMUD WIMAV KDYH WH KLI KHVW
FRQFHQWDARQV Z I DOWIMWY H FHSWSWDP  KDYIQJ) FRQFHQAWDMRQV RI P RUH
WDQ DQG VRPH @\H $UXQDFKDO 3WDGHWK 0 HIKDDAD 0 JRWDP DQG
1 DIDDQG Z MK P RUH WDQ DQG XSWR Rl WAEDOSRSX@MRQ -Q WH UHW
Rl WH FRXQM KRZ HYHU WH WIEDOSRSXOMRQ LV YHU P D@ EHQJ GW WDQ

LQ DWIMAV H FHSW2 GVKD DQG 0 DGK\ D 3WDGHWK  7KH HFRERJ LFDOKDELVW
FRYHUHG LOFOXGHV KLY 1RUAVW LXUDCBMIQV DQG XUEDQ LOGX\WMDCDUHDY

QWP VRI @QIXDIH WIEHV DUH FDWAIRUVHG LR | RXUFDWIRUHV 7Z R RI WWKHP
“QGR $U DQDQG' WDYIGIDQ DUH VKDUHG E\ WH UHWRI WKH -QGIDQ SRSXOMRQ DV
Z H® DQG WEHV DFFRXQWRURQ® DERXW Rl WH IRWPP HUDQG DERXW Rl WKH
WU 7KH RWHUVE R @QIXDIH JURXSV WH $XVWIF DQG 7LEHWR %XUP DQ DH
SUP DU® VSRNHQ E\ WIEDY Z KR DFFRXQWRUD@RI WH IIUWMDQGRYHU R

WH
VHARQG JWRXS -Q SK\ IFDOLDALDOMLP V' WWEHV DUH FOMMLIHG XQGHUWH 1 HIUVR
$XWDRIG 0 RQJIRARIG ' WDYIGIDQ DQG $ U DQ FOWAIRUHV 7KH @WWE R DUH DIDIQ
VKDUHG Z I WH UHWRI WH SRSXOMRQ RI -QGID

QWP VRI VJH WEHV YDU D JUHDAGHDOWDQILQJ ILRP  DERXVWHYHQ P LARQ
VR MR} $ QGDP DOHWH IMDQGHW/ Z KR P D QXP EHUGIM WDQ D KXQGLHG

7KH ELJ JHVWMEHY DUH WH * RQGV %KY 6 DOWDY 2 LDRQV 0 LODV YRGRV DQG
W D@RI ZKRP DUH DAWGIDVWAD P ITRQ WARQJ  7KH VRBCSRSXOWMRQ RI

DP RXQWVRDERXW Rl WH SRSX@MRQRI -QGID RUDERXW P IQRQ SHWRQV
DFFRUGIQ) RWKH  &HQWXV SFFRUGIQI RGHQUXVSHSRIW MV R
WH SR R°-QGID RUDERXW P LRQ WIEDCSHUWRQV 1Q WKH FRXQWM

&OWIIFDMWRQV EDVHG RQ DFTXWHG WDIW XWH VAR P DIQ FUMWUD P RGH RI

QYHIKRRG DQG H WIQWRI LOFRIBRUMRQ IQWR + LOGX VRAHW  RUD FRP ELQDARQ
Rl WHVZ R

2 QWH EDVV RI QYHIKRRG WIEHV FDQ EH FDVWAJRUVHG LOWR | VKHWP HQ IRRG

JDWCHUHUY DQG KXQWAWY VKLIVQI FXORYDVRUY SHDVDQW DQG SMQVIMRQ DQG
LQGX\VWMDCZ RINHYY + RZ HYHU WWH GRP LODQWFOMWLLFDWRQ ERW LQ DFDGHP LE

VRAR®J\ DV Z HTDV 1Q SROAFV DQG SXEQE Di I DLWV LV WH GHI UHH RI DWIP LOMRQ
LOWR + LQGX VRAHW $WIP LOWRQ FDQ EH VHHQ HWHUILRP WH SRIQARI YIHZ RI

WH
WKD\/EH—QP RWRIWIQ WKH FDWH TLRP W(H SRIOWRI YIHZ Rl WKH
+1QGX P DIQWMHDP ) LIRP W(HWIEHV SRIOWRI YIHZ DSDUMWRP WKH H[ VMQWRI

DWIP LOMRQ DWAGH VRZ DUGV + LQGX VRFIHW LV DR D P DNRUFUMAURQ Z IV
Gl HIHQWDVMRQ EHVE HHQ WIEHV WDWDUH SRUMIYHOD LOFORHG VRZ DUV + LQGXIVP

DQG
}gﬂ?\/HZ KR UHMMMWARURSSRWH IW) LIRP WH P DIOWMHDP  SRIOWRI YIHZ WIEHV P D\

YIHZ HG LQ WP VRl VKH WXV DFFRUGHG VR WHP  1Q + LOGX VRAHW DQILQJ 1LRP
WH KLIK WAV JLYHQ VR VRP H VR VIKH J HQHLD® &Z WMWYV DFFRUGHG \R P RWV
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" XUQI WH V VFKROU/ GHEDWG Z KHWKHUWEHV VKRX@ EH VHHQ DV RQH HQG
RI D FROAQXXP Z W FDWM EDVHG +1QGX SHDVDQWMVRAHW RU Z KHWHU WH\

Z HUH DQ DORIHWHU GLIHHOWNIQG Rl FRP P XQW 7KRWH Z KR DUIXHG IRU WH
FROWQXXP VDZ WEHV DV QRWEHQJ IXQGDP HQD® GlLIHHQWIWRP FDWM

SHDVDQWVRAHW EXWP HUHO GW VADWIHG |HZ HUGIYHY Rl KIHDUFK\  DQG Z WK
D PRWH FRPP XQW EDWHG WDWHU WDQ LQGLYIGXDO QRURQ Rl UHVRXUFH
RZ QHUKIS +RZHYHU RSSRQHQW DUXHG WDWWEHY ZHH Z KR® GllIHHQW
ILRP FDWMV EHFDXVH WH  KDG QR QRARQ Rl SXUW DQG SR@MWRQ Z KIFK LV
FHQWDOR WWKH FDVWM i VWP

-Q VKRUNWH DU XP HQWRUD
WILEH FDWH GLIWIQFRQ Z DV
I RXQGHG RQ DQ DWXP HG FX@XLDO

GLLI HUHQFH EHVE HHQ + LOGX FDVMV

Z MK WKHWEHAHIV 1Q SXUW DQG
SRAXVIRQ DQG KLHWDWFKLFDO

LOWAIIDARQ DQG DQIP MMMEDY

Z WK WWHIUP RUH HI DAVDUDQ DQG
NLQVKLS EDVHG P RGHV RI VRFLDO

RU DQVDARQ

% VIKH V DA@VKH P DNRU

GHILOMRQV Rl WIEH Z HH VKRZ QR
EH IDXQV WZ DV SRIOWG RXWKDW
VH WIEH SHDVDQW GIVOPVRQ
GIG QRWKRTS 1O VMILP VRI DO\ RI
WH FRP P RO® DGYDOFHG FUMAUD
$ WEDOMAmIH DWW VJH LVROVRQ HAJIRQ DQG
P HDQV Rl Q/HIKRRG 6RP H-QGIDQ WIEHV Q\H 6DQWDO* RQGV DQG %KLY DLH
YHU @ H DQG VSLHDG RYHUH WIQWYH WIULRY  &HUBLO WIEHV @NH O XQGD + RV
DQG RWHUY KDYH QU VIOFH WKUDHG VR VHWEBIG DI UEXOXUH DQG HYHQ KXQWQU
DY) WIEHY QNHWWH %ALKRUY RI KDUHP SE\ VSHADOHG KRXWHKRGV R

EDWHW SWHW RICHW -WKDV DAR EHHQ SRIOWIG RXWQ D QXP EHURI FDVHV \WDW

1Q
WSEHRENHQPH Rl RWHUDGHURDWHY  FDWMY - RUQRQ WIEDY KDYH VKUQHG \R

DQG JDWKHUQJ

7KH GVAXWIRQ RQ FOWM WIEH GLL I HIHQFHY Z DV DFFRP SDQIHG E\ D @UWH ERG
Rl OMIDH RQ WKH P HFKDOMWP V WLRXJK Z KIFK VMEHV Z HUH DEVRUEHG LIOWR
+1QGX

VRAHW WURXJKRXVWAKH DIHV  WURXJ K 6 DQVNUMYDVMRQ  DFFHSVIBOFH LOVR VIKH
6KXGLD IR | RERZ 1QJ FRQTXHWAE\ FDWH + LQGXV WILRXJK DFFX@DWRQ DQG R
RQ 7KH Z KR®! VSDQ RI -QGIDQ KMRU LV RIWQ VHHQ DV DQ DEVRUIBMRQRI

GLLIHUIHQW
WIEDQJ LRXSV LOVR FDWH + LQGX VRFLHW DWYDU LQJ BIYHO RI VKH KIHLDUFK\ DV

VKHW @QGV Z HLH FRRRQIVHG DQG WKH | RIHWV FXWGRZ Q 7KLV LV VHHQ DV HMWHU
QDX LDO SDID@HOVR VIKH SLRFHW E\ Z KIFK D@J LRXSYV DUH DWIP LODWAG LOVR
+ LQGXLVP DV VHFW RUDMMYV VHHQ DV H SRRIVDVIYH 7KH HDU® VFKRRORI
DOWILRSR®JI MW WAQGHG VR HP SKDMWVH WH FXOXIDCDVSHRW RI VIEDCDEVRUSWRQ
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IR WH P DIOMHDP  ZKIBI WWH OWU Z UMW/ KDYH FROFHOAMDWAG RQ WKH
H SGRMWWYH DQG SROAFDCQDVXIH Rl WKH LOFRLBRUDWRQ

6RP H VFKRO@UWY KDYH DAR DU XHG WDWIKHUH LV QR FRKHUIHQWEDWY | RUWHDWOJ

WIEHV DV SUMWMOQH LH RUWIQDORUSXWH VRFHVHV XQFRQVDP LODWAG E\
AYIODWRQ 7KH SLRSRVH LOWMDG WDWMEHV VKRX@ UHD@ EH VHHQ DV

VHARQGDU

SKHQRP HQD DUMQJI RXVRI WKH H] SGIVIMYH DQG FRERQIDOMFRQUBPAEHVE HHQ

H MAQJ WIMAV DQG QRQ WV J URXSV @NH WH WIEDY 7KLY FRVBPAWHD FUHDWAV
DQIGHR®J\ RI WIEDDP  WWH WIEDQJ LRXSV EHILQ VR GHI LOH WHP VHOYHV DV
WIEDY [Q RUGHUVR GIMAQIXIVK KHP VHOYHV [LRP WH QHZ ® HOFRXQWILHG RWHUY

1 HYHUMHBM WH LGHD WDWMEHV DUH @NH WRQH DI H KXQWQJ DQG J DWHUQJ
VRAHWHY WKDWKDYH UHP DIQHG XQURXFKHG E\ WP H LV \VWM@FRP P RQ HYHQ WRXJIK
WLV KDV QRAEHHQ WXH |RUD ®QJ WP H 7R EHJLQ Z I DGLYDVY Z HLH QRWDA D\ V
WMH RSSUHWHG JIRXSVWKH DIHQRZ  WKHUH Z HUH VHYHUDO: RQG NIQIGRP V 1Q
&HQADO-QGID VXFK DVWIDWRI * DIKD 0 DQGD RU&KDQGD 0 DQ\ Rl WH VR FD@BIG

gE]RﬁXV\N_QJGRP VRl FHQAWDODQG Z MU -QGLD DRMD@ HP HU HG WWLRXJIK D

Rl VAWDWIFDMRQ DP RQJ DGLYDVLFRP P XQMHV WKHP VHOYHV $ GLYDVY RIWQ
H HIAMHG

GRP LODQFH RYHUWKH SMLQV SHRS®! WKLRXJ K VIKHLUFDSDFIW VR LDIG WHP  DQG
WURXJ K WHIUVHUYEHY DV RFDCP LOADV 7KH DOR RFFXSLHG D VSHFLDOADGH
QrkHL 675($0 $77-78" (6R2: $5' 6 9% 6

%&mmm XFH HBISKDOW 0 RmR\%J VIKH FDSIVEOMHERORP \

K%E%Wﬂ NOoARE AHE HEJR KW
[LLHYRFDE®! FKDQI HV LQ WHIUZ RUTS 2QVI6(H R(MFDODQGHFRQR IF [LRQWWIEDO
VRAHMEV Z HH IDFHG Z W WH LOFXUARQ RI P RQH GIQGHY/ 7KH\ Z HWH DOR
GVQ) WHU @QG VR QRQ WIEDOIP P LJIDQUWVHWIBLY DQG WKHU DFFHW R | RUAVW
EHFDXVH Rl WH JRYHWQP HQW SRCA Rl UHVHUDARQ Rl IRUIHW DQG WH
IQAWRGXPMRQ RI P IQIQJ RSHIDARQV 8 QINH RWHU DUHDV Z KHIH @QG LHQWZ DV
WH SUP DU VRXUFH Rl VXUBOXV H WDPARQ 1Q WHVH KL@® DQG | RUHMG DUHDV W
Z DVP RWD DSSLIRSUDMRQ RI QDWIDOHVRXLFHV  [RUHAVW DQG P LOHIDY  Z KIFK
ZDV WH P DIQ VRXUFH Rl LOFRP H IRU WH FRBQIDOJRYHUQP HQW ) RRZ LQJ WH
YDURXV UHEHARQV 1Q WIEDODUHDV 1Q WH HLI KWHQWK DQG QLOHWIHQW, FHOWUHY
WH FRERQDO JRYHUDP HQWVHWXS H FOXGHG DQG SDUAD® H FOXGHG DUHDV
Z KHUHWH HOM Rl QRQ WIED®Y Z DV SLRKLEIWMG RUUHIX@WAG -Q WHVH DUHDV WH
YAIMIK | DYRXUHG LQGILHPWIX B! IKURXJI K BRFDONIQIV RUKHDGP HQ

7KH IDP RXV VROMRQ YHU/XV LOWAI LDARQ GHEDW Rl WKH VEXIOWKSRQ WLV

WIBQGDUG SIEWUH RI WIEDOVRFLAVHY DV VROWAG Z KRBV 7KH VROMRQMAMGH
DL XHG WDWMEDY QHHGHG SLRWIPRQ | LRP WDGHWY P RQH BIQGHUY DQG + LQGX
DQG &KUMADQ P MMRQDUHV D@RI Z KRP Z HUH LOWMIQWRQ LHGXFLQJ WIEDY VR
GHWIEDOVHG @QGOMW @ERXU 7KH LOWAI IDWRQMV RQ WH RWHUKDQG DU XHG
VMDWALEDY Z HUH P HUHO® EDFNZ DUG + LOGXV DQG WMHLUSIREGIP V KDG VR EH
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DGGUHWHG Z WKIQ WH VDP H 1LDP HZ RN DV WWDWRI RWHUEDANZ DUG FIMHV 7KLY
RSSRVMRQ GRP IQDWG WH &RQWANHQAS WHP E® GHEDWV Z KIFK Z HH |1QD@

VHWBIG DRQJ WH @OHV RI D FRP SWRP MH Z KIFK DGYRFDWG Z HODUH VFKHP HV
WDWZ RX@ HQDE®! FROWRMIG LOMIUDMRQ  7KH VXEVHT XHQWFKHP HV | RUWEDO
GHYH®RSP HQW [LYH \ HDU S@QV WEDOVXE S@QV WEDOZ HODLH ERFANV VSHADO
P XGASXUSRVH DUHD VFKHP HV DFRQWOXH Z W WKLY P RGH RI WIONIQI  96KXWWKH

EDMF MVXH KHUH LV KDWKH LOWAT UDMRQ R VEHV KDV QHJ BIPWG WHURZ Q QHHGV
RUGHMLHV LOWAIUDARQ KDV EHHQ RQ WH WILP V Rl WWH P DIQWAHDP  VRFHW DQG

IRU IW RZ Q EHQHIIW 7KH WIEDOVRAHWHY KDYH KDG WHU @QGV | RUAVIV VNHQ

DZ D\ DQG WHUFRP P XQMHV VKDMAHG LQ WH QDP H RI GHYH®RSP HQW

z AX.z (rPaon.7x0zAa0«E*  A«x n ( 0a0n. x0zA

7KH LP SHIDWYHV Rl GHYH®RSP HQWKDYH J RYHUQHG DWMIXGHV VRZ DUGV WIEHV DQG
VKDSHG WH SRTFAHV Rl WH WIW 1 DARQDOGHYHBRSP HQW SDUAEXDUD 1Q WH
1 HKUXYIDQ HWD LQYROHG WH EXITHQI RI @UWH GDP V IDARUHY DQG P LOHV
%HFDXVH WH WIEDODUHDV Z HH RFDWG LQ P LQHWDOUFK DQG | RUAVWIRYHLHG
SDUV RI WH FRXQM WEDY KDYH SDIG D GLVSLRSRUARQDW SUFH IRU WH
GHYH®RSP HQWRI WH UAVWRI -QGIDQ VRFIHW 7KLV NQG Rl GHYHBRSP HQWKDV
EHQHIWG WH P DIQWMHDP DWWKH H SHQWH Rl WH WIEHV 7KH SWRFHW RI
GLVSRWHWQJ WIEDY RI WHU @QG KDV RFEXUHG DV D QHFHWOU E\ SLRGXPARI
WH H SRMMRQ Rl P LOHDY DQG WH XWIVDARQ RI | DYRXIDE®! VWAV | RUVHMQJ
XS K\ GIRHOIPWIE SRZ HUSOQW P DQ\ Rl Z KIFK Z HUH LQ WIEDCDUHDV

7KH ®W Rl WH | RIHWV RQ Z KIFK P RWMWMEDCFRP P XQMHY GHSHQGHG KDV

EHHQ D P DNRUE®RZ ) RUHVW WIDUMG VR EH VA WP DWFD@ H[ SERIMG LQ J8IMIK
WP HV DQG WH WHQG FRQWQXHG DIWIU-QGHSHQGHQRH 7KH FRP 1QJ RI SUYDWM

SIRSHUV

LQ @QG KDV DAR DGYHUWH® Di | HAMG WIEDY Z KRVH FRP P XQIW EDVHG IRWP VRI
FREPIPAYH RZ QHUKLS Z HUH S@FHG DWD GLVDGYDQVRIH LQ VKH QHZ A WMP  7KH
P RWALHFHQWVXFK H[ DP S® LV WH VHUHV RI GDP V EHLQJ EXIONRQ WH 1 DLP DGD
Z KHUHP RWRI WH FRW DQG EHQHIIW VHHP \R I &RZ GLVSLRSRUARQDWO R

GLLIHUIHQW
FRP P XQMHV DQG WHIIRQV

0 DQ\ WIEDCFRQFHOWDMRQ UHJ LRQV DQG WIMAV KDYH DOR EHHQ H SHUHQAQ)
WHSIREGP Rl KHDY\ 1Q P LIUDARQ RI QRQ WIEDWY 1Q UHVSRQVH VR WH SUHWXUHY

GHYH®RSP HOW 7KLY WKLHDWAQV VR GIMXSWDOQG RYHWZ KH® WIEDCRP P XQMHV

DQG
WI—W—NMM@ WH SIRFHW Rl H SRMMRQ Rl WIEDY 7KH

S YH VXITHUHG D GIOCMRQ Rl WKH WEDOVKDUH R
?&%@Wﬁ% FDVHV DUH SWREDEO 1Q WH 1 RUM ( DW$
VRDAAGHFRUSR DIARQGMAM MG BRIV RHV W SR SXORWRBABID OSHERRMAD KDV

MOE GNCHFIBHVURGXRQDOKKIEK VA DEC QREMING B/ LM BKHIWAUM RFREGIE \| HOAREDO
SIHHQIARDOS LDGHWK
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VRGD\ DWH IRWP HG E\ VKLV
LOWADPARQDOSLRFHW LDWHU
WDQDQ SUP RUGDORUWILQDO
DQFLHQW FK DUDFVHUMAFY
SHFXTDUVR WIEHV %HFDXVH
VKH LOVHUDFVIRQ Z VK VKH
P DIQWMHDP KDV J HQHLD@
EHHQ RQ WP V XQI DYRXLDE®
VR VIKH WIEDOFRP P XQIHV
P DQ\ WIEDOGHQWAHV \RGD\
DWH FHQWHG RQ LGHDV RI
UHVIMBQFH DQG RSSRVIMRQ VR
ViKH RYHWZ KH® LQJ IRUFH RI
WH QRQ WEDZ RUT

7KH SRVIVIYH LP SDRARI

SHUAMRR FFWMEQRZERP B v H

DFKIHYHP HQARI WIMAKRRG | RU-KDUNKDQG DQG &KDWAYI DUK DIVMUD GRQJ VAXKJ J B
VP RGHUIDWMG E\ FROWOXIQJ SLIREGP V 0 DQ\ Rl WWKH WIMAV Rl VIKH 1 RUA ( DVWIRU
H DP S® KDYH EHHQ QY1QJ | RUGHFDGHV XQGHUVSHADODZ V WDWIP WWKH FIYLOTEHUAHY
RI AM] HQV 7KXV A HQVRI WEMAV @\H 0 DQLISXURU1 DI DDQG GRQWKDYH WH VDP H
UWJKW DV RKHUFIM] HQV RI -QGLD EHFDXVH VIKHLUMVMAY KDYH EHHQ GHF@UHG DV
GMXUEHG DUHDV  7KH YLFLRXV FLUF®! Rl DUP HG UHEH@RQV SLRYRNLQJ \WIVA
UHSUHWIRQ Z KIFK LQ VXUQ | XH | XUMHUUHEHARQV KDV VBNHQ D KHDY\ VR@RQ WH
HFRQRP \  FX®UH DQG VRAHW RI VIKH 1 RUAM HDVWMUD WAV -Q DQRWHUSDUARI WKH
FRXQW  -KDUNKDQG DQG &KDWAKI DUK DUH\ HVAWR P DNH | X@XVH Rl WHIUQHZ

IRXQG WIMKRRG DQG WH SROAFDOG VWP WHUH LV VWWEQRWDXVRQRP RXV Rl @U HU
VKPRV 1Q Z KIFK WIED® DUH SRZ HUBW

$ ORWHUWJ QU LFDQWGHYHE&RSP HQWLY WH JUDGXDCHP HUIHQFH RI DQ HGXFDWG
P LGG®! FOW DP RQJ WIEDCFRP P XQMHV 0 RWWIME®! 1Q WH 1 RUM HDWMLD WAV
WLV LV QRZ D VHIP HOWEHILQQIQJ VR EH VHHQ LQ WH UIHWARI WH FRXQW! DV Z HD
SDUAEX@UD DP RQJ P HP EHUW/ Rl WH @WHUWIEDOFRP P XQMHV -Q FROMQPARQ
Z WK SRIFIHV Rl IHVHUDMRQ DERXWZ KLFK \ RX Z LG@®IDWD P RUH LQ &KDSWU
HGXFDWRQ LV FUHDAQJ DQ XUEDQIVHG SURIHWIRQDCFDW $V \WIEDOVRFLHHY JHW
P RUHGLIHUMDMG LH GHYH®RS FOW DQG RWHUGLYIMRQV Z WKLQ WKHP VHIYHV
Gl HIHQAEDVHV DLH JWRZ LQJ | RUWH DWHUARQ Rl VMEDOLGHQWN

7Z R ELRDG VHW Rl IWXHV KDYH EHHQ P RWAIP SRUBQWQ JIYIQJ UVH VIR WIEDO
P RYHP HQW 7KHVH DUH DMXHV LHDMQJ VR FRQWRCORYHU YIVBOHFRQRP LF UIHVRXUPHV
O\H @QG DQG VSHAD® |RIMV DQG DVXHY LHDMQJ VR P DWMLY Rl HWQLE FXOXLDO
IGHQAN 7KH VE R FDQ RIWQ JR VRIHWHU EXWZ WK Gl I HIHQADARQ RI VWIEDOVRFLHW
WH P D\ DOR GLYHUWH 7KH UHDVRQVZ K\ WH P LGG®! FOWHV Z WKLQ WIEDOVRAHWHY
P D\ DWHUANMHUWEDOGHMIV P D\ EH GLLIHHQAILRP WH LHDVRQV Z K\ SRRUDQG
XQHGXFDWG WIED® NRIQ WIEDCP RYHP HQW $VZ MK DQ\ RWKHUFRP P XQW WLV

WH LHDMRQVKLS EHVE HHQ WHVH NIQGV Rl LOWALDDOG\ QDP LFV DQG H WALDO RUFHV
WKDWZ LVKDSH WKH | XVKULH
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SWHIRQVRI WWEDAGHQWA DUH RQWH UVH 7KLY FDQ EH @IG DVWKH

GRRURI WHHP HIJHQFHRI D P 1GG®I FOW Z IWIQ WH WEDORARW
» M WH HP HUHORH RI WY FOW 1Q SDUAEXDU WXHV Rl FEXOXWH

WDGMRQ OHIKRRG HYHQ FROWRRYHUDMQG DQG IHVRXUAHY DV Z HObV GHP DQGV
IRUD WKDWH 1Q WH EHQHI W RI WH SLIRMFW Rl P RGHUWIW KDYH EHFRP H DQ

LOMI UDCSDUARI VKH DUARXOMRQ RI IGHOWN DP RQI WHWIEHY 7TKHH LY WHHRWH

DQHZ FRQWARXVQHWDP RQJ WEHVQRZ FRP 1QJ ILRP WP IGGBI FOMHY 7KH
P LGG®! FOWHV WHP VHHV DUH D FRQVHT XHQFH Rl P RGHUQ HGXFDWRQ DQG

P RGHUQ RAFXSDARQV DIGHG LQ WD E\ WH UHVHUDWRQ SRIAHV

6RXUPH 9LLIIQIXV ; D[D &XAUH 3RMEV DQG "GHOMN 7KH &DVH Rl WH 7UEHV 1Q "QGED  1Q
-RKQHADO
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(DFK RQHRI XVIVERWIQR DIDP L® DQG P RWRI XV VSHQG RQJ \ HDU/ Z WKIQ LW
8 VXD® Z H IHHOYHU VWRQI® DERXWRXUIDP L® 6RP HWP HV Z H IHHOYHU JRRG
DERXWRXUSDUHQW JUDQGSDUHQW MEEQRIV XQFBN DXQW DQG FRXMQV Z KHUHDV
DWRWHU/ Z H GRQW?2 Q WH RQH KDQG Z H UHVHOWIHLULOWAU HUHQFH DQG \ HWZ H
P LW WHU RYHLEHDUQJ ZD\V ZKHQ ZH DIH DZD\ ILRP WHP 7KH IDP l® LV D
VSDFH Rl JUHDWZ DUP W DQG FDUH -WKDV DOR EHHQ D W Rl EMAMU FRQICEW
LOMVMFH DQG YIRGIQFH ) HP DO LQI DOWFIGH  YIRGIQWFRQI TEW EHVE HHQ ELRWHW/
RYHU SLRSHUN DQG XJ® ®GJDOGLVSXWAY DUH DV P XFK SDUARI 1DP L® DQG NQWKIS
DV DUH WRUHV Rl FRP SDWIRQ VDFULLFH DQG FDUH

7KHWUXPWUH Rl VKH 1DP 1O FDQ EH WXGLHG ERWK DV D VRFIDOQWIIMRQ LQ
WH® DQG DOR LQ LW LHDMRQVKLS VR RWHUVRADAQWIMWRQV Rl VRAHW -Q IWHD
DIDP L® FDQ EH GHILQHG DV QXF®IDURUH] WIQGHG -WFDQ EH P D® KHDGHG RU
|5RARGHOGHG 7KH GQH Rl GHVPHQWFADQ EH P DWIBRHDCRUSDWIARHDO 7KLY

VAWKRMUH Rl WH I1DP 1O LV XVXD@ UHOWIG VR RIKHUVAWKRXUHY RI VRAIHW QDP HO
ﬁB(DAFDOHFRQ?P IF FXOXWDOHW 7KXVWH P LJUIDWRQRI P HQIWRP WH YLADI HV

WH + P D@\ DQ UHILRQ FDQ BDG VR DQ XQXVXDOSLRSRUARQ Rl Z RP HQ KHDGHG
IDP LCHV 1Q WH YIADIH 2 UWKH Z RUN VFKHGX®NV RI \ RXQJ SDUHQW LQ WH VRIVE DLH
IQGXW 1Q-QGIDP D\ ®DG VR LOFULHDMQJ QXP EHURI JWDQGSDUHQW P RYIQU 1Q DV
FDUH JLYHU/ VR \ RXQJ JUWDQGRKLEBUHQ 7KH FRP SRUMRQ RI VWH 1DP LO DQG W
VWKPMUH WHUHE\ FKDQIHV $ QG WKHVH FKDQI HY FDQ EH XQGHUARRG LQ LHDMRQ

R
WI—I\/LQVRFLHW 7KHIDP 1® WH SUYDWM VSKHWH LV GONHG VR WH

SROAFDO FXOXUWDO DQG HGXFDMRQDO WH SXEQF VSKHUHV

7KHIDP 1O 1V DQ LOWAJLDOSDUARI RXU@YHV : HVIDNH M RUJWDQWG : HDOR
DWXP H VKDWRWHUSHRS®!V IDP LOHV P XW\EH @NH RXURZ Q 7KLV DQG RWKHU
GIP HOVRQVRI VIKH | DP 1® KDYH EHHQ GIVFXWHG LQ &KDSWIU Rl \ RXUEDW ; —
W VERRN "QARGXAQI 6RAHN $VZ HVDZ KRZ HYHU |DP LGHV KDYH Gl 1 HHQW
WAXPXUHY DQG VIKHVH WUKPWUHY FKDQIH 6RP HP HV VIKHVH FKDQJ HV RFFXU



BRADGQMMARQY &RQWOXIW DQG &KDQIH

DFFIGHQW@ DV Z KHQ D Z DUVNHV S@FH RUSHRS®! P LJWDW LQ VHDUFK RI Z RWN
6RP HWP HV WHVH FKDQIHV DUH SXWBRVHO EWRXJKWDERXW DV Z KHQ \ RXQJ
SHRS® GHAGH VR FKRRVH WKHLU VSRXVHV LOWMDG Rl GWAQJ HGHW/ GHAGH 2 U
ZKHQVDP HVH ®YH LV H SUHMWHG RSHQO LQ VRFIHW

7KH SUIHVHOWAXG GDOYZIW DO XMIP ELDGL FRP P XQW FD@IGWHO XGROL

/RKDWY . DUINKDQHGDULY D YHUQDFX@UWILP  XVHG | RUD SHWRQ HQI DI HG LQ WH
EXVIQHWRI P DQXIDAXUQU R Z KIFK KH LV JHQHD® WH RZ QHU  7KH NDUNKDQDV
XQGHUWXG\ RSHLDW LQ GRP HVAE FRQGIMRQV DQG WHUHIRUH KDYH FHUILQ SHUYDVLYH
HITHPW RQ WH @H Rl WH NDUINKDQHGDUW/ Z KRZRINIQWHP  7KH IRGRZ LQJ FDVH
LEOMDMY WKLY

0 DKP RRG DJHG IRUV \ HDU/ Z DV @IQJ Z W KLY VE R \ RXQIHU ELRHY RQH Rl Z KRP
ZDVP DUWHG +H KDG WUHH FKICUHQ DQG Z DV WH KHDG Rl WH FRP S KRXWKRG  $@
WH WUHH ELRWHY ZHH HP S® HG 1Q YDURXV NDUNKDQDV DQG IDRRUHV DV WG
ZRUNHY 0 DKP RRG VXFRHM X@ | DEUFDWMG LHSTD Rl D P RVRU SDUMKH P SRUAR! Z KLFK
KDG EHHQ EDQQHG 7KLV JUHDWD HOFRXWDIHG KIP VR WKLY RZ Q NDUNKDQD  / DWIULEZ DV
GHAGHG WDWE R NDUNKDQDV VKRX@ EH VHWKS VR P DOXI DRXUH WH P RIRUSDUN2 QH Z DV
VR EHRZ QHG E\ WH VZ R HGHUELRWHLY/ DQG WH RWHUE\ WH\ RXQUHW

SURYIGHG KH VHWKS D VHSDUDW KRXVHKR@ 5 DVKHHG VHWKS DQ LQGHSHQGHOWKRXVHKRT
FROVMAQJ RI KLV Z LIH DQG XQP DUIHG FKIGUHQ 7KHIHRWH RQH FRP S®f KRXVHKRG
FRP SUMQJ WUHH P DUIHG ELRWHLY JDYH ELUM VR DMP S®I KRXVHKRE DV D UHVX®RI QHZ

HOWHSUHQHXUDCRSSRUMQIMHY

([FHBWGIWRP 60 $NDP 5L . IQWKLS DQG-QGX\WI DP RQJ WHO XVIP . DUNKDQHGDLY
$ W) ! Q N& Qr - - ) Q

1HZ ' HBL 0 DQRKDU ss

ALY HYIGHQWILRP  WWH NIQG Rl FKDQU HV WWDVWIDNH S@FH VKDWQRWRQ® KDYH 1DP 1O
VMKPUHY FKDQIHG  EXWEX@UDAGHDV QRUP V DQG YDOXXHV DOR FKDQIH 7KHVH FKDQIHV
DUH KRZ HYHUQRWWR HDVi VR EUQJ DERXWORW KIMRUY DQG FRQWP SRUDU WP HV ViXJ JHWY
WDWRIWIQ FKDQIH LQ [ DP 1® DQG P DUIDIH QRWP V DUH LHVMMG YIRBIQWD 7KH [DP L® KDV
P DQ GIP HQVRQV R IW-Q -QGID KRZ HYHUGLVFXWWRQV RQ WH 1 DP L® KDYH RIWIQ LHYROHG

DURXQG WH QXFBDUDQG H WIQGHG | DP 1O
18& ($5%1"' ; 7(L" (' $0 4 <

$ QXFODUIDP L® FRQUWV RI RQD RQH VHWRI SDUHQW DQG WHU FKIGHQ $Q

H WIQGHG IDP I® FRP P RQD NQRZQ DV WH MIQWIDP I® FDQ VBNH GlLIHIHQW
IRLP V EXWKDV P RUH WDQ RQH FRXS®! DQG RIWQ P RUH WDQ VE R JHQHUDMRQV

@NQI VRIHWHU 7KLY FRX@ EH D VHMRI ELRWHUY Z WK WHULQGIIGXDO DP LGV RU
DQ HBHUWD FRXS®! Z I WHIUVRQV DQG JDQGVRQV DQG WHUUHVSHAWYH 1DP LOHV

7KH H WQGHG IDP 1® RIWQ LV VHHQ DV A P SVRP DAF Rl -QGID <HWWKLY LV E\ QR

P HDQV WH GRP LODQWMRWP QRZ RUHDUIHU “WZ DV FRQILOHG VR FHUBIQ VHPARQV
DQG FHUMIQ WHIIRQV RI WH FRP P XQIW -QGHHG \WWH WP NRIQMDP L® LWWHOD LV
QRWD QDWYH FDWIRU $V -3 ' HVDLREVHUHV  7KH H SUIHWWMRQ MRIQMDP 1O [V
QRWWH WDQVDMRQ Rl DQ\ -QGIDQ Z RUG @NH WDW-WY LOMHWMOQI VR QRW WKDW
WH ZRWV XVHG IRU RIQWIDP 1O 1Q P RWRI WH -QGIDQ ®QIXDIHV DIH WH

HT XLYDBIQW Rl WDQVDMRQV R WH ( Q@K Z RUG MRIQWDP I® ' HVDL
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6VGLHV KDYH VKRZ Q KRZ GLYHUH IDP L® [RWP V DUH IRXQG LQ GlLI HIHQWWRAHWHY
M UHIDUG VR WH X®! RI UAMGHQRH VRP H VRAHMHY DUH P DWEFDOLQ WHU
P DUIDJH DQG 1DP 1® FXWRP V Z KLBI RWHUY/ DUH SDWIERADO -Q WH [IUWMFDVH WH
QHZ ® P DULHG FRXS®! W\ V Z WK WWH Z RP DQV SDUHQW Z KHUHDV 1Q WH VHFRQG
FDVH WH FRXS®! @/HV Z IW WH P DQV SDUHQW : WK UHIDWG VR WH XV RI
IQKHUMPOFH P DAMOQHDOVRAHWHY SDW RQ SLRSHUV [LRP P RWHU VR GDXJKWMU
ZKI®! SDWIQHDO VRAHMHY GR VR ILRP  IDWHU VR VRQ $ SDWIDURKDO IDP 1®
VWKPXH H MV ZKHH WH P HQ H HUAMH DXWRUW DQG GRP IQDQFH DQG
PDMDUK\ ZKHH WH ZRPHQ S@ D VP IDUW GRP IODQW LIR®I +RZ HYHU
PDWDUK\  XQI\H SDWDUK\ KDV EHHQ D WKHRUHMEDO LDWHU WDQ DQ
HP SIUFDO FROFHSW 7KHWH IV QR KIMRUFDO RU DQWRSR®JLFDO HYIGHQFH Rl
P DWDUK\ LH VRAHAHV Z KHWH Z RP HQ H HUAVH GRP IQDQFH + RZ HYHU WHUH
GR H MAP DMIQHDOVRAHMHY LH  VRAHWHY Z KHH Z RP HQ LOKHUMSURSHUN | LRP
WHLU P RWHY EXWGR QRWH] HIFVH FRQWRORYHU IW QRU DUH WH  WH GHAMIRQ
P DNHW/LQ SXEQF DI | DILY

7KHDFFRXQUR! . KDWLP DM\ IQY%R]  FOUILHYV WH GIMOPARQ EHVE HHQ
B BB 55G P MDA WUKRZ V/ WH WKFXLDOMQURQY FHDIMG E\
VA WMP  Z KIFK DITHPAERW P HQ DQG Z RP HQ LQ . KDVLVRAHW VRGD\

. KDVLP DWAQHDOIDP 1O



BRADGQMMARQY &RQWOXIW DQG &KDQIH

7KHO HIKDD\ D 6XFFHWIRQ $FWSDWHG E\ DQ D@P DBi0 HIKDD\ D G IMDWYH

DWHP E® UHFHLYHG WH 3 UMGHQW DWHQNQ 7KH 6XFRHWIRQ $ PADSSTHV
VSHALLFD® VR WH . KDVLDQG -DIQWDWIEHVRI 0 HIKDD\ D DQG FRQHY/RQ DQ\

. KDVLDQG -DIOMD RI VRXQG P 1QG QRWEHIQJ D P LORU WH WIKVWR GLVSRVH RI KLY VHD
DFTXILHG SUIRSHWV E\ Z 1@ 7KH SUDPAFH RI P DNLQJ RXWD Z LGDGRHY QRVWH] MAKQ . KDVL
FXWWRP . KDULFXVRP  SUHVRUEHY WH GHYROMRQ Rl DQRHVADCBLRSHUN IQ \WH | HP DB

@
TKHHLDIHHIY VSHAD® DP RQJ WH HGXFDWG . KDV WDWIMHUWK®NV RI NQWKLS DQG

LOKHUMIQRH DUH ELDVHG LQ I DYRXUR! Z RP HQ DQG DUH VRR UMMIMPWYH 7KH 6XFRHVMRQ $FW
1\ WKHUH RUH VHHQ DV DQ DWP SWDALHP RYIQU VXK UMVIMPARQV DQG DWARULHPAQU WH
SHUFHYHG | HP DBIEIDVIQWH . KDVLWWDGIMRQ 7R DWHW Z KHWHUWH SRSXOUSHIHSWRQ
Rl [HP DG ELDVIQWH . KDVLWDGIMRQ LV IQGHHG YDIG MY QHRHWOU VR YIHZ WH . KDVL
P DMIHDOA WP 1Q WH FROW VRI WH SUHYDBIOW HQGHUUHIMRQV DQG GH IQURQVRI
JHQGHURGNV

6HYHIDOVKROUWY KDYH KLI K@ KWG WH LOKHHOWARQWDGIFARQV IQ P DWIADHDOA WP V

2 QH VXK FROWDGIFWRQ DUVHVIRP WH VHSDUDARQ R WH @H Rl GHVAHWDQG LQKHUMBQRH
RQWH RQH KDQG DQG WH VWXPXUH Rl DXWRUW DQG FRQWRCRQ WH RWHU 7KH IRWP HU

Z KIFK GO\ WH P RWHUVR WH GDXIKWU FRP HV 1Q FRQI TRV IV WWH OWHU Z KIEK TNV
WH P RWHUV ELRWHUVR WH VMMUV VRQ >Q RIKHUZ RUGV D Z RP DQ LOKHUW SLRSHUW/
ILRP KHUP RWHUDQG SDWHV IMRQ VR KHUGDXJKWU Z KLBI D P DQ FRQWRY KLY VMMUV
SURSHUN DQG SDWHV RQ FRQWROR KLY VMMMUVVRQ 7KXV LOKHIVBQRH SDWHVILRP P RWHU
VR GDXJKWUZ KHUHDV FRQARCSDWHVILRP - P DIMLQDO XQF®I VR QHSKHZ

. KDVLP DM\ JHQHIDW LOMOQVH LR®I FRQI BPATRUP HQ 7KH DUH VRUD EHVE HHQ WHLU
UHVSRQUELDAHV VR WHUQDVECKRXVH RQ WH RQH KDQG DQG VR WHUZ LLIH DQG FKIGUHQ RQ
WHRWHU -QDZ D\ WHVADIQ JHOHIDWG E\ VXAK LRGI FRQI@PAD I HAW . KDVLZ RP HQ

P RUHIQMQHO $ Z RP DQ FDQ QHYHUEH I X@ DWXUHG WDWKHUKXVEDQG GRHY QRWIQG
KLY VMMUV KRXVH D P RUH FRQIHQIDOS@FH WKDQ KHURZ Q 6LP LOUD D VIWMUZ L@EH

DSSUHKHMYH DERXWKHUELRWHUV FRP P WP HQWR KHUZ HODUH EHFDXVH WH Z LLH Z W
ZKRP KH@QMHVFDQDE D\ VSX@KIP DZ D\ ILRP KLY UHVSROVEIDAHV VR KLY QDVBKRXVH
7KHZ RP HQDUH P RUH DGYHWH® DI HAMG WDQP HQE\ WH LR®! FRQI AW HOHUDWG [Q
WH . KDVLP DWIQHDOA WP QRWRQ® EHFDXVH P HQ Z IH@ SRZ HUDQG Z RP HQ DWH
GHSUYHG RI IWEXWDOR EHFDXVH WH W WP 1V P RUH GIQIHQWR P HQ Z KHQ WHUH LV D
WDQWUHWMRQRI KBV : RP HQ SRWHW RQD VRNHQ DXWRUW [Q . KDVLVRAHW MIVP HQ
Z KR DUHWH GH DAR SRZ HUKRGHY 7KHW WP IVIQGHHG Z HIKWG LQ I DYRXUR! P DB
P DWNQ IDKHUWDQ P DBI SDM.NQ >Q RWHUZ RUGV GHVSIWI P DM@\ P HQ DUH WH
SRZ HUKRGHW/1Q . KDVLVRAHW WH RQD Gl HUHQFH LV WDWD P DQV LHDMYHV RQ KLV
P RWHUVMGH P DWMAUP RUHWDQ KLY UHDWYHY RQ KLY | DWHUVMGH @

6RXUAH $GDSWIG ILRP 71SOMW RQIEW. * HQGHUDQG WH. KD\VL) DP 1O 6WKRMH 1Q 8 EHIRL



4 XHVMRQV

: KDAWWH WRGIRI WH IGHDV Rl VHSDUDWRQ DQG KIHDUK\  1Q WKH FDVM
WV WP "

: KDADUHWRP HRI WH X®&V WDWIMH FOWM M WP 1P SRVHV!

: KDWKDQIHV GG FREQDOP EUCQ] DERXWOQ WH FOVWM W VWP

-Q Z KDAWHOWH KDV FDWM EHFRP H UHHDWYHO LOYIME®! | RUWH XUEDQ XSSHU
FOWMV'

+RZ KDYHWEHY EHHQ FOWMILLHG 1Q-QGD'

. KDAHYIGHOQRH Z RX@\ RX RITHUDI DIQWAMH YIHZ WDWWIEHY DUH SUP MYH
FRP P XQWAHY @"1QJ MROWIG @/HV XQWRXFKHG E\ AYILODWRQ"

;. KDADUH WH | DRRUYY EHKIQG WH DWHUARQ RI VUEDQGHQWAHV VRGD, ™
: KDADUIHWRP HRI WH GLTHIHQWRWP VWDWIKH | DP 1O FDQ VIINH'

-QZ KDWZ D\ VFDQ FKDQJ HV 1Q VRADOMKXPXUH BDG R FKDQIHV LQ WH | DP LO
VIKRMUH!

([ SOIQ WH GLLIHHQFH EHVEZ HHQ P D@D DQG P DWDUK)

50)(5(1&(6
' HKSDQGH 6DWIK &RQMP SRIDU "QGED $ 6RARBIIFDMZ 3HQIXIQ YRRNV 1 HZ
" HBL
* XS\ ' LSDQNDU "QMILRIDWQ) &DVM 3HQIXIQ %RRNV 1 HZ ' HEBL
6KDLPD . /| HG 6RADGOHT XDOW 1Q-QGID 3URIMWVRI &DWM &@W DQG 6RADO
0 REIOV QG HGMRQ 5DZ DWBXEQFDARQV -DISXU
6KDLP D 8 U/XD &DVM 2 SHQ 8 QLYHUAW 3UHW 9%XFNQIKDP  3KLDGHSKID
YW $QGH 7KH UHSLRGXPARQ RI LOHTXDON 2 FFXSDMRQ FDVM DQG IDP 1O 1Q
SROMEXWRQV\R"QADQ6ERAR®I\ 1 6 9RO 1R SS
6UQLYDV 0 1 7KH' RP LQDQWEDVIM DQG 2 WHU( WDV 2 [ |RUG 8 QLYHUAW 3UHW
1HZ ' HBL
" XP RQW/ RXLV +RP R+ HDUFKIEXV 7KH&DWM 6\ \WP DQG WP STEDWRQV
QG HGMRQ 8 QLYHUMW RI &KIFDIR 3UHW &KIFDIR
*KXUH * 6 &DWMDQG5DFHIQ"QED WK HGMRQ 3RSXMU3DNDVKDQ
0 XP EDL
-RKQ 0 DU ( -KD 3WDYIQ. XP DU DQG -RGKND 6XUQGHU6 HG SROMIMG

7UDQVRWP DMRQV &KDQILQJ ( FRQRP LHV DQG "GHOWALY LQ &ROWP SRUDU "QGED 7X@\D
1HZ ' HBL

' LNV 1 [FKROV &DWMVR 0 IQG &RBQADDP DQGWHO DNQI Rl 0 RGHQ"QAD
3UQFHVRQ 8 QLYHUIMW 3 IHW 3UQRHRQ

8 EHLRL 3DWIFID HG YDP LO® . LQWKLS DQG O DUIDIHIQ QGED 2 [ IRUG 8 QLYHUAW
3UHW ' HBL

; O D 9WIIQIXV 7TUEHVIQ-QGD Q' DV 9HHQD HG 7KH2[ IRUG"QGED
&RP SDQRQWR 6RARM®I\ DQG 6RADCEQMURSR®I\ 2 [ IRUG 8 QLYHUMW 3HW ' HBL






) 3

H XVXD@ WION RI P DUNHW DV SOFRHV Z

WLV FRP P RQ HYHU GD\ XVDJH WH 2 RUG P DINHWP D\ UH HUVR SDUAEX@UP DUNHW
WDWZ HP D NQRZ Rl VXFK DVWH P DUNHWOH VWR WH DI D\ WIMRQ WKH | UXIW
P DUNHWRUWH Z KROGMD®I P DUNHWBRP HWP HV Z H UHIHUQRWIR WH SK\ IFDOS@FH
EXVWR WH JDWHUQI RI SHRS®I  EX\ HY/ DQG VH@BILY  Z KR FROWNXWM WKH P DUNHW
7KXV IRUH DP S® DZ HHN® YHIHVIE®I P DINHWP D\ EH IRXQG LQ Gl I HHQWS @FHV
RQ Gl HIHQAGD\ VRI WH Z HHN 1Q QHLIKERXUQJ YIADJ HY RUXUEDQ QHLI KERXKRRGV
-Q\ HADQRWHUVHQVH P DUNHWULH HUY VR DQ DUHD RUFDWAJRU. Rl WDGH RUEXVIQHW
VXFK DV VIKH P DUNHW RUFDUY RUVKH P DUNHW RUUHDG\ P DGH FRWHV $ LHDWIG
VHQVH UHI HUY VR WKH GHP DQG | RUD SDUAEX@USIRGXPARUVHUYLEH VXFK DV WH
P DUNHWRUFRP SXWUSLRIHWIRQDY

: KDWD@RI WHVH P HDQLQIV KDYH LQ FRP P RQ LV WDWIKH UH HUVR D VSHALLLE

P DUNHWZ KRVH P HDQLQJ LV UHDGL® XQGHUAMBQGDE®! [LRP WH FROW] WOX\WZ KDW
GRHVIMP HDQ VR VSHDN Rl WH P DINHWLQ D JHQHUDCY. D\ Z IMKRXWH HUQJ VR DQ\
SDUAEX@USOFH JDWHUQJ RI SHRS®! RUILHGE RI FRP P HUADCDRWYW! 7KLY XVDIH
LOFOXGHV QRWRQ® D@RI WH VSHALLLE VHQVHV P HOARQHG DERYH EXVDOR WH HQALH
VSHPAKP Rl HFRQRP L DRIV DQG LOWAMRQY -Q WKLY YHU EURDG VHOWH WHQ
WH P DUNHWY D& RWAHT XLYDBIQWR WH HFRQRP \  : H DUH XVHG VR WKIONIQU R
WH P DUNHVDV DQ HFRQRP F LOWAMRQ EXVWKLY FKDSWAUZ LAWKRZ \ RX WDWIKH
P DUNHL DOR D VRADAQWAMMRQ -QIWRZ QZ D\ WH P DUNHWLY FRP SDUDE®! R
P RUH REYLRXV® VRFLDOLQWIWXVRQV @NH FDWH WIEH RUIDP LO

GIVPXWHG LQ &KDSWU
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7KH GMAS@OH RI HARQRP LEV IV DIP HG DWXQGHUAMBQGLQ) DQG H SOIQIQI KRZ
P DUNHW Z RWN 1Q P RGHUWD FDSIMBOMHFRQRP IHYV  [RUIQWBQRH KRZ SUFHV DUH
GHWILP LOHG WH SLREDE®! P SDRARI VSHALLLE NQGV Rl LQYHWR HQWRUWKH | DFVRW/
WDWILQI OXHQFH SHRS®! VR VDYH RU VSHQG 6R Z KDWGRHV VRAR®J\ KDYH \R
FROMEXW VR WH WXG\ Rl P DUNHW WDWIRHV EH\ RQG Z KDAVHFRQRP LFV FDQ W@
XV

7R DQVZ HUWLY TXHWMRQ Z H QHHG VR JR EDFN EUH ® VR HLI KWHQWK FHQUU
( QI@QG DQG H EHILQQIQIV RI P RGHUQ HFRQRP LFV Z KLFK DWMKDVWIP H Z DV
FD@IG SROAFDCHFRQRP \  7KHP RWAIIDP RXV Rl ViKH HDUD SROWFDCHFRQRP MWV
ZDV$GDP 6P MK ZKR IQKLVERRN 7KH: HDOK Rl 1 DWRQV DWAP SWG \R
XQGHUADQG WWH P DUINHWHFRQRP \ VIKDWZ DV MVAHP HUILQJ DWIKDWAP H 6P WK
BHREEGMOMIMH P DINWHARQRP \ IV P DGHXS RI DVHUHV R IQGYIGXDO

RUWDQVDPARQV Z KLEK DXVRP DAED@ FUHDW D | XQPARQIQ) DQG RUGHUHG A MP
7KLY KDSSHQV HYHQ WRXJK QRQH Rl WKH LOGLYIGXDEY IQYROYHG LQ WH P LARQVRI
WDQVDPARQV KDG LOWQGHG VR FUHDW DM WP ( DFK SHURQ &RNV RQD VR KHURU

ﬁyRZ Q VHO IOWIIHWVEXWOQ WH SXWXIMRI WKLY VHD LOMIHVWKH LOWAHW RI D@
Rl VRHHW DQR VHHP VR EH ®RNHG DIVWU -Q WL VHOVWH WHWH VHHP VR EH

VRP H



7TKHO DUNHVDV D 6RADGOMMWRQ

VRUARI DQ XQVHHQ | RUFH DAZ RIN WWDWFRQYHUN Z KDWY JRRG
| RUHDFK LQGLYIGXDAQWR Z KDALY JRRG |RUVRAHW 7KLY XQUHHQ
|RUFH Z DV FD@BIG WH LQYIME®I KDQG E\ $GDP 6P W 7KXV

6P MK DU XHG VIKDWWKH FDSIVD@MHFRQRP \ LV GUYHQ E\
LQGLYLGXDOVHD LOWILHVWDQG Z RUNV EHVWZ KHQ LQGIYIGXDO
EX\ HW DQG VH@Y/ P DNH LDARQDOGHAMRQV WDWHUYH WHU
RZ Q LOWMUHW 6P I XVHG WH LGHD Rl WH LQYIME®! KDQG \R
DL XH WKDVWRAHW RYHUDGEHQH W Z KHQ LQGLYLGXDY SXU/XH
WHURZ Q VHO LOMUHVALQ WH P DINHWEHFDXVH AP XOWV
WH HFRQRP \ DQG FUHDWAV P RUH Z HDOK ) RUVKLY LHDVRQ

6P LMK VXSSRUMG WKH LGHD RI D |UHH P DUNHW VKDWY D P DUNHW
IUHH ILRP  D@NLQGV Rl UHIX@MRQ Z KHWKHUE\ ViKH WIMA RU
RWHLZ IVH 7KLY HFRQRP LE SKIGRVRSK\ Z DV DOR JLYHQ WH

QDP H@®MH IDILH D) UHQFK SKWDVH VKDWP HDQV BIDYH
DBRQH RU GMMEH

0 RGHW HFRQRP LFV GHYH®RSHG I LRP  VWKH LGHDV Rl HDUD

WIONHW/ VXFK DV$GDP 6P I DQG LV EDVHG RQ WH LGHD WDW
WH HRQRP \ FDQ EH WXGLHG DV D VHSDUDW SDUARI VRAIHW WDW
RSHWDWY DFFRUGIQI VR IW RZ Q @Z V GIDYIQJ RXWWMKH U HU
VRFLIDORU SRAWFDOFRQWM] WIQ Z KLIFK P DUNHW RSHUDWA -Q

$GDP 6P W LV NQRZ Q DV WH

IRXQIQKHDG Rl FROWP
SRWDY  HFRQRP IE WRXJKW

FROWDWWR WLV DSSLRDFK  VRAIR@RI MW KDYH DIMAP SWAG \R 6P LKV LHSXVMRQ UMW RQ
GHYH®S DQ DIMUQDWYHZ D\ Rl WXG\ LQJ HFRQRP IF LOWMIMMRQY v/ [IYH ERRN VHURN  7KH
DQG SIRFHWHV Z IWILQ WH W HUVRADA LWDP HZ RWN © HDOM Rl 1DARQV ZKIFK
6RAR®IIMWV YLIHZ P DUINHW DV VRADAQWANWRQV WDWDLH H SOIQHG KRZ DWRQDOVHD
FROWUXFWAG LQ FXAXIWD@ VSHFLLF Z D\'V ) RUH] DP SO LOMHW 1Q D IUHH P DUNHW

P DUNHW DUH RIWIQ FROAR@IG RURWDQIWVHG E\ SDUAEX@UVRADO HRQRP\ GDGV \R HRRQRP IF
JWRXSV RUFMWHV DQG KDYH VSHALLE FRQQHPURQV VR RWHU Z HOEHQJ

[QWAMWRQV VRADCSLRAHWHY DQG VAKPWUHY 6RFIRBRI MV

RIWQ H SIHW WKLV IGHD E\ D\ LQJ WDWHFRQRP HV DUH VRAD® HP EHGGHG 7KLY

LV LEN\MDWG E\ VE R H DP S®V RQHRI D Z HHNO WIEDCKDDWDQG WH RWKHURI D

WDGIMRQDCEXVIOHW FRP P XQIW DQG IW WDGIQJ QHVE RUNV 1Q FRERQIDGQGID
a00kng {A«x n X «k0Ax (R.« X&%n J0K 3A « K R ABRJ «R

-Q P RVADJLDUDQ RU SHOVDQWVRAHMEN DLIRXQG WH Z RUTS SHURGLE P DUNHW DUH
D FHQWDO! HDW(UH Rl VRADODQG HFRQRP LIF RUDQIVDMRQ : HHN® P DUINHW EUQJ
VRIHWHUSHRS®! ILRP VXURXQGIQ) YIAIHV Z KR FRP H VR VHOWHLU DI UEXOXLDO
RURWHUSURGXFH DQG VR EX\ P DQXI DRMUHG JRRGV DQG RUKHULWP VV WDWDLH QRW
DYDIOE® 1Q WHIU YIADIHV 7KH DWDPAADGHUY [LRP RXWIGH WH ®FDODUHD DV
Z HQ@DV P RQH GIQGHY HQMUBIOHY DWREIHY DQG D KRWARI RWHUVSHADDMW
RITHUQI WHU VHMEHV DQG Z DUHV -Q WKWDO-QGID WHWH DIH DOR VSHADDHG
P DUNHW WDWEINH S@FH DWBM | LHT XHQAIQMUYDY | RUIQWEQRH FDW®B! P DINHW
7KHVH SHURGIE P DUNHW @ON Gl I HIHQMUHI LRQDODQG GFDOHFRQRP LHY VRI HW(HU
DQG @ON WHP VR WH Z LGHU QDARQDOHFRQRP \ DQG VR VRZ QV DQG P HARSRODQ
FHQWHV



7KH Z HHN® KDDWY D FRP P RQ WKWQ

XUDCDQG HYHQ XUEDQ -QGID -Q KI@ DQG

| RUAVWMG DUHDV HVSHAD@® WRVH LQKDELWG

E\ DGLYDMY  Z KHUH VHWBP HQW DUH 1 DUIOXQJ

URDGV DQG FRP P XQIFDWRQV SRRU DQG WH

HFRQRP \ LHDMYH® XQGHYHRSHG WH Z HH\D

P DUNHWLY VIKH P DNRULOWAXMRQ | RUVIKH
H[ FKDQJH Rl JRRGV DV Z H@DV | RUVRFLDO

LOWALFRXUH / RFDOSHRS®1 FRP H VR ViKH
P DUNHVWR VHOWH.UDJ UEXOXUDCRUI RUHWY

SURGXFH VR WDGHW/ Z KR FDUY VR WH \RZ QV

$ ZHIND P DUINANIQ WEDODUHD IRUUHVD®! DQGWH EX\ HWHQWD® VXFK DV
VDOVDQG DJUEXEXDOP SGP HQW DQG FRQVXP SWRQ WP V VXFK DV EDQI®V DQG
MZ HBY %KW RUP DQ\ YIMVRY/ WH SUP DU LHDVRQ VR FRP H VR WH P DUNHWLY

VRADO VR P HHWNQ VR DUDQIH P DUUDIHV H FKDQIHJRWIS DQG \R RQ

» KI®I WH Z HHNO P DUINHWQ VWEDCDUHDV P D\ EH D YHU RG LOWKMWMRQ W
WKD\/H([X}JI-G RYHUWP H $IWUWHWH UHP RW DUHDV Z HIH ELRXJIKW

WH FROARCR! WH FRRQIDOAMMA WH. Z HUH JLDGXD@ LOFRUSRUDMG LR WH

ZIGHU
HHBRDCDQG QDMRQDCHARQRP 1HY 7UEDCDLHDV Z HH RSHQHG XS E\ EXICHQ)

DQG SDAU\ LQJ WH QRFDOSHRS®! P DQ\ Rl Z KRP  UHVMMG FRERQLDOX®! WLRXJIK
WHUVR FD@IG WIEDOLHEHTRQY VR WKDVWKH UFK | RIAVDQG P IQHIDOLHVRXLAHY

WHVH DUHDV FRX@ EH H SRIWG 7KLY GIG VR WH 1IQIX[ Rl WDGHW P RQH ®GIQGHW
DQG RWKHUQRQ WIEDGCSHRS®! | LIRP WH SOLOQV LOVR WKHVH DUHDV  7KH GRFDOMEDO
HFRQRP \ Z DV WDV RWP HG DV I RUIHWASIRGXFH Z DV VR@G VR RXWIGHWY DQG

P RQH

DQG QHZ NIQGV Rl JRRGV HQWILHG VIKH W\ WP 7UEDY Z HUH DR UHFUKIVAG DV
@ERXWHU/ VR Z RIN RQ SMQVIMRQV DQG P LOHV WDWZ HUH HWIDE@QVKHG XQGHU
FRRQUDDP $ P DUNHW RUWEDODERXUGHYHBRSHG GXUQJ WH FRERQIDCSHURG

' XH VR DOWHVH FKDQIHV ®RFDOMEDCHARQRP IHV EHFDP H GONHG LOWR Z IGHU

P DUNHW
W Z W YHU QHIDWYH FRQWHT XHQRHV IRUGFDCSHRS®! ) RUH DP SGI WH

Rl WDGHWY DQG P RQH GIQGHW ILRP RXWIGH WH GRFDCDUHD GIG VR WKH

[P SRYHUMKP HOW
RI DGLYDMY P DQ\ Rl Z KRP RWWKHIU@AQG VR RXWIGHUW/

7KHZ HHAN® P DUNHDV D VRADAQWAMMRQ WH QONV EHVE HHQ WH GRFDOMEDO
m@ DQG WKH RXWIGH DQG WH H SGRIMMMYH HFROQRP LIF UHDMROWKISYV

DGLYDVY DQG RWHU/ DUH LAO\WMADWG E\ DWXG\ RI D Z HHNO® P DINHWOQ %DWRU
GMMPW7KLY GMMPALY SRSXOWAG P DIQO E\ * RQGV DQ DGLYDVLILRXS $WIKH
Z HHN® P DUNHW\ RX 11QG ®RFDOSHRS®! LOFOXGIQ) WIED® DQG QRQ WIEDY P RWD
+1QGXV DVZ HGDVRXWIGHY P DIQ + LOGX WDGHU/RI YDURXY FDWHV ) RUHVW
RII LELD® DOR FRP H VR WH P DINHVIR FRQGXPAEXVIQHW Z IV DGLYDVY Z KR Z RIN
{RI4H) RUAWY HSDUR HQWDQG WH P DINHADMDRW D YDUHW RI VSHADDAV

WHUJRRGV DQG VHUFHV 7KH P DNRUJRRGV WKDADUH H FKDQUIHG LQ WH P DUNHW
DUH
P DQXIDFWUHG JRRGV VXFK DV MIZ H@U DQG WIONHW SRW DQG NQLYHV

QRQ ®RFDARRGV VXFK DV VDO\DQG KD@L WP HUF  (RFDA RRG DQG DJ UFX@XDO
SHREXEH DQG P DQXI DRWUHG WP V VXFK DV EDP ERR EDVAHW  DQG IRUHWWY

\NECW TN/\fAD DIV IYYVYDINMAALLTYN/ 7 HIDI LANAACI DAYEHLM\MNDAN EI DY 1O\AE \M U



7TKHO DUNHDV D 6RADOOMMWRQ

DGLYDWY LV SXUFKDVHG E\ WDGHW ZKR FDUY IWAR VRZ QV -Q WWKH P DUNHW WKH
EX\ HW DULH P RW® DGLYDMY Z KI®i WH VHBILY DUH P DIQ® FDWM + LOQGXV $GLYDVY
HDUD FDWK ILRP WH VD®! Rl |RUAVWDQG DIUEXOUDOSURGXFH DQG ILRP  Z DIH
@ERXU ZKIFK WH VSHQG 1Q WH P DINHWP DIQ® RQ &Z YDOXH WIQNHW DQG
MZ HBU  DQG FRQUXP SWRQ WP V/ VXFK DV P DQXI DRMUHG FRWK

$HFRWGEQI R $OHG * HO WH DOMIRSRARIMWZ KR WXGIHG ' KRUWDL WH

P DUNHVKDV W QULFDQRH P XK EH\ RQG W HFRQRP LF I XQPAWRQV ) RUH DP S® WH
O\ RXV\RI VWKH P DUNHWA P ERQVHV WH KIHDUFKIFDAQWAU J LRXS VRAIDOUHDWRQV 1Q
WI;(LH]LRQ " LTHWHOWWRADA] LIRXSY DUH GRFDWG DAFRUWGLQI VR WHIUSRMIMRQ 1O

FDVWM DQG VRFLDOKIHWDUFK\ DV Z H@DV 1Q VKH P DUNHWA WP 7KH Z HDOM)\ DQG
KLIK LDQNQJ 5 DI$XWWZ HEUDQG WKH P LGGO! LDONQUI GRFDOF LQGX WDGHW IWQ
WH FHQWDO] RQHV  DQG WWKH WIEDOVH@I/ Rl YHI HVBE®N DQG RFDCZ DUHV 1Q WH
RXWUFLLFBN 7KH TXDOV Rl VRADOHDMRQV LV H SUHWHG LQ WH NQGV RI JRRGV
WDWDLH ERXJKWDQG VR@ DQG WH Z D\ 1Q Z KIFK WDQVDPARQV DUH FDULHG RXW
HRHEGNARFH | QUUDRARQY EHVE HHQ WAED®Y DQG QRQ WAEDOADGHU DLH YHU

WDQ WRVH EHVE HHQ + LQGXV Rl WH VDP HFRP P XQIW WKH\ H SUHW KLHUDURK\
DQG VRADOGMBOQRH UDWHUWDQ VRADCHT XDOW
$QIGYDVLILAIHO DINHWQ ¥DWIDU
' KRULLWH QDP HRI DP DINHWYA H RFDWG GHHS 1Q WH KIOMUDQG R
1 RUM YOWBUGMMPNVEKDMIIDK 2 QQRQ P DINHAGD, V' KRUDLLY D VBHS\
WHH VKDGHG KDP GMYADGGIR) DQ XQUFDBIG URDG Z KIFK Z LQGVIWZ D WILRXIK WH
IRV  6RADO@H 1Q' KRUDLUHYROHV DURXQG VE R SUP MYH WD VKRSV Z W D FTHOW®I
R &Z WDQNQI HP SE HHVRI WH VWM ) RUAMAWHIYEH Z KRVH P M RUMQH IMKDV EHHQ VR
EH WIMRQHG LQ VXAK D GMEQWDQG QW QUIEDQAVSRW ' KRUDLRQ QRQ P DINHWGD\ V
HYHY GD\ H FHSW UGD. WDWY  KDUB® H MV DADDEXW KRUDLRQ DP DINHGD: P LIKW
EH D VRVD® GLIHHOASORH 3DINHG WKAW P WH LIRDG  7KH ®Z ® ) R XDGV
EX\WWBI DERXWQ WP DUNGQHZ ® SUMWHG XQURWP V Z KI®! WH P RUH IP SRUBQWRI [ IHDY RI
WH ) RHWWHIMEH GRZ Q IRUWH GD\ RYHWHH RSHIDARQV [LRP WH YHIDQGDK Rl WH
) RUAVWB VW RXVH 7KH GIVEXUH SD\ P HOW VR WH WIEDODERXUHWY
© KIGI WH Rl LD KRG FRXUNQ WH 5 VM- RXVH 11BNV RI WIED® FRQWOXH VR SRXULQ
ILRP DOGILHAMRQV OGHQ Z I WH SLRGXFH Rl WH IRUIAWVWRI WHU I IHGV DQG Rl WHU
RZQ P DQXIDAMWH 7KH DH MRIQHG B\ +1QGX YHIHIE®! VHBLY DQG E\ \SHADDHG
ADIWP HQ SRWAY ZHDYHW DQG E@ANWP MV 7KH JHOHDOIP SUIMWMRQ IV RQH R
URKQHW DQG FRQIXVIRQ FRP SRXQGHG E\ WH | DRAWDWD LHDIIRXV FHHP RQ\ DV Z HODV
D P DUINHWLY 1Q SIRFHW  7KH Z KR®I Z RUB WHHP VIV DAKH P DINHWP HQ DQG WHU
' LYIQWHV DINH 7KH P DINHVBOH LV D (RXIK® TXDADQIX®U SDFK Rl JURXQG DERXW
\ DUGV VTXDUH DAH FHQWH Rl Z KIFK WHUH JURZ V D P DI QUIFHQWEDQ, DQ WHH 7KH
WDWKHG P DINAWMEQ@ DH DUDQIHG 1Q D FROFHQMF SDMAD DQG DIH GYIGHG E\
QDURZ \WHHW RUGH LBV DBQJ Z KIFK FXWWRP HYW P DQRHXYUH WHP VHOHV DV EHVAH
DQ 1Q WH FX\K W LQJ VR DYRIG WHDGAIQJ RQ WH JRRGV Rl W HABEQKHG WDGHWY/
ZKR P DNH XVH Rl HYH) QRRN DQG ADQQ\ EHVE HHQ WH SHUP DOHQMABEY \R GVSO)\
WHUZ DUHV

6RXUAH * HD
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5HDG WH H FHBWQWH ER] DQG DQVZ HUWH TXHWRQV EHBZ
© KDAWGRHV KLY SDWDJ H W@ RX DERXVWKH IHDARQWKLS EHVE HHQ
WH DYDY DQG WH WM UHSUHVHOWG E\ WH) RUAMW HSDUR HOW
RIFADY" : K\ DH) RUAVW XDUGV\R [P SRUEBQWQ DGLYDV.GMMEPW!
© K\ DUHWH P DNQJ SD\ P HQW\R WH \WEDODERXUHY!
© KDWGRHVWH @\ RXVRI WH P DINHWKXJJHVAR \ RX DERX\VMW
RU DQIVDARQ DQG | XQPARQIQU" : KDWNIQGV RI SHRS®1 Z RX@ KDYH
SHP DQHOWWEX DQG Z KR DUIHWH GMW HAREQAKHG WDGHY VWKQJ
RQWH JURXQG!
© KR DUHWH P DIQ EX\ HW/1QWH P DINHWDQG Z KR DUH WH VHBLY!
: KDWNQGVRI JRRGVIBZ WURXIK WH P DINHWDQG Z KR DUHWH
EX\ HWY DQG VHBLW/RI GLIHHQANQGVRI JRRGV' © KDWGRHV WL WD
\ RX DERXVWMH QDWWUH Rl WH GFDCHRRQRP \ 1Q WLV DUHD DQG WH
UHOMRQWKLS Rl DGLYDMY VR WH @U HUVRAHW DQG HARQRP \

$@' 2/218/ 1" 3

-Q VRP H WDGIMRQDODFFRXQW RI -QGIDQ HFRQRP LF KMRU  -QGLDV HFRQRP \
DQG VRFIHW DWH VHHQ DV XQFKDQILQJ (FRQRP IF WDQVIRWP DWRQ Z DV
WRXIJKWWR KDYH EHIXQ RQD ZLWK VKH DGYHQWRI FRGRQDMP -WZDV
DWXP HG VKDW-QGID FRQMMMG Rl DQFIHQWYIADIH FRP P XQMHV VKDWZ HUH
HDVYHO  VHO VXIILFIHQW DQG  WDW WHIWU HFRQRP IHV ZHWH  RUIDQVHG
SUP DU® RQ WKH EDVV RI QRQ P DUNHWH[ FKDQIH 8 QGHU FRERQIDMP DQG LQ
WH HDUD SRWMQGHSHQGHQFH SHURG VKH SHQHWDMRQ Rl ViKH FRP P HUFLDO
P RQH\ HFRQRP \ LQWR BRFDODJWDUDQ HFRQRP IHV DQG WKHLU LOFRUBRIDARQ
LOWR Z LGHU QHVE RUNV RI H FKDQIH Z DV WRXJKWVR KDYH ELRXJKWDERXW
WDGLFDOVRFIDO DQG HFRQRP IF FKDQIHV 1Q WXWDODQG XWEDQ VRFIHW : KL
FRRQIDOP FHUDIQ® ELRXJIKWDERXWP DNRU HFRQRP LF WDQVIRLP DARQV |RU
H[ DP S® GXH VR VIKH GHP DQG WDWM®QG WHYHQXH EH SDIG LQ FDVK UHFHQW
KLMWRUFDOUHVHDUFK KDV VKRZ Q WMDWP XFK Rl -QGIDV HFRQRP \  Z DV DQHDG\
H VQWLYH® P ROHVIWHG WDGH Z DV FDULHG RXWXMQJ P RQH  1Q VKH @V SUH
FR&RQIDOSHURG $QG Z KI® YDURXV NQGV Rl QRQ P DUNHWH[ FKDQIH A WHP V/
VXFK DV VKH NDW? DQLM WHP GG H MMQ P DQ\ YLGIDJ HV DQG UHILRQV HYHQ
GXUQJ WKH SWHFRGRQIDO SHURG YIGADIHV ZHWH LQFRUBRIDWG QW Z IGHU
QHVE RUNWV Rl H FKDQIH WKLRXJK Z KIFK DJUFX®XWDO SIRGXFW DQG RWKHU
JRRGV FILFXOWG %D\ ® 6WILQ DQG 6XEWDKP DQ\ DP AWQRZ
VHHP V V\DWAKH VKDUS @QH VIKDWZ DV RIMQ GLDZ Q EHVE HHQ VKH WDGIMIRQDO
DQG WH P RGHW) RUVKH SUH FDSWVRMAMDQG FDSIVIDXAMNV HFRQRP \ LV DD
WDWKHUIX] ]\ 5 HFHQWKMMWRUFDOUHVHDUFK. KDV DOYR KL K@ KVMG ViKH H WAQWLYH
DQG VRSKIMAFDVAG WDGLQJ QHVE RUNV VKDWH] DMMG 1Q SUH FRERQLDO-QGID 2 |
FRXUH Z HNQRZ VKDW RUFHQUUHV -QGLD Z DV D



7TKHO DUNHVDV D 6RADGOMMWRQ

P DNRUP DQXI DRUHUDQG H SRUMURI KDQG®RRP FERW ERW RUGIODU FRWRQ
DQG X[ XU VIOV DV Z H@DV WKH VRXUFH RI P DQ\ RIKHUJRRGV VXFK DV VSLFHV
WDWZ HUH LQ JUHDWGHP DQG LQ VIKH JEREDOP DUNHW HVSHFLD® LQ ( XLRSH 6R W
1V QRWVXLBUMQJ WDWSUH FRBRQIDO-QGLID KDG Z H@RW DQVHG P DQXI DRWUQ]
FHOWHV DV Z H® DV LQGLJHQRXV P HUFKDQWJUWRXSV WDGIQJ OQHVE RUNV DQG
EDQNLQJ A WHP V VK DWHQDE®IG WDGH VR VIDNH S@FH Z WKLQ -QGID DQG EHVE HHQ
-QGID DQG WKH UHVWRI WKH Z RUB  7KHVH WDGIMRQDOWDGLQI FRP P XQMHV RU
FDWHV KDG VKHWU RZQ VWP V RI EDONQJ DQG FLHGIW ) RU LOWBQFH  DQ
P SRUBQWLOWKP HQWRI H FKDQIH DQG FLHGIWZ DV WKH KXQGL RU EL®RI
H FKDQIH @\H D FLHGIWOQRWA  Z KLIFK DERZ HG P HUFKDQW VR HQIDJH 1Q GQJ
GMBDQFH WDGH  %HFDXVH WDGH VRRN S@FH SUP DU® Z IMKIQ WH FDWM DQG
NOWKLS QHVE RNV RI WHVH FRP P XQMHV D P HUFKDQWLQ RQH SDUNRI WKH
FRXQW FRX@ MWXH D KXQGL WDWZ RX@ EH KRQRXUHG E\ D P HUFKDQWILQ
DORWHUS@FH

7KH 1 DAMXNRWIDL &EKHWMIDWY RU1 DNDUDWBWY Rl 7DP LOL DGX SWRYLGH DQ
W LANMADMRQ RI KRZ WKHVH 1QGLI HORXV WDGLQJ QHVE RUNV Z HUH

DQGZRINHG $ WXG RI WLV FRP P XQIW GXUQJ WH FR&RQIDOSHURG WKRZ VKRZ
%maqem DRAWYIMAHY Z HUH GHHSO HP EHGGHG 1Q WH VRADO

RI WHFRP P XQW 7KH WKPXUHV RI FDWM NQWKLS DQG 1DP 1® Z HUH RUHQWG
VRZ DUEV FRP P HUADCDRPAYIW  DQG EXVIQHW DRWYIW Z DV FDULHG RXWZ IWKLQ WKHVH
VRADOMXPXLHY $VIQ P RWMDGIMRQDOP HIFKDQWFRP P XQIMHV 1 DNDUDWRU
EDQNV Z HUH EDVIFD® NRLQWDP O [LLP V' VR WKDVWKH VAXPWULH Rl VIKH EXVIQHW
ILP Z DVWKH VDP HDVWDWRI WWH IDP 1® 6LP LOMUD WDGIQJ DQG EDONLQU

DRIV

Z HUH RU DQIVHG WKLRXJ K FDVWM DQG NIQWKLS UHDMRQWKLSV ) RULQWIQFH WKHLU
H WIQWLYH FDWM EDVHG VRADOQHVE RUNV DARZ HG &KHWMDUP HUFKDQW VR H SDQG
VKCHLU DPVMHY LQVRR 6 RXVIKHDWAS VID DQG &H\ BRQ -Q RQH YIHZ  VIKH HFRQRP LF
DPAYIMHV RI \MHlD\DLD\AMl/LHSU-M—QMGDN.QGRI IQGLIHQRXV FDSWVD@P 7KLY

M ny U IRWP VRI
B N RO B A
7KNNQ?V\X/RVD\ \MD/\WHlD\IlDMHJ A WP E®IG DQ HFROQRP MW/

P RGH®RI : HAWMQ VWG EDQNQI MWWP V' WH 1 DNDUDWRYY BRDQHG DQG GHSRVWG

P RQH Z W RQH DQRWHU IQ FDVM GH IQHG VRADOUHDMRQVKLSY EDVHG RQ EXVIOHW WIUMRU

UMGHOWDOBRFDMRQ  GHVRHQW P DUIDJH DQG FRP P RQ FXOWP HP EHUKIS 8 QINH 1Q P RGHWDQ
© HAMUD EDQNQI M VMP V IWZ DV WH UHSXVMRQ GHAMRQV DQG UHVHUYH GHSRMW VKDUHG
DP RQU H FKDQIH VSKHHV GHIQHG DFFRWGEQ) VR WHWH SUQAS®N DQG QRWD JRYHUP HOW
FROAWR®IG FHOAMDOEDQN WDW  DWXUHG SXEQF FRQIGHQRH 1Q LQGIYIGXDO 1 DNDUDMLY DV
UHSUHVHQUMYHV R WH FDVIM DV D Z KRG -Q RWHUZ RUGBV WH 1 DNDIDWBUEDQNQJ Vi VWP Z DVD
FOUWMEDVHG EDONQJ VWVWWP  -QGYIGXDO 1 DNDIDAMAY RUDQMAG WHU @MV DURXQG

SDUAASDARQ 1Q DQG P DQDIHP HOWRI YDURXV FRP P XQDOIQVAMWRQV DGOSWG \R \WH VN RI

DAFEXP XOWQJ DQG GMMEXWQI UHVHUYHV RI FDSIVZO

6RXUAH 5XGHJ
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2 # # # )
5XGQHU IQWH ER] DQG DQVZ HUWH IRGRZ 1QJ TXHRQV

© KDWDUH WH LI QU LEDQWGLL HIHQRHV EHVE HHQ WH 1 DNDUDWBUEDQNQJ
VI VIMP DQGWHP RGHQ: HWMUD EDQONQI Vi VWP DFFRUGIQ] VR WH DXWRU

© KDAWDUH WH GLLIHIHQWZ D\ VIQ Z KIFK 1 DNDUDWBUWDGIQ) DQG

EDQN.QJ DRAYIHY DUH @ONHG VR RWHUVRADOMKPXUHV!

&DQ\ RX WIQNR! H DP S®VZ IWIQ WH P RGHUQ FDSMIQMHRQRP \ Z KHH
HFRQRP LF DRARYWHY DUH VP LOUWD HP EHGGHG LQ VRADOMKXPMUAY!

R &$/50$1-657212) (O ¢5.(76 7 5% 721%/ YB6-1(66
220081746

0 DQ\ VRAR®JIIEDOAXGIHV RI WWH-QGIDQ HFRQRP \ KDYH | RFXVHG RQ WDGMRQDO
P HUFKDQWERP P XQMEY RUFDWHY VXFK DV WKH 1 DNDUDWILY $V\ RX KDYH DRHDG\
BDUDHG WHUH LV D FRVH FRQOHPRQ EHVE HHQ WH FDWM M VWP DQG WH HFRORP \

IOWLP VRl MQGKRGIQ) RFFXSDARQDAGL I HHMDARQ DOG VR RQ 7KLV IV DOR
WKH LQ WH FDVH RI WDGH DQG P DUNHW -Q | DFW 9 DIV DV FRQVAIXWM RQH Rl \WH

IRXUYDLODV  DQ LQGIFDMRQ RI WWH LP SRUBORH RI WWH P HIFKDQWDQG RI WDGH RU

EXVIOHW 1Q -QGIDQ VRFHW VIQFH DOFLHQWAP HV' + RZ HYHU QNH WH RWHUYDUODV
9DIM D 1V RIWIQ D WKV VKDWY FDIP HS RUDVSILHG VIR LDWHUWKDQ D 1] HG LGHQW
RUVRFIDOWMYY $OMRXJIK WHUH DUH 9DIM D FRP P XQMHV VXK DVEDQIDVIQ 1 RUK

QGID  Z KRVH WDGIMRQDO
RFFXSDARQ KDV EHHQ WDGH RU
FRP P HUFH IRUD ®QJ WP H WHUH
DUH VRP H FDVM JURXSV WDWKDYH
HOMUHG LOWR WDGH 6XFK JURXSV
\WMQG VR DFTXILH RUFDIP  9DIM D
WXV 1Q WH SURFHW RI XSZ DUG
P REIOV / INHWH KMRU Rl DD
FDWHM FRP P XQMHV [Q P RWEDVHY
WHH VD FRP S®{ HOMRQRQWKIS
EHVZ HHQ FDVWM WYY RULGHOWN
DQG FDVWM SUDPWEHY
LOFOXGLQJ RFFXSDVMRQ 7KH
WDGIVIRQDOE X VIQHW
FRP P XQMHV 1Q-QGID LOFOXGH
QRVRQD 9DM DV EXVWDOR RWHU
JURXSV Z W GAMOPWYH UHDI LRXV
$IURXGMUDY RNIQ D VIAIH RURWHUFRP P XQIW [GHOWAHY
VXFK DVWH 3DUAY 61QGKLY %RKUDV RU-DIQV 0 HIFKDOWERP P XQMEV GG QRADE D\ V
KDYH D KLIK WXV 1Q VRAHW |RULQWEBQRH GXUQJ WH FRERQIDOSHURG WH QU
GUIQFH WDGH LQ VDOWZ DV FRQWR@HG E\ D P DU LODAVHG WIEDOJLRXS VKH
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YOQMILDV -Q HDFK FDWH WH SDUAEX@U QDWWH Rl FRP P XQIW

LIOVMMVMRQV DQG HWRV JLYHV UVH VR D Gl I HIHQWRLI DQLVOMRQ
DQG SWDPWFH RI EXVIQHW

7R XQGHUADQG WH RSHIDMRQ Rl P DUNHW L1Q -QGID ERW 1Q
{BLAHSHURGY DQG DWSUHVHQWZ H FDQ H, DP IQH KRZ
DUHQDV Rl EXVIQHW DUH FRQWR@IG E\ SDUAFX@U

FRP P XQMHV
WI WH ULHDVRQV | RUWLY FOWM EDVHG VSHADOVDMRQ LV

WDGH DQG FRP P HUFH RIWIQ RSHUDW WLRXJ K FDVM DQG

NQWKLS
QHVE RUNV DV Z H KDYH VHHQ LQ WH FDVH Rl VIKH 1 DNDUDWILY
%HFDXVH EXVIQHWP HQ DUH P RUH @NHO VR WKVWRWHUY R

WAL21-$/-60 $1' 7+(0 (5% (L& 2)

2P XQUW RUNQIURXS WH: WIQG VR GR EXVIQHW

9IMWD P DINHWRU VKRSSIQJ
DUHD 1Q WH VRZQ RU AW
ZKHH \RX @H )IQG RXW
Z KR WH [P SRUBQWADGHY/
DIH 7R ZKIFK FRP P XQW
GRWH EHBRQ" $UHWHH
SDUARX@UDUHDVRI EXVIQHW
VK DWDLH FRQWR@G E\
SDUNRX@UFRP P XQUAV 1RU
IOWDQFH MZ HBIU VKRSV
NLDQD SWRYIMRQV VKRSV
WH KDUGZ DLH WDGH

I XUQLWXULH P DNIQJ VKRSV
DQG VR RQ' 9IMWWRP HRI
WHVH VKRSV DQG 11QG RXW

DERXVMHWDGHY Z KR XQ
VXFK QHUE RUNY LDVKHUVh(DQ Z W RIHU/ RXWIGH DQG WY WHP DOG\HU
R X RREHALLRU X FRP P XQUAV
EX\MB—HGRQRP \ FDXVIQJ GMXSURQV 10 SLRGXRARQ WDGH SUHW KFLHGLEU 10P (D
DQG DJUEXOXH $ Z HONQRZ Q H DP S®! IV VIKH GHP IVH RI WH EXVIOHHY'

KDQGE®RRP LOGXW GXH VR WH IBRRGIQJ RI IKH P DUNHWZ W

FKHDS P DQXI DFVXUHG WA BV [LRP ( QIMQG $ OKRXJIK

SWIH FRRQIDO-QGID DOHDG\ KDG D FRP S®f P ROHWHG HFRQRP \ P RWKIRUDQV
FROVGHU WH FRRQIDOSHURG VR EH WH WUDIQJ SRIQW-Q WH FREQIDOHD -QGID
EHIDQ VR EH P RWH IX@ QONHG VR WH Z RUG FDSMBOMHARQRP \  9H RUH EHIQ)
FRBQIVHG E\ WH %MK -QGID Z DV D P DNRUVXSSTHURI P DQXI DPMUHG JRRGV \R
WH Z RUT P DUINHW $1\WIU FRRQVDWRQ VKH EHFDP H D VRXUFH RI LDZ P DWMUDY
DQG DJUFX@XWDO SIRGXFW DQG D FRQUXP HU RI P DQXIDPWHG JRRGV ERW
OUHO |RUWH EHQH IMRI LOGXWWMDIMQJ ( QI@QG $VWKH VDP HWP H QHZ JURXSV
HVSHAD® WH ( XURSHDQV HQMUHG LQR WDGH DQG EXVIQHW VRP HMP HV 1Q
DADQFH Z WK H MAQJ P HIFKDQWIRP P XQMHV DQG 1Q VRP H FDVHV E\  IRIAQ]
WHP  RXW 9%XW DKHU WDQ FRP SBMA® RYHUXWIQ) H MQI HFRQRP IF
IQMMMRQY WH H SDOMRQ RI WH P DINHWHFRQRP \  1Q -QGID SWRYIGHG QHZ
RSSRUMQMHV VR VRP H P HIFKDQWFRP P XQWHV Z KIFK Z HH DE®! \R [P SLRYH
WHUSRVMRQ E\ UH RUHQWQJ WHP VHOHV VR FKDQILQJ HARQRP LE ALFXP \WBQFHV
QVRP HDVHV QHZ FRP P XQMHV HP HUHG VR VBNH DGYDQWIH Rl WH HFRQRP LF
RSSRUMQMHV SLRYIGHG E\ FRRQDOP  DQG FROMOXHG VR KRG HFARQRP IF SRZ HU

HYHQ DI WU-QGHSHQGHOQFH
$ JRRGH DP S® RI WLV SLRFHW LV SLRYIGHG E\ WHO Dz DUV SWREDE® WH

P RW\Z LGHVSUHDG DQG EHWNQRZ Q EXVIQHW FRP P XQIW 1Q-QGID 5HSUHVHQOWMG
E\ GDGIQI [QGXVMDO DP LaHV VXK DV WH 9%4UDV WH FRP P XQIW DOR LOFOXGHV

M%HSI-U/EXXSVP DOADGHW/ 1Q WH ED] DD/ RI VRZ QV WKLRXJ KRXWIMH
7KHO D& DUV EHFDP H D VXFFHW XCEXMIQHW FRP P XQIW RQO GXUQJ WH

FR&QDO
SHURG Z KHQ WH VRRN DGYDQVIH RI QHZ RSSRUMQMHV 1Q FREQIDCHWHY VXK



DV &DBXW DQG VHWEBIG WILRXJ KRXVWKH
FRXQW\ VR FDUJ RXWMDGH DQG
P ROH\ GIQGIQJ / LNH WH 1 DNDUDWRLY
WH VXFFHW Rl WH O DUZ DUV UHWMG RQ
WHUH WIQUYH VRADOQHVE RUNV Z KIFK
FUHDWAG VKH LHDVIRQV Rl VWXV
QHFHWDU VR RSHUDWA WKHLU EDQNLQJ
VWWHP 0 DQ\ 0 DWZ DU.IDP L@HV
DFFXP X@WG HORXJK Z HDOM \RR EHFRP H
P RQH\ GIQGHW DQG E\ DFIQJ DV
EDQNHUYY DOR KHSHG WH FRP P HIADO
H[ SDQVIRQ RI VIKH %MK LQ -QGLD
+ DUGJLRYH -Q \WH @M FRRQDO
SHURG DQG DI WIU-QGHSHQGHQAH VRP H
0 DWZ DULIDP L@HV WDQVIRLP HG
WHP VHOHV IO P RGHUQ LOGX\VWMDOMW DQG HYHQ VRGD, 0 DLZ DUV FROWRCP RUHRI
-QGIDVIQGXVW WDQ DQ\ RWMHUFRP P XQW 7KLY WWRU Rl WH HP HUHQFH RI D QHZ
EXVIQHW FRP P XQIW XQGHUFRB®QDOP  DQG IWWDQVRWP DARQ [LRP \P D@P LILDQW
WDGHW/ VR P HUFKDQWEDQNHUWY VR LOGX\WDDMW LXVMADWAY WH [P SRUBQFH RI WH
VRADCFROW] WR HFRQRP LE SLIRFHWHV

1HZ P DUNAW

8 1' (567$1 4+ &$373/-60 $632 K/ 6<67(0

2QH Rl WH IRXQGHW Rl P RGHWQ VRAR®J\ . DWO0 DY ZDV DOR D FUME RI
P RGHW FOSMIDP 0 DY XQGHUMRRG FDSMEDP DV D WP Rl FRP P RGIW
SIRGXPURQ RUSIRGXPURQ IRUWKH P DUNHWWKLRXIK WH XVH Rl Z DIH @ERXU $V
\ RX KDYH DQHDG\ GDUQHG 0 DY Z LRW WDWD@HFRQRP LIF i WP V DUH DOR VRALDO
VWWMPV (DFK P RGH Rl SWRGXPIRQ FROMMW Rl SDUAEX@U HDMRQV RI
SIRGXPURQ Z KIFK 1Q VLD JLYH UVH VR D VSHALLLE FOW \WMKPXH + H HP SKDMVHG
WDWWH HFRQRP \ GRHV QRWFROMARI WIQIV JRRGV ALFXOWQJ 1Q WKH P DINHW
EXWY P DGH XS Rl UHDMRQV EHVE HHQ SHRS®! Z KR DUH FRQOHAMG VR RQH DQRWHU
WURXIK WH SUIRFHW Rl SLRGXPARQ 8 QGHU WH FDSIMDDMP RGH RI SLRGXPURQ
@ERXU IWHD EHFRP HV D FRP P RGIW EHFDXVH Z RUNHWY/ P XWWHODWHIU MERXU
SRZ HU 1Q WH P DINHVWWR HDUQ D ZDJIH 7KLV JLYHV UMH VR VE R EDVUF FOMWHV
FDSMBOAW ZKR RZQ WH P HDQV Rl SLRGXPARQ VXFK DV WH IDRRUHV DQG
Z RINHY Z KR VHOWHU @ERXUVR WH FDSMBOA  7KH FDSMBQAMFDW LV DE®! VR
SWRIWIWRP WLV WP E\ SD\ IQJ VKH Z RUINHWY B WDQ WH YDOXH RI Z KDVWAKH\
DAXD® SWRGXFH DQG VR H WDPWQJ VXUBXXV YDOXXH [LRP  WHU @ERXU 0 DY V
WHRU R FDSMPOA HFRQRP\ DQG VRAHW SWRYIGHG WH LQVSILDWRQ IRU
QXP HURXV WHRUHV DQG GHEDWV DERXVWKH QDWIH Rl FDSMBOP  WILRXJI KRXWIKH

QLOHMHW DQG VI HQAHWK FHQWUEV
&2 00 2" 7-6$72 &288803721

7KH JWIRZW RI FOSW@QP DUIRXQG WH ZRUG KDV P HDQWWH H WIOMRQ RI
P DUNHW LOWR SOFHV DQG VSKHWHY RI @H WDWZ HUH SUHYIRXVO XQURXFKHG E\ WLV
W WP
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&RP P RGULFDVIRQ RFFXV/ Z KHQ WIQIV WWDWZ HIH HDUIHU QRWWDGHG 1Q WH
P DINMVEHFRP H FRP P RGMHV ) RULQWIQFH @ERXURUWNQY EHFRP H WWIQIV WDW
FDQ EH ERXJKWDQG VR@G $FFRWGIQI VR 0 DY DQG RWKHUFUMEV RI FDSVBOP  WKH
SWIRFHW Rl FRP P RGLIFDMRQ KDV QHIDWYH VRAIDOHI THFW 7KH FRP P RGLLIFDARQ
Rl @ERXULY RQH H DP S®I EXWKHUH DUHP DQ\ RIKHUH DP SGV 1Q FRQWP SRUDU
VRAHW ) RULQWEQRH WHUH LV D FROARYHUA DERXWWH VD®I RI NGQH\ V E\ \WWH
SRRUVR FDWIUVR UFK SDAHQW Z KR QHHG NGQH WDQVS@QW $FFRUEIQJ VR P DQ\
SHRS®!I KXP DQ RUDQV WKRX@ QRWEHFRP H FRP P RGMHV -Q HDUIHU WP HV
KXP DQ EHQIV WHP VHOYHV Z HIH ERXJKWDQG VR@ DV VDYHV EXWAVRGD. LWLV
FRQUGHHG P P RUIDOVR WHDWSHRS®! DV FRP P RGIMHV 9%X\WQ P RGHUQ VRAHW
D® RWHYHU RQH DAFHSW WH LGHD WDWD SHU/RQV MERXUFDQ EH ERXJKWRUWDW
RWHU VHUIFHV RU W@ FDQ EH SWRYIGHG 1Q H FKDQIH IRUP RQH 7KLV IV D
VIWXDARQ WDWY | RXQG RQO 1Q FDSIVIDMWVRFHWHY DFFRUGIQU VR 0 DU

QFROWMP SRWDU -QGID Z H FBDQ REVHUYH WDWIMLQI V RUSURFHWHY WDWHDUTHU

Z HWH QRWSDUARI P DUNHWH[ FKDQJH EHFRP H FRP P RGULIHG ) RUH[ DP S
WDGMRQD@ P DUIDIHV Z HH DUDQIHG E\ 1DP LTHV EXVWQRZ WHUH DUH

SWRIHWMRQDO
P DULDIH EXUHDXV DQG Z HEVIWAV WIDVWKH®S SHRS®H\R 1 LQG EUGHV DQG JURRP VIRU
DIHH $QRWHUH DP S® DUHWH P DQ\ SUYDW LOWAMWMY WDWRI T HUFRXUHV 1Q

SHVRPDON GHYHRSP HQW VSRNHQ (QI@K DQG VR RQ WDWMDFK VWXGHQW
P LGG®I FDW\ RXW WKH FX@OXUDODQG VRFLDOVNIAY LHT XLLHG VR VXFFHHG LQ VIKH

&RP P RGMYDMRQ RUFRP P RGUIFDWRQ  WHVH DUH ELJ Z RUGV WIDWRXQG YHY FRP STEDMG 9%XW
WH SURFHW WH WHHUR LV D I1DP LGDU RQH DQG WY SUMVHOWMQ RXUHYHI GD\ @H +HWH IV D
FRP P RQH DP S® ERWBIG Z DWU

-Q AMHV DQG VRZ QV DQG HYHQ 1Q P RWWIAN HV QRZ MLV SRME®I R EX\ Z DMUSDANHG [Q VHDBIG

SOWME ERMBV R QAHV @AM RU P DU FDSDAW  7KHVH ERWBN DUH P DINHMG E\ D Z IGH

YDUHW Rl FRP SDQLHV DQG WHUH DUH IQQXP HDE®! ELDQG QDP HV 9%XWIKILY IV D QHZ SKHQRP HQRQ

QRWP RUH WDQ WQ RUILWHQ \ HDW/ RG WY SRWE® WD RX \ RXUWHD P D\ UHP HP EHUD WP H

Z KHQ ERWBIG Z DIMUZ DV QRAWDLRXQG $WN RGHUSHRS®! <RXUSDLHQW JHOHIDWRQ Z ORI
WHP HP EHUWH LOMDOIHHTJ Rl QRYHWY Z KHQ ERWBIG Z DIMU EHFDP H Z 1IGHO DYDIOE®! -Q \ RXU

JUDQGSDIHQW JHQHIDARQ  WZ DV XQWIQNDE®! WDWDQ\ RQH FRX@ \HDGUQNQ) Z DMU FKDUIH
P RQH |RUIW9IWRGD. Z H BNH ERWBIG Z DIMU |RU JUDQWG DV D QRUP DO FRQYHQHQMMIQI D
FRP P RAW\WDWZ HFDQEX\ RUVHD

7KIVIVFRP P RGWDAWRQ FRP P RGUIFDMRQ  WH SLIRFHWE\ Z KIFK VRP HMIQJ Z KIFK Z DVQRW
DFRP P RGW VP DGHIQWR DFRP P RGIW DQG EHFRP HV SDUAR! WH P DUNHWHFRRQRP \
&DQ \ RX WION RI RWHUH DP SGV RI WIQIV WDWKDYH EHHQ FRP P RGULIHG UIHDWYHD UHFHQW®"
5HP HP EHU DFRP P RGIW QHHG QRWRQD EH D WIQJ) RUREMPWIWFDQ DOR EH D VHYFH 70 DOR R
WION Rl WIQIV WDADUH QRAWFRP P RGMHV VRGD\ EXWFRX@ EHFRP H FRP P RGMAV 1Q WH I XWXH
: KDADUHWH UHDVRQVZ K\ WKLY FRX@ KDSSHY' ) LOD® W VR WIONRI

WIQIVWDWZ HH FRP P RGMHV 1Q WH SDWEXWKDYH WRSSHG EHQJ FRP P RGMHV
WMH XVHGWR KDYH P DUNAMRUH FKDQIH YDOXH EH RUH EXW

MORZ : KHQDQGZK\ GRFRP P RGWAVWRS EHQJ FRP P RGMHV'
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FROWP SRWDU Z RUT -Q HDUIHUMP HY VRADOWN.@Y VXFK DV
JRRG P DQQHWY DQG HAT XHWM Z HUH LP SDUMG P DIQ® WULRXJK
WHIDP I® 2 UZ HFRX@ WIQN Rl WH EXWHRQIQJ Rl SUYDWMO
RZ QHG VFKRRQA DQG FR@I HV DQG FRDFKIQJ FIWHV DV D SLRFHW
Rl FRP P RGIFDMRQ RI HGXFDARQ

$QRWHULP SRUBQW HDWUH Rl FDSVBOMNVRFLHW LV VKDW
FRQVXP SVIRQ EHFRP HVP RUH DQG P RUH [P SRUBQWQRRRW
I RUHFRQRP LE LHDVRQV EXWEHFDXVH MKDV A P ERTE P HDQLQJ
QP RGHW VRAHMHY FRQVXP SVRQ LV DQ P SRUBQWZ D\ 1Q

Z KIFK VRFLDOGMAQPARQV DUH FUHDVWAG DQG FRP P XQIFDWIG
7KH FRQVXP HUFRQYH\ VD P HWDJH DERXWKLY RUKHUVRAR
HFRQRP LF WIVXV RUFX@XWDOSUHI HLHQFHV E\ EX\ LQJ DQG
GVSD\ 1[QJ FHURIQ JRRGV DQG FRP SDQIHVW VR VHOWHUJRRGV
E\ DSSHDMY VR VA P ER® Rl WIVXV RUFXOMUH 7KIONRI WKH
DGYHUAVHP HQW VKDWZ H VHH HYHU GD\ RQ WGIYIVIRQ DQG
LRDGVIGH KRDUGIQIV DQG WH P HDQLQJ V VIKDADGYHUAVHUY WA
VR DWBFK VR FRQVXP HUJRRGV 1Q RUGHUVR VHOWHP

2 QHRI VRHR®J\ VIRXQGHW 0 O : HEHU Z DVDP RQJ WH

ILUAMWR SRIQARXVWKDWAKH JRRGV WDWSHRS®! EX\ DQG XVH DUH
FARVHO LHDWG VR WKHUWIVXY 1Q VRAHW + H FRIQHG WH WALP
WAV VA P EROR GHVFUEH VWKLY LHIMRQWKLS ) RUH] DP SO

DP RQJ WH P IGG®I FOW 1Q-QGIDVRGD.  WH ELDQG Rl FH@SKRQH
RUWH P RGHCRI FDUWDWRQH RZ QV DUH IP SRUBQUWP DINHW/RI
VRAR HARQRP [FWIVXV : HEHUDOR Z IRW DERXVKRZ FOMWHV

-QWABUHVIVIRQ
Rl $ GYHUIMHP HQW

0 DN\H D FRGPARQRI
DGYHUAUHP HOW I LRP
QHZ VSDSHW/ DQG
P DD IOHV ) LRP \WKH
FROPARQ FKRRVHVE R RU
WUHH WDW RX 11QG
QMM ) RUFDFK Rl
WHVHDGYW W R DQVZ HU
WH IRGRZ 1QJ TXHWMRQV
© KDWY WH SLRGXPW
WDAY EHQJ
DGYHUNHG DQGZ KDV
|P DUHKDVEHHQ
FUHDWG R WDW
SWRGXPN
+RZ KDVWH DGYHUAYHU
WHG \R LHDWM WLV
SLRGXPWR D GHMLDE®!
@HW®I RUVRADO
AWV

DQG WIMXV JURXSV DIH Gl HIHOWDWAG RQ WKH EDVV RI WHIW@ HWV GV &RQVXP SMRQ
LV RQH DVSHAARI HW®G EXWMDOR LOFXGHVWH Z D\ \ RX GHFRWDW \ RXUKRP HDQG
WHZ D \ RX GIHW \ RXUGILVXWH DRRYIWHY DQG P DQ\ RWKHUDVSHFW RI GDIO @ H
6RAR®RI MV WYG FRQVXP SMRQ SDWALRY DQG @ HWGN EHFDXWH RI WHIUFEXGXUDO

DQG VRADOWI QULLFDQFH LQ P RGHWD @H

*120/ 68721 1#(5/4.4* 2) 28&% 5(*21%/

1s7219%/ $1' 1-#(51$721$/$5/ (76

6LOFH VIKH W v -QGLDKDVI—QVHU—IGDQHPHLDIQIANHFRQRPLFKL\NRU
IRGRZIQ] WH FKDQIH 1Q HFRQRPIE SRTF I[WRP RQH Rl WDW GG
GHYH@RSP HQWVR QEHD@QVDWRQ 7KLV VKUWDAR XVKHUHG LQ VKH HWD RI
JREDOAVDVIRQ D SHURG LQ ZKIFK WH ZRUB LV EHFRP LQJ LQFUHDMQI®
IOMUFRQQHAMG ~ QRWRQOM HFRQRP LFD@® EXWDAR FXOXLD® DQG SROWFDD®
7KH WP JGREDOVDVMRQ LOFOXGHV D QXP EHURI WHQGV HVSHFLD@ WKH LOFUHDVH
Q LOWIUQDMRQDO P RYHP HQW Rl FRP P RGMHV P RQH\  LQIRWP DMRQ DQG
SHRS® DV Z H®DV WKH GHYHRSP HQWRI WFKQR®RJ\ VXFK DV LQ FRP SXWUL/
WOIFRP P XQIFDWRQV DQG WDQVSRUN DQG RVKHU LQI LDWMKFXIUH VR DARZ VKLV
P RYHP HQW



7HAKQRERILFDOGHYHERSP HQALQ Gl I HHQWDUHDV

$ FHQADO HDVWH Rl JGREDDVDVMRQ LV WKH LOFUIHDVQ) H WIQVRQ DQG LOWI LDMRQ
Rl P DUNHW DURXQG WH Z RUTS 7KLY LQWATLDARQ P HDQV WDWAKDQIHV LQ D P DUNHW
IQ RQH SDUMRI WH J®REH P D\ KDYH D SWRIRXQG [P SDAWVRP HZ KHUH HOH DU
DZD\ ) RUIQWEQRH -QGIDV ERRP IQJ VRIVE DUH LQGXWW P D\ IDFHD VOXP S Ll WH
8 6 HFRQRP\ GRHV EDG® DV KDSSHQHG DIWU WH DWDF\V RQ WH : RUT
7WDGH &HOWH 1Q 1 HZ <RIN ®DGIQI VR ®W RI EXVIQHW DQG MREV KHWH 7KH
VRIVEDIH VHUIMFHV IQGXVWHY DQG EXVIOHW SWRFHW RXWRXWAQI %82
LOGXWMHY VXK DV FD@FHQWHY DUH VRP HRI WH P DNRUDYHQXHV WURXJIK Z KIEK
-QGID IV JHMQI FRQOHPMG VR WH JREDOHFRQRP \  &RP SDQIHV EDVHG (Q -QGID
SWRYIGH ®Z FRWWHWYIFHV DQG @ERXU VR FXWWRP HY QRFDWG 1Q WH GHYHBRSHG
FRXQWIHVRI WH: HW: HFDQ D\ WDWIKHUH LV QRZ D JBREDOP DUNHWIRU-QGIDQ
VRIVE DUH @ERXUDQG RWHUVHUYLEHV
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1 DVGDT 51QJVIWRP 0 \ VRWH
-QI\ V5HP RW 2 SHIDVMRQ 6FUSW5HFRUG 2 SHQV8 6 0 DUINHW
0\ VRWH =\ RX VWGGRQWEHIHYH WDWAH Z RUTS IV | DWWHQ FROMGHUWLY -QIRV V
7HAKQR®JIHV LDQJ WH 1 DVGDT RSHQIQJ EH@UHP RWD ILRP 0 \VRWH $W SP \KDLS

DP 86 ( DWARDWWMAP H -QIRVt VFKDILP DQ DQG FKIH P HQWRUL 5 1 DUD\ DQDO XUK\
SUHWHG D EXWRQ VR P DINWH RSHQIQJ RI 0 RQGD\ VWDGIQJ VHVMRQ DAL DVGDT VO DUNHVBLWM
7RZHUIQ7IP HVBTXDH 1 HZ <RIN  7KHRSHQIQI EH@L D FHUHP RQIDCHYHQWMDW HSUHVHOW
WH HWHQPH RI 1 DVGDT V YIWXDCP DUNHWP RGHOBLORH 1 DVGDT V RSHUDARQV DUH HQALHO
HBFPWRQIE IWFDQ EH RSHQHG ILRP DQ\ ®RFDARQ DURXQG WH Z RUT Vi P ERTED@ EUQIIQ)
VRIHWHULQYHVRUY DQG P DUNHWSDUAFLS DQW DVWiIKH EHILQQIQJ RI HDFK WDGIQUI GD\

3 V80 el HZVIWP IQWH7IP HVRI -QGID YDQIDBRH $XIXW

(; (5&6( )5

1$6' $4 LV WH QDP H Rl D P DNRU HBIPARQIE WRFN
HFKDQH EDWHG 1Q 1HZ <RWIN -W RSHIDWMV
H FOMYH® WWRXJK FRP SXWMUVHG  HBIPWRQIE
FRP P XQIFDMRQV W DA@RZV WRAN EWRNHY/ DQG
LIQYHWRU/ ILRP  DURXQG WH Z RUB VR EX\ DQG VHD
VKDUHV 1Q WH FRP SDQUHV MDA 7KHVH WDQVDFWRQV
DUH FRQGXPWG LQ UHDOAP H  LH
WH VENH H [ HPWZ IWIQ VHFRQGY DQG WH\ LOYROH
QR SDSHU QR SDSHU GRFXP HQW RU SDSHU FXUHQR
5HDG WH Q-ZV WP FDIHX® DQG DQVZHU WH
TXHMRQV EHBZ
+RZ IVWDGIQJ [QDVWRANP DINHWONH 1 $6' $4 RU
WHYRP ED\ 6\RAN ([ FKDQUH GLLIHHQWURP WDGIQJ 1Q
RWHUP DUNHW' <RX FDQ [1QG RXWP RUH DERXVWARAN
H FKDQIHVIWRP QHZ VSDSHWY/
P DID)] IQHV DQG WH IQMOHW
: KDWGRHV VKLY HYHQW WKH RSHQLQJ RI VIKH
86 EDVHG 1 DVGDT P DINHAMBRFDWG 1Q 1 HZ <RWN
E\ VKH -QIRW\ V FKDLLP DQ 1 DUD\ DQD 0 XUA\
G@FOWGIQ0 \VRUIH W@ RX DERXVWKH QDWHRI
P DUNHW HVSHAD® VKDUH DQG | LQDQADP DINHW
IQVRGD\ VZ RUG DQG DERXWQGIDY FRQOHFARQ
VR WH JREDCHRQRP \
7KH DUAF®! GHVFUEHV VWWKH RSHQLQJ HYHQWDV
FHUHP RQLDO &DQ\ RX VKION Rl VIP L@UFHUHP RQLDO
SUDPUFHV RUUVXDY VKDWDUH P SRUBQWQ RWHU
NQGVRI P DINHW'



8 QGHUJREDDVDARQ QRWRQO P RQH\ DQG JRRGV EXVDOR SHRS®! FX®XLDO
SWRGXPW DQG [P DJHV ALFX@W LDSIG® DIRXQG WH Z RUTE HQMUQHZ FLLFXIW R
H FKDQIH DQG FUHDW QHZ P DUNHW 3URGXPW VHUFHV RUHBP HOW Rl FXO)UH

: KHQDP DINHWEHFRP HVDFRP P RGW 7KH 3XWKNDUFDP HA DLU

&RP HWHP ROM Rl . DUMD  7KDUFDP HOGUYHW/ VSUKFH XS WHUVKISVRI WH
GHVHIADQG WBUAH BQJ Z DO VR 3XVKNDULQ WP H IRU. DUMN 3XWQP D ( DFK \ HDUDWRXQG

SHRS®! FRQYHUH KHH EUQIIQ) Z W WHP \RP H FDP HY DQG FDMB! 7KH
SOFH EHRP HV DQ H WDRWEQDUY VZ WDRI FRBXU VRXQG DQG P RYHP HOW WURQIHG Z WK
P XVIADQV P \ VWV \RXUMV WDGHWY DQIP D&Y DQG GHYRWHV W D FDP HQJURRP 1QJ QUYDQD
Z W DQ LQRHGEE®I DUD. RI FRUQURZ V DQNBW HP ELRIGHY DQGSRP SRP V

7KH LHD LIRXV HYHOWEXIGV 1Q WWQGHP Z IW WH &DP HO) DUIQ D Z Is P DIIFDORHVRHQGR Rl

IOHOWH FKDOWY DQG SIRAHWRQV R GRXMQJ GD\ WH OWQUKWRI WH DU ZKHQ
WRXVDQGVRI GHYRWHV Z DK DZ D\ WHUMQV DQG VHWFDQGBN DI RDVWRQ WH KR® Z DWU

YIRP WH/ RQHO 3@OHWRXUMAIXIG-ERRNIRU-QGID W HEMRQ

(; (5&6( )25

5HDG WH SDWDJIHV 1Q %R[
Z KIFK DUH VDNHQ [LRP D JXIGH
ERRN P HDQWRUI RUHLI Q VRXUMA
7KH SDWDJ H LAMADMY WH Z D\
IQZ KIFK DP DUNHW 1Q WLV FDVH
VIKH WDGLIMRQDODQQX DOFDWBH

P DUNHVDQG | DIUDVWBXVKNDU - FDQ
WHO EHFRP HDNQG Rl SLRGXFW

| RUVD®! LQ DQRWHUP DUNHWMOQ WLV
=PV Rigx VP
¥ RRNXS DQ\ XQIDP LIDUZ RWGEVIQ DGFARQDY ) RU\ RXUIQIRWP DWRQ FRUDLRZ V IVDNIQG
Rl KDWAW®! DQG LQ WL SDWDIH MH HYW VR GHFRIDWYH ELDIGIQ RI FDP HOKDIU GRXMQJ
GD. P HDQVWHGD . DUAN3RRUWIP D Z KHQ SIOUP VVIBNH D KR® EDM LQ WH 3 XVKNDU
ONH@ IVPXWWH SDWDIHVIQ FOW EH RUH\ RX JR RQ R DQVZ HUWH TXHWRQV
- KDWDLHWH QHZ ALFXIWRI JRRGV VHUMEHV P RQH DG SHRS®! WDWKDYH EHHQ
FUHDWG DB XVKNDUEHFDXVH MV QRZ D SDUARI WH [OWLQDARQDORX UMAALFXIWY
+RZ GR\ RX WIONWH FRP 1QJ Rl @WH QXP EHWRI |RUHJQ DQG -QGIDQ VRXUMN KDV
AKDQIHGWH Z D\ 1QZ KIFK W1V | DIURSHIDWV!
+RZ GRHVWH UHDJIRVIW Rl WH SOFH DGG R IW P DINHVELDN' &DQZ H\VD\ WDW
WHUH VD P DINHWRUVSLLWYXDOV 1Q-QGID!

&DQ\ RX WIONRI RWHUH DP SGVRI KRZ IHDJIRQV WDGIMRQV NQRZ BIGIH RU

HYHQIP DUHV |RUIQWEQRH Rl D5DNWWDQLZ RP DQ LQ WDGIMRQDAGLUHW
EHRP HFRP P RGMHVIQ WH JEREDP DUNHW



7TKHO DUNHVDV D 6RADGOMMWRQ

WDWZ HIH HDUTHURXWIGH RI W(H P DUNHWA WMP  DUH GLDZ Q LOWR IWSQ H DP S LV
WKH P DINFMQU RI -QGIDQ VSILWDON DQG NQRZ BGIGIH A WP V' VXFK DV'\ RID DQG
DLXUHGD 1Q WH : HW 7KH JIRZIQ] P DINHWIRU IOMUODARQDOVRXUVP  DOR
VXJIJHW KRZ FXOWH WHD P D EHFRPH D FRP P RGW $0Q H DP S®i LV WH
IDP RXV DQQXDOIDW 1Q 3XWKNDU 5DNIWWKDQ VR Z KIFEK SDWRIDOAV DQG WDGHY/
FRP HIWRP GMBQNWSORHV WR EX\ DQG VHOFDP HY DQG RWMHUQYHWRN : KL®H WH
3XVKNDU 1DIU FROMOXHV VR EH D P DVRU VRADODQG HERQRP IE. HYHOWIRU RFDO
SHRS®! MY DOR P DINHWG LOMUODARQDE DV D P DNRUVRXUMADWDRARQ 7KH | DU
vV DOWH P RWIH DIMDRAWYH VR VRXUWNV EHFDXWH IWFRP HV MVWEHRWH D P D\RU
+ [QGX HQJ IRXV IHMAYDORI . DUAN 3XIIP D Z KHQ SIOUP V FRP H VW EDWH LQ WH
KR® 3XVKNDU/ DNH 7KXV +10GX SIOUP V FDP HOWDGHWY DQG IRUHIQ VRXUMV
P LQJ B DWKLY HYHQWH FKDQILQ) QRWRQ® QYHWRAN DQG P RQH EXWDOR FX@XLDO
A P ERQY DQG LHQJ IRXV P HUW

' (B7( 21 [ 055/ 63721 0 $5- (79(56866747(

7KH JREDD/DARQ Rl WH -QGIDQ HFRQRP \ KDV EHHQ GXH SUP DU® VR WH SRR
Rl CEHIDODMRQ WKDWZ DV WRUMG LQ WH OW V / [EHDD/DMRQ LIQFXGHV D
WDQIH Rl SRAAHV VXFK DV WH SUYDWDVMRQ Rl SXEQF VHAVRU HQWMLBUVHY VH@IR)
JRYHUP HMWRZ QHG  FRP SDQHV VR SUYDM FRP SDQHV ~ ®RWQQI R
JRYHUQP HOWHIX@MRQV RQ FDSIVMBO MERXU DQG WDGH D LHGXPURQ LQ VIULIV DQG
P SRUAGXMHV VR WWDW RUHLI Q JRRGV FDQ EH [P SRUMG P RUH HDVM® DQG DARZ IQJ
HDVIHUDFFHW | RUIRUHLI Q FRP SDQIHV VR VHWKS LOGXWMHV 1Q -QGID $QRWHUZ RUG
IRUVXFK FKDQIHV LV P DINHIMDVIRQ RUWH XVH Rl P DUNHW RU P DUNHWEDVHG
SIRFHWHV  IDWHU WDQ JRYHUOP HOWUHIX@MRQV RU SRTAHY VR VROH VRADO
SROAFDO RU HARQRP IE SLREGP V' 7KHWH IQFOXGH WHD DARQ RU UHP RYDORI
HFRQRP [F FROWRY GHIHIXOMRQ SUYDWDARQ Rl IQGXVWMHY DQG UHP RYIQJ
JRYHUDP HOW FROARY RYHU ZDIHV DQG SUFHV 7KRWH ZKR DGYRFDWM
P DINHWWDMRQ EHIHYH WDWWHH VMSV Z L@ SLRP RWM HFRQRP LF JUIRZ W DQG
SIRVSHUW EHFDXVH SUYDWM LOGXVW LV P RUH HI T LEHQWMDQ JRYHLOP HOWRZ QHG
LQGX\W

7KH FKDQIHV WDWKDYH EHHQ P DGH XQGHUWH CEHLDDVDAWRQ SLRILDP P H KDYH
MIAB X[t HPRQRP IF JLRZ W, DQG RSHQHG XS -QGIDQ P DINHW VR IRIHIQ

) RUH[ DP S®! P DQ\ |RWUHLIQ EWDQGHG JRRGV DIH QRZ VR@ Z KLFK Z HUH QRW
SHEARX YD DYDIDE®! -QRHDMQU IRIHIQ IQYHWR HOWLY VXSSRVHG VR KHE

JWRZ W DQG HP SR\ P HOW7KH SUYDWDWRQ Rl SXEQF FRP SDQIHV LV VXSSRVHG R

LQFUHDVH WHLUHI | LFIHQR DQG UHGXFH WH JRYHUDP HQW EXUGHQ RI LXQQIQI WHWH
FRP SDQIHV + RZ HYHU WH LP SDRARI CEHIDOVDARQ KDV EHHQ P L HG 0 DQ\

SHRS®
%H WDWIEHLDOD/OMRQ DQG JREDOVDMRQ KDYH KDG RUZ IQKDYH D QHI DWYH

P SDPARQ-QGID  WDWLY VIKH FRVW DQG GLVDGYDQVIRI HV Z L@EH P RUH WDQ WH
DGYDQUR HV DQG EHQHIIW 6RP HVHRRUY Rl -QGIDQ LOGXWA  @NH VRIVE DUH DQG
LQIRUP DARQ WIFKQR®J\  RUDJUFX®UH @\H [ IVK RUIKIWP D\ EHQHIIWLRP

DFFHW
VR D JBREDCP DINHWEXVRWHUVHRRY/ ONH DXVRP RELBV HBPWROQFY RURIOHHGY
Z l@RVH EHFDXVH WH FDQORWFRP SHW Z IW | RUHL] Q SUIRGXFHW/

) RUH DP SG1 -QGIDQ IDUP HW DUH QRZ H SRVHG VR FRP SHWARQ | LRP | DUP HYV
1Q RWMHUFRXQWIHY EHFDXVH P SRUARI DJUEXGXDCSWRGXFW IV D@RZ HG ( DUIHU



~QGIDQ DJ UEX®XUH Z DV SIRWIPMG | LRP WWH Z RUTS P DUNHWE\  VXSSRUASUFHY DQG
VXEMGIHY  6XSSRUNVSUFHV KHS VR HQUXWH D P IQIP XP  LOFRP H IRU IDWP HW/
EHFDXVH WH  DWH WH SUFHV DW ZKIFK WH JRYHWQP HQW DIUHHV VR EX\
DJUFX@XWDOFRP P RGMHV 6XEMGIHY ®Z HU WH FRWRI [DLP LQJ EHFDXVH WKH
JRYHUQP HQWSD\ V SDUMRI WH SUFH FKDUHG IRU LQSXW VXFK DV [HUADMHY RU
GIHVHORIO / [EHIDOVDMRQ 1V DIDIQWMKLY NQG Rl JRYHUQP HOWIQWU HHORH 1Q
P DUINHW VR VXSSRUNSUFHV DQG VXEMGIHV DUH WHGXFHG RU Z IWGWDZ Q 7KLY
P HDQV WWDWP DQ\  IDWPP HW DIH QRWDE®!I VR P DNH D GHFHQW @IQJ ILRP
DIUEXOXWH 6LP LW P D@ P DOXIDAXHY KDYH EHHQ H SRVHG VR J®EDO
FRP SHWARQ DV IRUHIQ JRRGV DQG EWDQGV KDYH HQWLHG WH P DINHWDQG VRP H
KDYH QRWEHHQ DE®! VR FRP SHW 7KH SUYDWDWRQ RUF®RVQI Rl SXEQF VHRARU
LQGXVWHV KDV ®1G VR ®W Rl HP S® P HQMQ VRP H VHRRW/ DQG VR JWRZ WK RI
XQRU DQVHG VHARUHP S®\ P HOWDWWKH H SHQWH RI WH RUDQIVHG VHRRU 7KLY
1V QRWIRRG |RU Z RINHW EHFDXVH WH RW DQMVHG VHAVRU JHQHLD® RIIHY/ EHWMU
SDIG DQG P RWIH WHIX@U RU SHP DQHQWNREV  6HH WH FKDSWAY/ RQ DJLWDUDQ
FKDQIH DQG IQGXWM 1Q WH RWHU W[ VERRN [RU &DW ; — 6RADO&KDQIH DQG
" HYHBRSP HOWQ"QGID

-Q WKLY FKDSWUZ H KDYH VHHQ WDWMHUH DUH P DQ\ GLLTHUIHQWNIQGV RI P DUNHW 1Q
FROWMP SRWDU -QGID ILRP WH YL@DJIH KDDVWR WH YIUMDOWRAN H FKDQIH  7KHVH
P DUNHW DUH WHP VHOYHV VRADOIQWIMRQV DQG DUH FRQOHAMG VR RIKHUDVSHRAW
Rl WH VRADOWMKPMUH VXK DV FDWM DQG FOW 1Q YDURXV Z D\ V -Q DGGMRQ Z H
KDYH GDUHG WDWH FKDQIH KDV D VRADODQG i P ERTF WL QULFDQFH WDWI RHV
IDU EH\ RQG W [P P HGIDW HFRQRP LIE SXUSRVH 0 RUHRYHU WH ZD\V 1Q Z KIFK
JRRGV DQG VHUEHV DUH H FKDQIHG RU ALFX@W LV WDSIGO FKDQILQI GXH VR WH
EHDDDARQ Rl WH -QGIDQ HFRQRP\ DQG JREDDMOMRQ 7KHWH DWH P DQ
GUIHHQMVZ D\ V DQG GIYHY DAVZ KIFK JRRGV VHUEHV FXOMWDOM P ERY P RQH\

DQG VR RQ FILFXOW  ILRP WH GRFDOP DINHWIQ D YIAIH RUVRZ Q WIKWXS VR D
JEREDOWDGIQ) QHVE RUN VXK DV WH 1 DVGDT -Q VRGD\ V LDSIG® FKDQIIQ) Z RUB
WY 1P SRUBQWR XQGHUARQG KRZ P DUINHW DLH EHIQ) FROQWEQWD WDQMRLP HG
DQG WH ELRDGHUVRADODQG HARQRP LE FRQVHT XHQFHV RI WHVH FKDQI HV



7KHO DUNHVDV D 6RADGOMMWRQ

;. KDAWP HDQWE\ WH SKUWDWH LOYIME®! KDQG"

+RZ GRHV D WRARRI IFDCSHW/SHAWYH RQ P DUNHW GLLIHUILRP DQ HFRQRP IF
ROH'

QZKDWZ D VIVDP DINHW VXK DV D Z HHNO YIaJH P DUNHW D VRADO
LOVMMMRQ!

+ Rz GR FDWM DQG NQ QHVEZ RNV FROWMEXW VR WH VXFFHWRI D EXMOHW!

-QZ KDWZ D\ VGG WH-QGDQ HARQRP \ AKDQIH DIWIUWH FRP LQJ Rl
FRRQDDP
([ SDIQWHP HDQQJ R FRP P RGW/DWRQ Z W WHKHS RI H DP SGV

. KDAWYD WIMYXVM P ERO

- KDWDIHVRP H R WH SURFHWHV LOFO(GHG XQGHUWH GEHOJ BEDD/IMRQ"
© KDAVP HDQWE\ CEHIDD/DWRQ"

-Q\ RXURSIQRQ Z I®KH®Q WP EHQHIWRI EEHDD/OWRQ H FHHG IW FRW!

* LYH UHDVRQVI RU\ RXUDQVZ HU

5()(5(1&(6

WO &S 5XGLY 7RZ QWP HQ DQG %] DDW 1 RUM "QGEDQ 6RAHN IQWH$IHRI

%MK ([ SDOVRQ 2 [ IRUG 8 QLYHUW 3UHW ' HBL

" XUNKHP (P L 7KH' IMMRQR! / DERXULQ 6RAHN ) UHH 3UHW

1HZ <RWN

* HD$ DLHG 7KH P DINHWZ KHHOM P ERTF DVSHRW RI DQ -QGIDQ WIEDCP DUNHW

0DQ 16

+ DUGBJWRYH $QOH &RP P XQW DQG 3XEQF &X@¥H 7KHO DLZ DUV LQ &DGX\WD

2 [ IRUG 8 QLYHUAW 3UHW 1 HZ ' HBL

0 DIQRZ WAL % RQMDYZ $SWRQDXWR WH: HAMQ3DALLE ( 3 ' XWRQ

DQG&RP SDQ\ 1 HZ <RWN

0 DXW 0 DUFHO 7KH* W) RUP VDQG ) XQRPMRQVR! ([ FKDQIH LQ $UKDLF 6RAHWHY
1RURQ &RP SDQ\ 1HZ <RWN

3ROQ\ L. DD 7KH* UHDWILDQVRUP DMRQ 94HDFRQ 3UHW YRWRQ

5XGQHU ' DYIG &DVIM DQG &DSMIOP 1Q &RRQADOQGID 7KH 1 DWMNRAWDL

&KHMDL/ 8 QLYHUAW RI &D@RUID 3UHW 94-HNHBA

BWLQ YXURQ DQG 6XELDKP DQ.DP  6DQM  HG "QUAMMRQY DQG ( FRQRP IF
&KDQIHLQ 6RXW $VD 2 [ IRUG 8 QLYHUMW 3UHW 1 HZ ' HBL

NOIWHX 7
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/KHIDP 1© FOWM WIEH DQG WH P DUNHW

KDYH EHHQ FRQVGHUHG LQ WH @WWE R FKDSWAYY 7KHVH IQWAMWRQV Z HUH VHHQ | LRP
WH SRIQARI YIHZ RI WHULR®I LQ IRWP LQJ FRP P XQMHV DQG VXWIRLQIQ) VRAHW -Q

WKLY FKDSWUZ H FROMGHUDQ HTXD@ P SRUBQUWDVSHPARI VXK LOWAINKRQY QDP HO
WHUUR®! LQ FUHDWQJ DQG VXWRLQIQI SDMADV RI LOHTXD@V DQG H FOMIRQ

) RUP RWRI XV Z KR DUH ERUQ DQG @YH 1Q-QGID VRADAQHT XDON DQG H FOMRQ
DUHIDFWRI @H : HVHH EHIJ DU/ 1Q WH VWHHW DQG RQ LDIZ D SOMRWP V : HWHH
\ RXQJ FKLEUHQ MERXUQJ DV GRP HWAE Z RINHYY FROWXPARQ KHEHWYY FBIDQHWY
DQG KHSHW/ 1Q VWHHWGH UIHWIXIDQW GKDEDV DQG WD VKRSV @ HDUH QRW
VXUBUVHG DWIMH VI KWRI VP DEFKLEBUHQ Z KR Z RN DV GRP HE Z RINHW/ 1Q P LGG®!
FOW XUEDQ KRP HV FDU LQJ WH VRKRRCEDIV Rl RBHUFKIGUHQ VR VAKRRO-WGRHV
QRWP P HGLDWI® \WMNH XV DV XQWVMIMDWRP H FKLEEUHQ DUH GHQIHG VFKRRAQJ
6RP HRI XV UHDG DERXWFDVM GIVFUP [QDWRQ DI DIQWRKLEUHQ LQ VFKRREY VRP HRI
XV | DFH W/ INHZ IVH QHZ V LHSRUN DERXWYIRBIQFH DIDIQWZ RP HQ DQG SUHWGLFH
DIDIQWAP LQRUW JURXSV DQG WH Gl HHQWD DE®IG DUH SDUARI RXUHYHU GD\ @vHV

7KLY HYHUY GD\ QHW RI VRAIDAQHT XDOW DQG H FOXMIRQ RIWIQ P DNHWHP  DSSHDU

IOHYVRE®! D® RVAQDWILDO-+ Z HGR VRP HWP HV LHFRJ QLVH WDWIQHT XDOW DQG

H FO(VIRQ DUH QRWQHYVIE®! Z H RIMQ WION RI WHP DV EHQI GHVHUYHG RU MVILHG
LQVRP HVHQWH 3HWKDSV WH SRRUDQG P DUILQDOVHG DUH Z KHUH WH DUH EHFDXVH
WH DUH @ANQJ LQ DEION RUKDYHQWWAMHG KDUG HQRXJK VR P SLRYH WHIUMVMDARGQ'

© HWXVWQG VR EOP HWHP IRUWHURZ Q SQIKW LI RQD WH Z RUINHG KDUGHURU
ZHH P RUH [QM@ HOMKH Z RXGQWEH Z KHUH WH DUH

$ FRVHUH DP IQDARQ Z LOKRZ WDWHZ Z RUN KDUGHUWKDQ WRVH Z KR DUH GRFDWG
DVWIKH BZ HULDQNV RI VRAHW $V D 6RXW. $P HUFDQ SLIRYHEE VDIV + KDUG @ERXU
Z HH UHD® VXFK D JRRG WIQJ WH UFK Z RX@ NHHS IMD@ RUWHP VHOHYV  $@RYHU
WH Z RUB EDFN ELHDNIQJ Z RIN @\H WRQH EUHDNIQI. GLIJIQI FDUY LQJ KHDYA Z HLIKW
SX@Q UAWKDZ V RUFDUN LV LQYDUDE® GRQH E\ WH SRRU $QG\ HWKH LDUHO

IP SIRYH WHUQ@ H FKDQFHV + RZ RIWIQ GR Z HFRP H DFLRW D SRRUFRQWXPARQ

Z RINHUZ KR UVHV VR EHFRP H HYHQ D SHW FROWAKPARQ FROADARU -WIY RQD 1Q

IL® VWDWD VWHHWKIES P D\ EHFRP H DQ LOGX\VMDOMWEXWHYHQ LQ | LB V MY RIWQ
VKRZ Q WDWUXFK D GLDP DAE UVH UHT XILHV LG DORUXQURXSX@XV P KRGV

-GHQW\ VRP H Rl WMH UFKHWAVDQG VRP H Rl WMH SRRUHWSHRS®! 1Q \ RXU
QHUJERXWKRRG SHRS®! WDW\ RX RU\RXU IDP L® DUH DFTXDIOWAG Z VK

) RULQWBQFH D UFNVKDZ SX@{U RUD SRUMURUD GRP HWAF Z RUNHU DQG D
FLOHP D KD@RZ QHU RU D FROWUXFAWRQ FRQWDFVRU RU KRWORZ QHU RU
GRARU -WFRX@ EH VRP HVKIQJ HOH LQ \ RXUFROWA W 70 VR VDA VR RQH
SHURQ ILRP HDFK JIRXS WR QG RXWDERXWWKHLU GDLO® RXWQHV ) RU
HDFK SHU/RQ RWDQMH ViKH LQIRWP DARQ LQ VKH IRLP Rl DQ LP DJLQDU

GIDU GHVIDLAQJ VKH DPAYIVHV Rl VIKH SHURQ [LRP WWH P H VIKH\ JHWXS VR
WH VP HWH JR VR VBIHS RQ D WSLFDO RUDYHWDIH Z RINIQJ GD\ %DVHG
RQ VKHVH GIDUHV W VR DQVZ HU ViKH IRERZ IQJ TXHWIRQV DQG GLVFXW
WHP Z LK \ RXUFDWP DAV



3DWARVRI 6RADOOHT XDMV DQG ( [ FOMMRQ

§$+RzZ P DQW KRXWDGD GRHDK RI WHWH SHORQVVSHQGDWZ RWN' ;. KDW
NQG Rl ZRINGRWH GR 1QZ KDWZ D\ VIV WHUZ RINWIQJ \WHWI XO
SEDVDQNRUXQSGDVDQW:  KDANQGVRI LHDMRQWKLS GRHV IWIQYROH Z IW(
RWHUSHRS® GR VKH\ KDYH VR VDNH RUGHUY JLYH RUGHW VHHN
FRRSHIDARQ HQIRUAHGIVASTH " $UHWH WHDMG Z W UHVSHPVE
WH SHRS®IWH KDYH R GHDCZ IW IQ WHUZ RIN RUGR WH. WHP VHOHV
KDYHVR\KRZ UHVSHPWRURWHLY!
WP D\ EHWDVWKH SRRUAVIWDQG LQ VRP H FDVHV HYHQ WH UEKHVWSHURQ\ RX
NQRZ DRD@ KDV QR ULHDOMRE RULY FXUHQ QRWZ RINQJ + WIVIVVR GR
JR DKHDG DQG 1 .QG RXWDERXVWKHUGDI® URXWOHDQ Z D 96KWQ DGGIMRQ WA
VR DQVZ HUWH [ RERZ 1QJ TXHWRQV
§: K\ LVWHSHIRQ XQHP S® HG" + DVKH WH EHHQ ®RNQU |IRUZ RWN'
+RZ IVKH VKHVXSSRUMY KHUHD KIP VHD' -QZ KDWZ D\ VDUHWH DI HAMG
E\ WHIDPARI QRWKDYLQJ DQ\ Z RWIN' -V WHUQHW®I DQ. GlLIHHQWLRP
Z KHQWH Z HHZ RINQJ"

SPAW  LOYIWAV\ RX VR UHWKLON WKH Z LGH® KHE FRP P RQVHQVH YLIHZ \KDWKDUG

Z RN DBRQH FDQ IP SURYH DQ LQGIMIGXDOY @ H FKDQRHV WY WKH WDWKDUG Z RUN P DALY
DQG VR GRHV LQGLYIGXDCDELDN -+ D@RWHUWIQIV Z HUH HT XDOWHQ SHURQDCH! | RUV
VBBIQNDQG OXFN Z RX@ VXUH® DFFRXQW RUD@WH Gl HIHQFHY EHVE HHQ LQGIVIGXDY
YXWDV LV D® RVADE D\ VWH FDVH D@RWHUWKLQIV DUH QRWHT XDO-WY WHVH QRQ

LQGIYIGXDCRUJ LRXS Gl I HIHQPHY WDWH, SOLQ VRADAQHT XDMV DQG H FOMMRQ

(1433 #)!,$ ws62ss/
—  1(a8%/9<s1' ( ;& 8621"

7KH TXHWRQ EHQJ DVNHG 1Q WLV VHPARQ KDV WUHH EURDG DQVZ HW/ Z KIFK P D\
EH WIMWG EUH® DV IRGRZV ) DAV VRADOLQHT XDV DQG H FOMRQ DUH VRADO
EHFDXVH WH  DUH QRWDERXWIQGIYIGXDY EXWDERXWJILRXSV 6HFRQG WH\ DUH
VRADOLQ WH VHOVH WIDWMKH  DUH QRWHFRQRP IE DOKRXJK WHUH LV XVXD@® D
VWARQJ @ON EHVE HHQ VRADODQG HARQRP LF LOHTXDOW 7KILG WH DUH A WP DUE
DQG VAKPXUHG  WHUH LV D GHILQIW SDWMLD VR VRADOLQT XDOAHN  7KHVH W(UHH
EURDG VHQWHV Rl WH VRADOZ L@EH H S®RWHG EUHI ® EHBRZ

628$L1(48%/T<

Q HYHU VRAHW VRP H SHRS®! KDYH D JUHDWU VKDUH Rl YDOXHG UHVRXUFHV
PROH SWRSHUN HGXFDMRQ KHDOM DQG SRZHU WDQ RWHW/ 7KHWH VRADO
UHVRXURHV FDQ EH GLYIGHG LQWR WUHH IRWP V Rl FDSMBO  HARQRP LE FDSLVOLO WH
IRPP Rl P DWAUDO DWHW DQG LQFRP H  FX@YDO FDSMIO VXK DV HGXFDMRQDO
TXD LEFDARQV DQG WKV DQG VRADOFDSIMBOLQ WH IRWP RI QHVE RUNV RI FRQWBFW
DQG VRADODWRADARQY  9YRXUGIHX 2 IWIQ WHWH WUHH IRWP V Rl FDSIMDO
RYHUDS DQG RQH FDQ EH FRQYHUMG LQWR WH RWHU ) RUH DP S® D SHW/RQ ILRP

DZHORII IDP IO HFRQRP LE FDSIVZO FDQ DI I RUG H SHOMYH KLIKHUHGXFDMRQ DQG
VR FDQ DFTXILH FX®DO RU HGXFDMWRQDO FDSIVDO 6RP HRQH Z W LQI OXHQWDO
UHDWYHY DQG 1UHQGY VRADOFDSMZO P D\ WURXJK DFFHW VR JRRG DGYIFH

UHFRP P HQGDARQV RUIQIRLP DMRQ P DQDIH VR JHWD Z HOSDIG NRE



3DWALQV Rl XQHT XDCDFFHW VR VRALDOUHVRXUFHV DUH FRP P RQ® FDEBG VRADO

LQHTXD@N 6RP H VRADAQHT XDDN UH GIFW LOQDWA Gl I HIHQRHV EHVE. HHQ LOGLYIGXDY
IRUH DP S® WHUYDU LQJ DELDAHV DQG HIIRUNV 6RP HRQHP D\ EHHQGRZ HG Z IW
H FHSWRQDOQW HOFH RUVBBIQWRUP D\ KDYH Z RUNHG YHU KDUG VR DRKIHYH WHLU
Z HDOM. DQG WIWKV + RZ HYHU E\ DQG @UWH VRADAQHT XDOW 1V QRWMKH RXWRP HRI
LQQDW RU QDVKUDOGLL I HIHQFHV EHVE HHQ SHRS®! EXWLY SUIRGXFHG E\ WH VRAHW 1Q
Z KIFK WH @QH 6RAR®RI MV XVH WH WP VRADOWADWLEDWRQ VR UH HUVR D \A VAMP
E\ Z KIFK FDWIRUHV Rl SHRS®! 1Q D VRAHW DUH LDQNHG LQ D KIHWDURK\ 7KLY KIHUDURK\

WHQ VKDSHY SHRS®! V LGHQWN DQG H SHUHQFHY WHUUHDMRQV Z W RWHWY DV

Z H@DV WHUDFFHW VR UHVRXUPHV DQG RSSRUMQIMHY 7KUHH NH\ SUQAS®IV KHS
H SOLQ VRADOMDWIEFDARQ

BRADOVADWIFDARQ 1V D FKDUDRAMUMAE Rl VRAHW QRVWUP SO D IXQRARQRI
LQGLYLGXDOGL I HHQAHV 6 RFLDOWUDWI LFDVRQ LY D VRFIHW Z LGH VA VWP \MDW
XQHTXD® GMMEXWV VRADOHVRXUFHY DP RQJ FDWAJRUHV Rl SHRS®! -Q WH
P RWIWMFKQR®RJLFD® SUP IMYH VRAHMHEY  KXQWQJ DQG JDIKHUQI VRAHWHY
IRUIQWEBQFH QMBI Z DV SURGXFHG VR RQO XGIP HQVIDU. VRADOMDW IFDVMRQ
FRX@ H MV-Q P RUH WIFKQR®J LFD@ DGYDQRHG VRAHWHY Z KHUH SHRS®! SLRGXFH
D VXUV RYHUDQG DERYH WHUEDME QHHGV KRZ HYHU VRADOHVRXUPHV DULH
XQHTXD@® GMMEXWG VR YDURXY VRAIDCFDWAI RUHV UHI DUGBIMW Rl SHRS®!V LQQDW
LQGLYLGXDCDELMAHY

6RADOVADWLFDAWRQ SHMMN RYHJJHOHDWRQY WY FRVHO QONHG VR WH
IDP L® DQG VR WH LOKHUMBDORH RI VRAIDOHVRXUPHV ILRP - RQH J HQHUDARQ VR
WH QH W$ SHURQV VRAIDOSRVMRQ LV DVUEHG 7KDY FKIEBUHQ DWXP H
WH VRADOSRVVRQV Rl WHIUSDUHQW :  IWKLQ WH FDVMM VA VMP  ELUK GLEVIDMY
RAFXSDWRQDORSSRUMQMHY $ ' DOALY INHD VR EH FRQILOHG VR WDGIMRQDO
RFFXSDARQV VXFK DV DJ UFX@XDODMERXU VFDYHQILQ) RUGDWHUZ RWN Z LWK
QMBI FKDOFH RI EHIQU DEGI VR JHWKLIK SD\ LQJ Z KIWW FRADURUSRI HVWMRQDO

Z RN 7KH DVRUEHG DVSHPRI VRADAQHT XDOW 1V LHQIRUFHG E\ WH SUDPAEH
Rl HQGRIDP\ 7KDWL P DULDIH LV XVXD@ UHWMFWG VR P HP EHUV RI VIKH

\VDP H FDWH UX@QJ RXWWKH SRWIQUDO RUEOXULQ) FDWWM @OHV VKLRXJ K LOWAU
P DUIDJH

6RADOMDWIFDARQ LV VXSSRUMG B\ SDMUQVRI EHIH RUIGHR®RI\ 1 RVt WP
Rl VRADOWDW LFDARQ LV INHO VR SHOMRYHUJI HOHIDARQY XQBW I Z LGHD
YIHZ HG DV EHQJ HWHUI DIURULQHYMPE®! 7KH FDWM A VWP |RUH DP S® LV
MVWLHG LQ WILP VRl WH RSSRMMRQ RI SXUW DQG SREXMRQ Z W WH %4.DKP LQV
GHVLJ QDWIG DV \WWH P RWWXSHURUDQG' DOW DV WH P RMIQIHURUE\ YLUXH Rl
WHUELUK DQG RFFXSDMRQ 1 RWHYHU ROH WRXJK WIONRI DV WHP R
LOHTXDOWV DV GUIMP DM 7\ SIFDD  SHRS®! Z W iKH J UHDWAMAVRADOSUYLBI HV
H SUHW WH VWRQI HWXSSRUNRUV VWP V RI VDWW LFDARQ VXK DV FDWM DQG
WDFH 7KRWH Z KR KDYH H SHUHQFHG WH H SGRIVMRQ DQG KXP LADWRQ RI EHIQJ

DWIAH ERWRP Rl WH KIHDUK\ DUH P RAINHO VR FKDABIQIH W

2 IWQ Z H GlVRXW VRADCH FOMRQ DQG GIVRUP LODWRQ DV WMRXJIK W(H SHUMIQ

VR Gl HIHQADCHFRQRP LE LHVRXUFHV DRQH 7KLY KRZ HYHULY RQD SDUADE WKH 3HRS®
RIWQ | DFH GIVAUP LODMRQ DQG H FOMMRQ EHFDXVH RI WHIUJ HQGHU LHIIIRQ HWQLIAW
@QIXDIH FDWM DQG GMVDELDW 7KXV Z RP HQIWRP D SUYLBH HG EDFNJLRXQG P D\



3DWARVRI 6RADOQHT XDMW DQG ( [ FOMMRQ

IDFH VH XDOKDUDWP HQMQ SXEQF SOFHV $ P IGG®I FDW SWRIHWIRQDOIWRP D

P LQRUW UH@IIRXV RUHWQIE JURXS P D\ 110G IMGLI IEX@WR JHADAFRP P RGDURQ LQ

D P IGGHI FOW FRBQ HYHQ IQ D P HARSROEQ AW 3HRS®! RIWQ KDUERXU
SUHNGIFHV DERXWRWHU VRADOJWRXSV (DFK RI XV JUIRZV XS DV D P HP EHURI D

FRP P XQW IWRP Z KIFK Z H DFTXLLH LGHDV QRAWMMADERXWRXU FRP P XQIW RXU
FDWM RU FOW RXU JHQGHU EXWD®OR DERXWRWHY/ 2 1WQ WHVH LGHDV UH GFW
SUHNGIEHV

3 UHWGLFHV LH HUVR SUH FRQPHLYHG RSIQIRQV RUDWAIXGHV KHES E\ P HP EHW/RI
RQH JURXS VRZ DUGV DQRWHU 7KH Z RUG @MUDE P HDQV SLH MGIHP HQW WDWLY
DQ RSLQIRQ IRLP HG LQ DGYDQFH Rl DQ\ 1DP LODUW Z WK ViKH VXEMIFW EHI RUH
FROVGHUQJ DQ\ DYDIME®! HYIGHQFH $ SUHMGLFHG SHUWRQV SUHFRQAHLYHG YIHZ V

DUH RIWIQ EDVHG RQ KHDU/D\ IDWHUWDQ RQ GILHPWHYIGHQRH DQG DUH UMVMBQW

R
E(JI)JHI—M—QIQVKHI%RI QHZ IQRWP DWRQ 3WIHAGIFHP D\ EH HWHUSRVIWYH

QHIDWYH $OMRXJIK WH Z RUG LV JHQHUDE XVHG | RUQH] DWYH SUH MGIHP HOW LW
FDQ DOR DSS® VR | DYRXWDE®! SUH MGIHP HQW) RUH[ DP S® D SHWRQP D\ EH
SUHMGIEHG LQ IDYRXURI P HP EHU/RI KLV KHURZ Q FDWM RUJLRXS DQG ~ Z IWRXW
DR AIGHORH  EHEHYH WP VR EH VXSHURUVR P HP EHUV RI RWHUFDVAY RU

3 HMGLFHV DUH RIVKAQ J LIRXQGHG LQ WHUHRW SHV | 1] HG DQG LQI B LE®

FKDUDRMUVDMRQV RI D JLRXS RI SHRS®! 6WILHRWSHV DUH RIWQ DSSTHG R HWQLE
DQG WDADQJLRXSV DQG VR Z RP HQ -Q D FRXQW! VXFK DV-QGID Z KIFK Z DV

FRERQVHG
IRUD®QI WP H P DQ\ Rl KHVH WUHRWSHV DUH SDU FREQIDCAUHOMRQV 6RP H
FRP P XQMHV Z HIH FKDUDRMUVHG DV P DUADALDAHY VRP H RWHUY DV HITHP LODWA

RU
FRZ DUGO \ HVRWHU/ DV XQWXWE RUK\  -Q ERW ( QI @K DQG -QGIDQ [ IFARQDO

Z UMQIV Z H RIMQ HOFRXQWAUDQ HQWLH JURXS RI SHRS®I FOWLLHG DV @]\ RU
FXQQIQI WP D\ LQGHHG EHWKH WDVWRP H LQGLYIGXDY DUH VRP HVMP HV @]\ RU
FXQQIQJ EWDYHRUFRZ DGO %XVWXFK D JHQHIDOMWP HQWY WXH RI LOGLYIGXDY
IQHYHU JWRXS ( YHQ IRUVXFK LQGLYIGXDY MY QRWAKXH DDMHWP H  WH VDP H
IQGLYIGXDCP D\ EHERW @]\ DQG KDUGZ RUINLQJ DWGLLIHIHQWAP HV 6WMUHRWSHV | (]
Z KR®I JLRXSV IQR MQI®! KRP RIHQRXV FDWMIRUHV WH UH XVH VR UHFRI QLVH WKH
YDUDVMRQ DALRW LQGLYIGX DY DQG DRLRW FRQOW] W RUDRLIRW WP H 7KH WHDADQ
HRALH R/ 35U DV WRXIK IVZ HUH D MQI B SHURQ Z WK D QI B DO

WDMRU FK DUDRWUMAE

+ SUHMGLEH GHVRUEHY DMIXGHV DQG RSIQIRQV GLVFUP LQDVIRQ UH HUY VIR DRXDO
EHKDYIRXUVRZ DUGV DQRWHUJLRXS RULQGIYIGXDO'  IMFUP LQDMRQ FDQ EH VHHQ LQ
SUDPAWFHV WDWGVTXD@\ P HP EHW/RI RQHJLWRXS ILRP RSSRUMQMEV RSHQ VR

m&sﬂﬁ@é& UHIXVHG D NRE EHFDXVH RI' IKHLU J HQGHU RU LHQJ LRQ

B IRAEDHDPRRORDOQHEHXHIR K DUV VR SURPR ERBDXSHDAPFOD\QRVBRARSIFR\RRI | | LRP
I—X@WHP I-lQV\LQVKHZLGI—UVRFLHW —WRFXVI—I\/DM:‘Q\ARQ RQDELRDG L[I}]H RI

BWHRWHU P RUH I\)(\MILIZE(B{ U—D\/RQ\/LDM-UVKDQ SUHWGIEH ) RUI—[ P saai VKH
SHURQ

Z KR LV UH XVHG D NRE EHFDXVH RI KLV RUKHUFDWM P D\ EH VR@ WDWKH RUVKH Z DV
GMW T XD IHG WDQ RWHLY/ DQG WDVWKH VHBIPARQ Z DV GRQH SXUHO RQ P HUW



P DNRUW RI WH SRSXOMRQ -Q RUGHUVR @YH D I X@
DQG DPAYH @H LQGINIGXDY P X\WWQRWRQ® EH DE®
VR IHHG FERWH DQG KRXVH WHP VHYHV EXVWKRX@
DOR KDYH DAFHW VR HWHQWDQJ RRGV DQG VHUYLIEHV
VXFK DV HGXFDWRQ KHDOK WDQVSRUMRQ
' WVFXW VKH H[ DP S®V\ RX DQG \ RXU LOVXUDOFH VRFIDOVHEXUW EDONLQJ DQG HYHO
FOWP DMV KDYH JOMHHG +RZ DUH - ppem v\ WiH SRIFH RUMGIFIDU. 6RADCH] FOCVIRQ
SUIHMGIFV LH GRMG 1Q WH P DQQHUD ) s\ \ner GHOWCEXVIV VWP DME DALY WH UHVX@V
VRADOJ '+
arron 7R R R e
SRUAD\ DALY SIHXGLFHG RUQRW WY [P SRUBQMR QRW WDWWRADCH FOMRQ LV
&DQ\ RX GMAQIXIVK EHVE HHQ IOWBQRHV LQYRXQWDU VKDWY H FOXMRQ LV SWDFWFHG
Rl SUHMGIEH WDWZ HH IQMOARQDO LH  WHIDUGBIW RI WH Z VKHV RI WRVH Z KR DUH H FXGHG
WHIL® P DNHURUZ WMUR KRz  Z DQWG) RUH DP SGI UFK SHRS® DUH QHYHUIRXQG MBHSLQJ
MDVSIHNGIFHG  DQG XQOWOMRODCARU  RQ WH SDYHP HQW RUXQGHUEUGI HV @NH WRXVDQGV
XQFRQVARXV SUHMGIFH! Rl KRP HOM SRRUSHRS® LQ AMHV DQG VRZ QV 7KLV
GRHV QRWP HDQ WDVWMH UFK DUH EHIQJ H| FOXGHG
ILRP DAFHW VR SDYHP HQW DQG SDIN EHQFKHV EHDXVH WH  FRX@ FHUBIQD
JDIQ DFFHW LI WH ZDQWG VR EXWWH FKRRWH QRWVR 6RFDOH FOMMRQ LV
VRP HWP HV Z LIRQI® MWIIHG E\ WH VDP H ®RIIE WLV VDIG WDWWH H FOXGHG
JURXS IWHD GRHV QRWZ VK VR SDUARISDW 7KH WXW RI VXK DQ DU XP HQALY QRW
REYIRXV ZKHQ H FOMRQ LV SUIHYHQOMQ) DFFHW VR VRP HWKIQJ GHMLDE®! DV
GlLIHHQWILRP VRP HWIQJ FODUD XQGHVLDE®! @\H VBHSIQI RQ WH SDYHP HQW

3IRBQIHG H SHUHQFH RI GIMAUP IQDVRY RULQVXGAQ) EHKDYLIRXURIWQ SURGXFAHV
D UHDPARQ RQ WH SDUARI WH H FOXGHG Z KR WHQ WRS W LQJ | RULQFOXMIRQ ) RU

H DP S® XSSHU FDVWM + LOGX FRP P XQMHV KDYH RIWIQ GHQIHG HOW LOWR

WP SOV

IRUWH &Z HU FDVWMV DQG VSHAD® WH' DOW $1WUGHFDGHV Rl VXFK WHDV? HQW
WH' DOW P D\ EXL@ WHURZ Q WP S®I RUFRQYHUAVR DQRVIKHU UH@I LRQ QNH
YXGGKIVP  &KUMADQIW RUMDP  $IWUWH GR WLV WH P D\ QR ®QIHUGHMLH
VR EH LOFOXGHG LQ WH + LQGX WP S® RULHDI LRXYV HYHQW 9%aXVWKLY GRHV QRVWP HDQ
WEEMRADCH FO(MRQ LY QRWEHQU SIDPUFHG 7KH SRIQAL WDWIKH H FOMRQ
UHIDUSBMW Rl WH Z VKHV Rl WH H FOXGHG

~QGLD @H P RWWRFLHVHV KDV EHHQ P DUNHG E\ DFXWM SUDPAFHV Rl VRFLDO
GLVFUP LODRQ DQG H[ FOXMRQ $WGL | HIHQWSHURGV Rl KIMRU SURWAW
P RYHP HQW DLRVH DI DIQW\FDWH JHQGHUDQG UH@I LRXV GIVFUP LODWRQ <HW
SUHXGLFHV UHP DLQ DQG RIWMIQ QHZ RQHVHP HUIH 7KXV U IMDMRQ DRQH LV
XQDE®! VR WDQVIRLP  VRFIHW RUSURGXFH @WIQJ VRAIDOFKDQIH $ FROWDQW
VRFLDOFDP SDLJQ VR FKDQJH
DZ DUHQHW DQG VHOVMKW LV UHT XLLHG VR EUHDN WHP
<RX KDYH DQHDG\ LHDG DERXWAH [P SDAARI FRERQIDDP RQ-QGIDQ VRAHW : KDW
YRR, IODARQ DQG H FVIRQ P HDQ Z DV ELRXIKWKRP HVR HYHQ WWH P RWY

-QGIDQV DWiKH KDQGV Rl WH UMK FRERQIDOWIMA 6 XFK H SHUHOFHVZ HH RI

FRXUH
%P RQWR WH YDURXV VRAD® GVFUP LODWG JURXSV VXK DV Z RP HQ CDOW

RWHURSSUHWHG FDWKV DQG WIEHV ) DFHG Z I WKH KXP LlIDWRQ RI FRERQLDOX®I

DQG
WRAGIRSHRXVO H SRVHG R IGHDV RI GHP RFLDR DQG MWAFH P DO\ -QGIDQY

DQG SDUMASDWAG 1Q D MUH QXP EHURI VRADOHRWP P RYHP HQW

&RM@IFW H[ DP S®V Rl SWHWGIFHG
EHKDYIRXUILRP [L® V RUQRYHY
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QWKLY FKDSWUZ H IRFXV RQ I RXUVXFK JURXSV Z KR KDYH VXI THUHG ILRP VHURXV
VRADOQHT XDOW DQG H FOMMRQ QDP HO ' DOV RUWKH H XQURXFKDE®! FDWMV
DGLYDMY RUFRP P XQIMHV UHIHUHG VR DV WIEDO Z RP HQ DQG WWH GlLI HHQWD DEGIG
© HDWHP SWR GRN DAHDFK Rl WHIUMRUHV RI VWKJ.J BV DQG DFKLHYHP HOW 1Q WH
|RQRZ LQJ VHPRQV

$SDUNLRP WHVH IRXUJLRXSV WHUH DUHVE R P RUH JURXSV LIQFOXGHG LQ WLV
FOWURUY @NH WDQVI HQGHUDQG SHRS®! Rl WILLG JHQGHUJLRXS -QIRLP DMRQ DERXW
WHH JIRXSVDIHILYHQIQUR] D

71.DQV* HQGHU -Q JHQHWOP D® ERG\ DQG |HP DB ERG\ DV VRFIDO
XQMDUH XQFKDQILQJ LGHQWN EXWGXH VR VR P DQ\ UHVHDURKHV 1Q WKH | LHGG R

SK\MR®J\ WHQRWRQRI WHERG\ IVQRZ O\HG Z W FKRLFH WP %3

XVIQJ VXU IFDCBURFHGXUHV P DB ERG\ FDQ EH FRQYHUMG LOWR | HP DB ERG\

RUIHP D®IERG\ LQR P DB ERG\ WP HDQV JHQGHULQGHQWMY FDQ EH FKRVHQ Z LaJ ®
7DQVI HQGHUDV FRQFHSWWKXV UHIHU/ VR FRQYHUMRQV RI JHQGHUWIVXV RI ERG\ LOVR
RSSRVIW JHQGHUE\ XMQJ FKRIFH RUFHUBIQ FRP SXMRQV

7KWG* HQGHU  7KIUG J HQGHUWH HWY VR WDWWRHDCOFDWIJRU Rl SHU/RQV Z KR DLUH QHIW(HU
P D®I QRUIHP DB -Q | DPWKLY FDWIRU SUHVHQW WH SHU/RQV KDYLQJ DIOMUODWAY RI ERW
JHQGHW P D®I DQG IHP DB 7KH IGHQW IFDARQ Rl RXUVHD DV WILG JHQGHULY EDVHG RQ
VHD XQGHUAMDQGIQI KRZ HYHULQ YDURXY IWDMRQV 7KLY IGHQAILFDARQ LV P DGH E\ JURXS
IDP L® DQG VRAHW 1 RZ WH WKILG JHQGHUSHW/RQV J HWKH B DOHFRIQMRQ -Q-QGID D
WLLG JHQGHU SHUW/RQ FDQ QRP LODVI VIKHP VHD VR FROWAVWQ HBIFIRQV 3 DUIDP HQW

$WHP E® / RFDQJRYHUQP HOW

£67( $1' 59%@G67(06 _867)<1* $1'
$53(78$74* 1(48%/7<

7+ (8567( 667(0 $65 ' g5 0 1 $725< B<67(0

7KH FDWM \\VWP IV D GMAQFW-QGIDQ VRADOLQWANMRQ WKDW®UIMP MHV DQG
HQIRUAHV SUDPWEHV Rl GVFUP LODRQ DI DIQWSHRS® ERUD LOVR SDUAEX@UFDWMAY
7KHWH SWDPARHY Rl GVAUP IQDARQ DWH KXP LADWQJ  H FOMRQDU  DQG
H SGRIVDWYH

+ MRUFD@ WHFDWM M WMP  FOWALIHG SHRSG®I E\ WHIURFFXSDWRQ DQG WMLV

( YHU FDWM Z DV DWRFIDWG Z IVK DQ RFFXSDMRQ Z KLFK P HDQWKDWSHU/RQV
ERWD LQR D SDUAEX@UFDVM Z HH DR ERUQ LOR WH RFFXSDWRQ DWRADMG

Z W
WALFDWM WH KDG QR FKRIFH 0 RUHRYHU DQG SHIKDSV P RUH IP SRUBQWD

FDWWM DOR KDG D VSHALLE S@FH 1Q WH KIHDUAK\ RI VRADOWIVY VR WDWIURXJIK®
VSHDNLQJ QRVWRQD Z HUH RAFXSDWRQDCOFDVWAI RUHV LDQNHG E\ VRADOMMWKY EXW
WHUH FRX@ EH D I XUMHULWDQNQJ Z IMKIQ HDFK ELRDG RFFXSDARQDCFDWMIRU -Q
VMDA USWIDOMLP V VRADCDQG HARQRP LE WY Z HUH VXSSRVHG \R EH

VHSDUDWG ) RUH DP S® WH UVXD@ KLIKHVWAFDWM  WH YDKP 1QV  Z HIH QRW
W\A—GVRI}’ DW Z HDOMK DQG Z HUH VXERWGLODWG VR WH VHREX@USRZ HURI

DQG IK®IL EHRQILQJ VR WH . VKDWA D FDWMV 2 Q WH RWKHUKDQG GHVSIWM
KDYIQU



WH KLKHWWHEXOU WIAMXY DQG SRZHU WH NQJ ZDV VXERWEIODWG VR WH
UDKP 1Q 1Q WH UWMXDOHDI IRXV VSKHWH  &RP SDUH WL VR WH DSDUMHG W\ WHP
GHVRUEHG 1Q %R[ E

+ RZ HYHU 1Q DRMDCKMARUFDCS IDRAAH HFRQRP LF DQG VRADOMMKY WIQGHG VR
WEH TKHWH Z VWXV D | DILD FRVH FRUHOMRQ EHVE HHQ VRADO LH FDWM

DQG HAFRQRP IFWRWXY  WH KLIK FDWMV Z HHH D& RWAIQYDUDEQ RI KLIK

HFRQRP IE

WKV Z KIBIWH &Z FDWMV Z HH D® RWADZ D\ VRI ®Z HFRQRP LIF WYY -Q

P RGHUWQWP HV DQG SDUAEX@UD MOQFH WH QIOHWHOW FHOWU  WH QON EHVE HHQ
FDVWM DQG RFFXSDARQ KDV EHFRP HP XFK GW UWJIG 5 MKDOUHDI LRXV SURKIEIMRQV
RQ RAFXSDARQDORKDQI H DUH QRWHDMO P SRVHG VRGD  DQG IMIY HDVHUWKDQ

EH RWH
VR FKDQIH RQHV RFFEXSDWRQ 0 RUIHRYHU FRP SDUHG VR D KXQGUHG RUILW \ HDW/
DIR WH FRUHDMRQ ERVE HHQ FDVWM DQG HFRQRP LE WXV IV DOR Z HDNHU - UK

DQG
SRRUSHRS® DUH WR EH IRXQG 1Q HYHY FDWM 9oXW DQG WLV LV WH NH SRIQW WH

FOVWM FOW FRUHOMRQ LV WMOIHP DUNDE® WRE®! DWIMH P DRLR GIYHO$V WH

VL VWP

KDV EHFRP H G\W WG WH GMAQPARQV EHVE HHQ FDWMV RI ELRDGO WP IMUVRADO

DQG HFRQRP LE WXV KDYH Z HDNHQHG <HWEHVE HHQ GLL I HIHQWVRFIR HFRQRP LE

JWRXSIQIV WH GMAQPAWRQV FROWOXH VR EH P DIQWIQHG
$OKRXIK WIQIV KDYH FHUBLQ® FKDQIHG WH KDYH QRAWAKDQIHG P XFK DVWAKH

QWD MY WOAKH WDWIKH SUYIBIIHG  DQG KLIK HFRORP LF WIVKY
Rl VRAHW WQG VR EH RYHWZ KH® LQI® XSSHU FDWM Z KLB WH GIVDGYDOVIRI HG

DQG
5 DFH D@z &ipMdthe fr SV & MRVEHRBRPOEMRR E\ WH VR FDIIG &z HU FDWMV
“XVACNH B R H SR SO | IR MMt MARREIMRISRIGURI DI | OXHQAH
$ERXWRQH 6RXW $1UFDQ LQ VHYHQ LV RI ( XURSHDO DOFHVAL \ HABRXW. $1 UFDV/
© KM P GREAVKREGY WH GRP LODQWKDUH RI SRZ HUDQG Z HDOK ' XV WDGHUY VHWBIG

1Q 6 RXWK JAIMIREDL QFAMRMY WWWF@WJWM

VE HQAHW FHQWU  WWH Y4IWUK J DIOHG FRQWRCRI ZKDV\EHFDP HVKHSQRQDQGVKI-QVKH
5HSXE<11=[P2| 6RXVK$IUFD

DSDLWH@ B %MWS%@&& i

E\ LDFHDQGP [HGP DLUDJI—I\/ZHHSLRKLEIWIG $V D LDADOFDWM Y%6DFNV KHGS &7
SD\ LQJ MEV RQ DYHWDIH WH HDUQHG RQO® RQH IRXUMK RI Z KDWZ KIMAV GIG -Q WKH
OWAUKDOD RI VKH VE HOWHVIK FHOWU P LARQV Rl %DFNV Z HUH [ RUFIE® UHRFDWAG VR
YDQWWBQV RU KRP HDQGV  GIUASRRUGMAMPW Z IVK QR LQI LDWAKFW(UH RULQGX\VM RU
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NMEV $@WH KRP HDQGY VIRI HWHU FROMIXWMG RQD  SHUFHQWRI 6RXW $1UFDV @QG

Z KI®! %DV P DGH XS FRVHWR  SHUFHOWRI KH FRXQW V SRSXOMRQ 7KH UHVX@AQJ

WBUDARQ DQG VXITHUQI ZDV IQMQWH DQG Z IGHVSUHDG -Q VKRUV IQ D @QG Z WK

H WIQWYH QDWUDOUHVRXUFHV LOFOXGIQI GIDP RQGV DQG SUHAIRXV P LOHLDY WKH P DNRUW

Rl SHRS®! QYHG LQ DEMPASRYHUN

7KH SLRVSHIRXV : KW P LQRUW GHIHQGHG W SUYIGBUHV E\ YIHZ LQJ %DF\V DV VRADO
IQIHURY/ +RZ HYHU WH DOR UHIHG RQ D SRZ HUXOMW WP RI P LOMUY HSUHWIRQ \R

P DIQIQ WHU SRZ HU %DFN SIRMARY/ Z HH LRXWOHD NIGBIG VRUMUHG DQG NLGBIG

" HVSIW WL LHJQ Rl WIURU %DANV FRGPWHO \WMKXJIJBIG |RU GHFIDGHY XQGHU WH

GDGHUKIS Rl WH $IUFDQ 1 DWRQDO &RQIHW DQG 1 HORQ 0 DQGHD DQG 1LQDM®
VXFFHHGHG 1Q FRP 1QJ VR SRZ HUDQG IRWP 1QJ WH JRYHUP HOWQ $OKRXIK WKH
SROMIMMRQ Rl SRVWDSDUKHG B6RXW $IUFD KDV EDQQHG DFIDO GIVFUP LODWRQ
HFRQRP LF FDSIVBOWMDUHP DIQV FROFHQADWAG LQ : KWV KDQGV ( P SRZ HUQJ WH %DFN
P DVRUW UHSUHVHQW D FROWOQXLQJ FKDEBIQIH | RUWH QHZ VRAHW

—KDYH IRXJKWDI DIOWN - KIWA GRP LODMRQ DQG —KDYH | RXJ KWDJ DIOWWEDAN GRP LODWRQ

—KDYH FKHUVKHG WH LGHDCORI D GHP RRUDWE DQG | UHH VRALHW 1Q Z KIFK D@QSHWRQV @vH
VRIHWHULQ KDUP RQ\ DQG Z IW HT XDORSSRUMQMHY WY DQ LGHDOZ KIFK —KRSH VR @QYH

IRU
1|—®R(ﬁO SUoO S1YRQD 7UDO
DQG VR DFKIHYH %xXWIL QHHGV EH WY DQ LlGHDA RUZ KIFK —DP - SUHSDUHG VR GIH

BFKHGX®IG 7UEHV
BFKHGX®IG &DWHV
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+ LQGXV
&KUMADQV
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7DE® VKRZV VKH SHUFHQWDIH Rl VMH SRSX@WRQ RI HDFK FDWH
FRP P XQIW VKDWQYHV EH®&RZ VKH RIILFLDO 3RYHUN / LQH IRU
7KHUH DUH VHSDUDW FROXP QV | RUUXLDODQG XUEDQ -QGLD
7DE®! LV RUWDQLVHG LQ H[ DPW® VKH VDP HZ D\ H[ FHSWWKDWIWWKRZ V
WH SHUFHOWIH RI SRSX@MRQ @YIQJ LQ DIIOXHQFH WDWHU WKDQ 1Q
SRYHUN $I1IOXHQFH LV KHWH GHILQHG DV D P RQW® SHU SHURQ
H[ SHQGLWXWH RI 5V IRU LXLDO-QGID DQG 5V IRU XLEDQ
-QGID 7KLV LV HTXLYDBIQWR D IDP LO® RI ILYH VSHQGLQJ 5V SHU
P RQW LQ WKWDO-QGID DQG 5V SHU P ROW LQ XUEDQ -QGID
3®IDVH VONH VRP H iP H VR WXG\ VKH VDE®N FDUHIX@® EHIRW \ RX
DOVZ HUWKH TXHWIRQV EHRZ
© KDWY WH SHUPHQWI H Rl WH -QGIDQ SRSXOMRQ WDWZ DV @NQJ
EH®Z WH SRYHUV @OHLQ D 5XWDOQGIDDQG E 8 LEDQ
-QGLD"
© KLFK FDWM FRP P XQIW JURXS KDV WH KLJKHWBLRSRUARQ RI W
P HP EHW/ @1QJ 1Q H WHP H SRYHUN IQ D WXLDADQG E XUEDQ -QGID"
- KLEK FDWM FRP P XQIW KDV WH ®Z HAWSHUFHQVRJH RI SRSX@MRQ

@QJI 1Q SRYHUN"



3DWMLDV Rl 6RADOQHT XDON DQG ( [ FOMRQ

$SSR] [P DIMO KRZ P DQ\ WP HV KLI KHUWDQ WH QDWRQDO
DYHUDJ H LV WWH SRYHUN SHUFHQWIH | RUHDFK Rl WH GZ HUFDWMV
67 6& 2 %& " -V VIKHUH D WLJ QU LFDQWUXDOXLEDQ GL | HUHQFH'
: KLFK FDWM FRP P XQIW KDV ViKH GRZ HMWSHUFHQWRJH RI SRSXOMRQ
@NQJ LQ DI XHQFH LQ LXUDODQG XLEDQ -QGID UHVSHARYHD" + RZ GRHV
WKLV FRP SDUH Z IV WH QDWRQDCDYHWDI H!
7KH DI OSXHOWSRSX@MRQ RI 8 SSHU FDWM + LQGXV LV LIRXJIK® KRZ
P DQ\ WP HV @I HUWDQ WKH SHUIFHQWIH | RUWH &Z HU FDWMV 67
6& 2 U& "
© KDWGR WHVH VEEGN W@ RX DERXWMH UHDMYH SRUMRQ RI WH
2 96&\" V' WHUH D VLI QUL LFDQWUXUDOXUEDQ Gl HUHQRH'!

81728&+3%4 <

8 QRXFKDELON 1V DQ H WHP H DQG SDUAEX@UD YIEIRXV DVSHPWRI WKH FDVM
VWP WKDWSUHVRUEHY QI HQWVRADOVDQPARQY DI DIQWP HP EHUY/ RI- FDVWMV
@RFDWMG DWVWH ERWRP Rl WH SXUW SRAXWRQ VFDB®!I 6WIFD VSHDNQJ WKH
XQUWRXFKDE®! FDWMV DUH RXWIGH WH FDWM KIHDUFK\ — WH DUH FRQUGHUHG R

EH VR P SXUH WDWWHU P HH VRXFK VHYHUH® SR@X\WMV P HP EHU/ Rl DORWHU
FOWMV EUQILQ) WIULE®! SXQMKP HQW RUWH |RWP HU DQG IRUAQI WH WU VR

SHURWP HDERWDW SXUILIFDARQ UWDY -Q IDFW QRURQV Rl GMBQFH SRAXVRQ

H MMG LQ P DQ\ LHIIRQV Rl -QGID SDUAEX@DUD 1Q WH VRXW  VXFK WDWHYHQ WH
P HH SUHVHQFH RU WH WKDGRZ Rl DQ XQWRXFKDE®! SHURQ LV FROVGHHG
SROMWQJ ' HVSIW WH TP WG QMWDOP HDQQJ Rl WH ZRUWG WH LOMIMXMRQ RI

XQWRXFKDELDN WHHY QRWMWW\WR WH DYRIGDOFH RU SURKIEMRQ RI SK\ MIFDO
FROWPAEXWIR D P XFK ELRDGHUVHWRI VRALDOVDQPARQV

[P SRUBQWIR HP SKDVVH WDWIKH WUHH P DIQ GIP HOURQV RI XQURXFK DELON/
HREBA® H FOMRQ KXP ICDMRQ VXERWGQDARQ DQG H SRMMRQ  DLH DD

1P SRUBQAIQ GHILAIQJ WH SKHQRP HQRQ $MIKRXJK RWHU LH VRXFKDE®I @RZ
FDWMV DUH DOR VXEMIPWMG VR VXERUGLODARQ DQG H SRIMDARQ VR VRP H GHI UHH
WH GR QRWXITHUWH H WHP HIRWP VRI H FOMMRQ UHVHUYHG | RU XQURXFKDE®NV

" DOV H SHUHQFH IRWP VRI H FOAMRQ WDWDUH XQLT XH DQG QRWSLDRW/HG DJ DIQW
RWHUJWRXSV  IRULQWEBQFH EHQJ SLRKIEIWMG ILRP \VKDUQJ GUONQJ Z DWU

VRXURHV

RUSDUARLSDWQJ 1Q FRGPWYH LHWI LRXV Z RUKLS VRADCFHUHP RQIHV DQG | VDY
$\WKH VDP HWWP H XQURXFKDELOW P D\ DR LQYROH | RUFHG LOFOXMMRQ LQ D
VXERUWGIQDWG LIR®I VXFK DV EHIQJ FRP SHABIG VR S\ WH GUXKP V DWD UHDI LRXV
HYHQW7KH SHURWP DQFH Rl SXEQF® YIME®I DFWRI VHO KXP LIDWRQ DQG
VXERUGLODMRQ LV DQ [P SRUBQWSDUARI WH SUDPAFH RI XQURXFKDEION &RP P RQ
LOWBQFHV LOFOXGH WH P SRVMRQ Rl JHXUHV Rl GHIHUHQFH VXK DVVBNQJ RI |

KPP FOU IQU | RRVE HDUIQWH KDQG WIIQGIQJ Z WK ERZ HG KHDG QRW
FODQ RU EWIKWFBRWHY DQG VR RQ DV Z HGDV LRXWOQIVHG DEXVH DQG

KXP LODWRQ
Oy RS QRXFKDELOW 1V DB RWDQ D\ V DWRFAIDIMG Z W HFRQRP IF

Rl YDURXVNQGV P RWFRP P RQO WLRXIK WH [P SRUMMRQRI IRUFHG XQSDIG RU
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XQGHUSDIG MERXU RUWH FRQIMFDARQ Rl SLRSHIV ) LOD®  XQURXFKDELDW LV D

SDQ-QGIDQ SKHORP HQRQ DOMRXJK W VSHALIIE IRWPV DQG IQMMW YDU
FROVGHDE® DRLRW LHJ IRQV DQG VRAR KIMRUFDCFRQOW W

7KH(YHU GD\ 2 UGHDCRI D' DAW6FDYHQJIHU

$P RQJI WHHWMP DWMG P LERQ P DQXDOVFDYHQIHWY IQ -QGID LV 1 DUD\ DQDP P D
ZKRZRWNIQD  VHDWSXEQE MWIQH 1Q $ QDQUEXUP XQIFSDOW 1Q $ QGKWD 3WDGHWK
YWRP WP HVR WP H DIVMUWKH Z RP HQ XVIQJ WH VRLBM LB RXW1 DUD\ DQDP P D DQG KHU
IHERZ Z RUNHWY DUH FDAOBIG LOMGH 7KHUH LV QR IOXVK  7KH H FUHP HOWRQO SLBIV XS DW
HDFK VHDWRUI®Z V LQWR RSHQ GLDIQV -WLV 1 DUD\ DQDP P DV NRE VR FRIPWMWZ W KHU
ELRRP RQWR D I®OWWQ SOW DQG SLBI MQWR KHUEDWHW:  KHQ VIKH EDVNHWY 1 LGBIG
VKH FDULHV IMRQ KHUKHDG VR D Z DIMQJ WDRVRUWR@A SDINHG DWD GIMBQFH RI KDO D
NRP HWH $QG WKHQ VKH LV EDFN Z DIMQJ |RUWKH QH WFD@ILRP  WH VRLBIW 7KLY JRHV
RQ XQWODERXWWQ 1Q WH P RUWQIQJ  Z KHQ DW@WV1 DUD\ DQDP P D ZDWKHV XS DQG
UHWLDV KRP H

$L P XQIELSDON FRP H FOIDQ WKLY LV KRZ P RWSHRS® FD@WRXWR 1 DUD\ DQDP P D
DQG KHUIH@RZ Z RUINHWY Z KHQ WKH\ Z DO GRZ Q VKH LRDG

ALV DV WRXJK Z H GR QRWKDYH D QDP H VKH WD\ V' $QG RIWQ WKH FRYHUWHLUQRVHV

Z KHQ Z HZ DO! SDWDVWRXJIK Z H\WP H®: H KDYH VR Z DMKQUWOVRP HRQH WDV RQ D
P XQIFSDOMS RUZ RUWDKDQG SXP S Z KHQ Z H I1.@¥ DWAU VR WWDWIKHVH DUH QRW
SRO\MG

E\ RXUWRXFK -Q WH WD W@ Z H GR QRWIMZ 1K RWHUY RQ WH EHQFKHV Z H VT XDARQ
WH JURXQG VHSDLDWO® 8 QUOHFHOWD  VKHLH Z HUH VHSDUDW ELRNHQ WIDFXSV | RUXV

Z KIFK Z H Z DVKHG RXUHYHV DQG WHVH Z HUH NHSWDSDUARQ® | RURXUXVH 7KLY
FROWOXHV

VR EH WKH SUDPAFH LQ YIEDJI HV HYHQ LQ WH SHUSKHU RI $QDQVBXU DVIQ P DQ\ SDUVRI

TRKRMBGDSWG [ LRP 0 DQGHJ

7KH VR FD@IG XQWRXFKDE®N KDYH EHHQ UHI HULHG VR FRGPWYHO E\ P DQ\ QDP HV

RYHUWH FHQWUHVY : KDWMYHUWH VSHALLE HWP R®J\ Rl WHVH QDP HV WH DUH D@

GHRIDWRU DQG FDU D VARQI® SHRUDWYH FKDUH -Q IDFWP DQ\ Rl WHP  FRQWOXH
VR EH XVHG DVIRLP VRI DEXVH HYHQVRGD.  DOMRXJK WHIUXVH LV QRZ D FUP 1QDO

RIIHQFH 0 DKDW D* DQGKLKDG SRSX@UVHG WH WP +DUNMQ QMDD FKIGUHQ
Rl * RG 1QWH VR FRXQWUWH SHRUDWYH FKDUI H FDULHG E\ FDVM QDP HV

+RZ HYHU WH H  XQURXFKDE®! FRP P XQMHV DQG WKHUGDGHW KDYH FRIQHG

DORWHUWLP ' DOW Z KIEK IV QRZ \WH JHQHWD@® DFFHSWAG WILP | RULH HUUQJ R
WHVH JURXSV -Q-QGIDQ MQIXDIHV WKH WP ' DDADMD® P HDQV GRZ QWRGGHQ
DQG FRQYH\ VWH VHQVH Rl DQ RSSUHWHG SHRS®! 7KRXJK MZ DV QHWHUFRIOHG E\
' U $P EHGNDUQRUILHTXHOWD XVHG E\ KIP WWKHWILP FHUBIQ® UHVRQDWV Z WK
KLV SKIBRVRSK\ DQG WH P RYHP HQWRUHP SRZ HLP HQWMDWKH BIG -“WUHFHLYHG
Z IGH FXUHQR GXUQJ WH FDWM URW Q0 XP EDLLQ WH HDUD V 7KH' DOW
3DQWHY/ D WDGIFDQILRXS WDWHP HUI HG LQ Z HWMUR -QGID GXUQI WKDWAP H XVHG
WH WP VR DWHUANKHLULGHQW DV SDUARI WHIUMAKJ J ®f | RUUI KW DQG GLI QW
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7KH -QGIDQ WIMA KDV KDG VSHFDOSLRILWDP P HV IRUWH 6FKHGX®IG 7UEHV DQG
BFKHGX®IG &DWHV VIQFH HYHQ EHIRUH -QGHSHQGHQFH 7KH 6FKHGX®N @MQJ
WH FDWMV DQG WIEHV UIHFRJ QIVHG DV GHVHIIQJ Rl VSHADOWHDW HQWEHFDXVH
Rl WH P DWYH GMFUP LODARQ SWDPWFHG DIDIQWWHP ZHWH GUDZ Q XS 1Q

E\ WH %UMK -QGIDQ JRYHUDP HQW $1WU -QGHSHQGHQFH WH \DP H
SRTAHV KDYH EHHQ FROWOQXHG DQG P DQ\ QHZ RQHV DGGHG $P RQJ WH P RWV/
WLJ QU LFDQWDGGIMRQV LV WH H WIQURQ Rl VSHFIDOSWRIWDP P HV VR WKH 2 WHU
YDFNZ DUG &MWHV 2 %68V VIQFH WKH HDUD Y

7KHP RWIP SRUDQMWADM LOMDWYH DWAP SWQJ VR FRP SHQVDWM | RUSDWADQG
SUHVHQWFDVIM GIVFUP LODVMRQ LV WH RQH SRSX@UD NQRZ Q DV LHVHUDMRQV 7KLY
LQYROHV WH VHWQJ DVGH RI VRP H SOFHV RU VHDW IRUP HP EHU/RI WH

BFKHGX®IG
&PV DQG 7UEHV 1Q Glll HHQWSKHUHV RI SXETF @H 7KHVH IQFOXGH LHVHUDARQ

VHDW 1Q WH 6V DQG &HQWDOBI MDWUHY LH WM DWHP EQHV / RN6DEKD

DQG
5DVD6DEKD  UHVHUDMRQ RI NREV 1Q JRYHUDP HQWVHUYLEH DFLRW D@GHSDUR HQW

DQG SXEQF VHRRUFRP SDQIHV DQG UHVHUYDVMRQ R VHDW LQ HGXFDMRQDO

LOVAAARQV

gmUARQ Rl LHVHUYHG VHDW LY HT XDOR WH SHUFHQWIH VKDUH Rl W(H
&DWIHV DQG 7UEHV 1Q WKH VRBCERSXOMRQ %oXW RUWH 2 %6V WLV SLRSRUARQ LV
GHFIGHG GUITHHQWD 7KH VDP H SUQFLS® LV H WQGHG VR RWKHU GHYH®&SP HQVIDO
SWRIWP P HVRI WH IRYHUWRP HOWVRP HRI Z KIFK DUH H FOMYHO |RUWH

6 FKHGX®IG
&DWMV RU7UEHV Z KI® RWHWY JLYH WHP - SUHI HUHORH

-Q DGGMRQ VR UHVHUYDWRQV WKHWH KDYH EHHQ D QXP EHURI @Z V SDWHG R

HQG SURKIEIMDQG SXQIVK FDVM GIVAUP LODWRQ VSHAD® XQURXFKDELDN 2 QH
Rl ViKH HDUDHWWXFK @Z V Z DV ViKH &DWH* LVDELOMHV 5HP RYDCS PWRI
Z KIFK GIVDERZ HG WH FXUBL® HOWRI UKW Rl AM] HQV GXH VRBIO VR FKDQIH R
UHD LRQ RUFDWM 7KH P RWILHFHQWXFK @Z Z DV WH &ROVANMRQ $P HQGP HQW
1 LOHW 7KILG $P HQGP HQW$ PRI ZKIFK EHFDP H@Z RQ UG -DQXDU
&RIOAGHQB® ERW WKH @Z DQGWH DP HQGP HQWLHDWG \R
HGXFDMRQ 7KH UG $P HQGP HQAL | RUIQWRGXAQJ UHVHUYDMRQ | RUWH 2 WHU
YDFNZ DUG &DWHV 1Q LOWIMRQV Rl KLIKHUHGXFDARQ Z KB WH $PWZ DV
XVHG VR DARZ HQW RI ' DOV VR JRYHUDP HOWVFKRRY -Q EHVE HHQ WKHUH KDYH
EHHQ QXP HLRXV MZ V RI Z KLIFK VKH P SRUDQWRQHV DLH RI FRXU/H VIiKH
&ROWIMMRQ RI -QGID WHD SDWHG LQ DQG WH 6FKHGX®IG &DWHV DQG
BFKHGX®IG 7UEHV 3UHYHQURQ Rl $WRFMEV $PWRI 7KH &RQWINVRQ
DERQVKHG XQWRXFKDELON $UAF®!  DQG LOARGXFHG WH UHVHUYDMRQ SLRYIMRQV
P HOWRQHG DERYH 7KH 3UHYHQURQ Rl $WRFAMHV $ PALHYIVHG DQG

WAHOWHQHG

WH BL DOSLRYIMRQV SXQMVKIQJ DFW RI YIRBIQFH RUKXP LAIDWRQ DIDIQW DOW
DQG DGLYDMY 7KH | DRVWKDWGL MDMRQ Z DV SDWHG LHSHDWIGO RQ WL VXEMIFW
LV SLRRI Rl VKH | DRVWKDWIAH @Z DBRQH FDQQRWHQG D VRADCSWDPAEH -Q | DRWDV
\ RX Z L@KDYH VHHQ I LIRP  QHZ VSDSHUY DQG WKH P HGID FDVHV RI GIVFUP LODARQ
LOFOXGLQI DWRFIVHV DI DIQW  DOW DQG DGLYDVY FRQUQXH VR VINH S@FH DD
RYHU-QGLD VRGD\ 7KH SDUAFX@U FDVH P HOWRQHG LQ %R[ LV RQQO
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RQH H[ DP S® \ RX FDQ ILQG QXP HLRXV RVKHW/ LQ VIKH
QHZ VSDSHW DQG P HGID

6V DPARQ DERQH FDQQRWHQVXUH VRADOFKDQIH -Q DQ\
FRYb SR VRADQILRXS KRZ VRHYHUZ HDNRURSSUWHG L

YIFWP  + XP DQ EHQIVDWH D D\ V FDSDE®! RI RU DQIMQJ

DQG
DAMQJ RQWHWURZ Q  RIWIQ DIDIQWWHU KHDY\ RGGV W
WAKXJIJ @ | RUMWIFH DQG GLJQIW ' DAW VRR KDYH EHHQ

I EMQI ® DPMYH RQ WH SROAFDO DI IMPARQDODQG
ILRQW ) LRP VKH SUH -QGHSHQGHQFH WUXJ J 1V DQG

P RYHP HQW MXQFKHG E\ SHRS® @GN\NH -\ RMED 3KX®
A RWHHGDV 3HW\ DU $P EHGNDUDQG RWHW/ 6HH &KDSWAU

R
EBQ\/H@' SRWDU  SROAFDCRUI DQIVDVMRQV ONH WH YDKXNDQ
3DUV 1Q 8 WU3WDGHWK RUWH' DOAGDQIKDUK 6DP IWRI

. DUQDVIDND ' DOASROAEDCDWHUARQ KDV FRP HD ®RQJ Z D
) RUDQH DP S®IRI D FRQMP SRDU WAKJIJ B! VHH %R[

RAYKGYH DOR P DGH VLI QUIFDQWFRQMEXMRQV VR

1Q VHYHDOQGIDQ @QIXDIHV VSHAD® 0 DUDWL . DQQDGD
7DP LO7HY R PISTARSY FikH 17 KIFK THDWUHV D

2EWLQ D FRS\ RI VKH
&ROWWXVRQ RI -QGID
<RX FDQ JHWIW LRP \ RXU
VFKRRO @EWDU. ILRP D
ERRNVKRS RU ILRP VKH
~QWAUQHW

Z HE DGGLHW KW8
LQGIDARGH QIF 1Q

)IQOG DQG @AW D@ VKH
DUAFBN DQG  VHPMRQV
®ZV VWMDWGHDOZ IMK WKH
BFKHGX®IG &DWMV  DQG
7UEHV RU ZIVK FDWH
HDWG SWREGPV  Q\H
8 QURXFKDELON <RX FDQ
P DNH D FKDUARI VIKH P RW/
P SRUBQWDZ V DQG SXW
WHP XS LQ\ RXUFDW

WKRUASRHE A\, b iPERAMO Bk ven kakz D R+ DU DD

3DZDU 7 |\w EIGERDUGV SLRP IMQU SLIRIUHW  3DWAKH VRZ Q VTXDULH * RKDQDV @U HW
GDDAQHIKERXWKRRG 9D® IN.&RBRQ KDVUVHQILRP WMHDWKHV 2Q  $XIXW W

ZDbv

BRWG DQG EXUME\ DP RE RI -DW DIVMUD -DW RXWK Z DV N@IG LQ D VRXT T Z IWK VRP H
GDON RXQIWMLY ' DOW KDG 1 GG WHIWWKRP HV HDUQJ DWRFNV E\ -DW DIVMUWH

P XUWEHU

WH SDWR@JI SRAFH KDG FKRVHQ QRWIRR WRRS WH P REV ILRP  VRURKLQJ GDOAKRXVHV
7KHDURQZ DVWH -DW Z D\ Rl WIDFKLQJ WH GD@V D GMRQ WDIG9ILORG . XP DU

ZKRWH

KRXVH Z DV EXUQW 7KH SRIFH DGP LOMADMRQ DQG WH JRYHUQP HOWDLH GRP LQDWG E\

-DW WH VP SO Z DWKHG RXUKRXVHV EXWQ

) LYH P ROWY @WU WH EXUQWKRXVHY KDYH EHHQ LHEXIOVWHLUI DFDGHV SDIQWAG LQ

EWIKW

SION UHG DQG JUHHQ 0 DUE®I WBN Z WK EUJKWSIEWUHV R 9D® INLDGRUQ VKH | DFDGHV R

HYH) KRXVH DWHUAQJ WH GDOAIGHQWN Rl WH UIHMGHQW

: HKDG WR UIHXLWQ WYV RXU

KRPH VDG . XP DU MWQJ RQ D QHZ® DFTXWHG WRID 1Q WH GWDZ1QJ WIRRP Rl KLV

KRXWH SDIOWG EGH

. XP DUHP ERGIHV WKH VSILUMRI WKH GDOWRI * RKDQD -QKLVHDUD V' KH LV QRWIKH
VFDYHQI HUMKH FDVIM VRAHW RUGHUHG KIP VR EH EXVAD VHQLRUDWIMBQWIO DQ LOVXUDQFH
FRP SDQ\ 0 RWAGDOW KDYH HP ELDFHG HGXFDMRQ DQG \WMSSHG DRLRW WKH QQH R
FROARCRI WH FDAWMM VWP 7KHUHDUHP DQ Rl XV Z KR KDYH D P DWMUY GHI UHH DQG
Z RIN1Q SUYDW DQG JRYHUIDP HOWREV 0 RWARI RXUER) V JR VR VAFKRRCDQG VR GR WKH
JILY KHVDIG > @KH\RXQJ P HQRI WH 9D® INL&RE®RQ\ DUH QRWIKH WHUHRWSHG
VXEP MAYH VXITHUQJ GDOW WDWRQH Z RX@ WDGIMRQD® H SHAWR HQFRXQWU

' IHWHG LQ [P IVMRQ 1 INH VKRHVDQG :  LDQIBGUMDQV WHIUERG. @QIXDIH LV GHI LDQW

+RZ HYHU

VIKH MRXUWDH\ Rl XSZ DUG VRFIDOP RELOW WHP DLQV VRXJIK RUVKH YDWAP DNRUW RI



OQGOHMW GDOW LQ +DUDQD 0 RWER\ V GLRS RXWDI VMUKLIK VFKRROEHFDXVH RI DFXWM

SRYHUV  \DIG 6XGHVK . DVDUD DQ DWIMBQWHQILOHHU Z RINQJ [RU D P XGMQDWRQDO
FRP SDQ\ +H KDV D GIS®P D LQ HBIPMFDOHQIIQHHUQJI [LRP  WKH -QGX\WDO7 LDIQLQY

QWIXW * XUDRQ . DVDUDV EHWM UHQG DW-7— D -DW RQFH LQYWMG KIP \R D IDP L®

Z HGGLQI EXWOQVMMG WDWKH VKRX@QWUHYHDOKLY [GHQWN  $\WWKH Z HGGLQJ D JXHWV
DWNHG P H DERXWP \ FDWH DQG —@HG  7KHQ KH DVNHG P H DERXWP \ YIADJH DQG —\RT

KIP WH WKW +H NQHZ P\ YIGDJH Z DV D GDOWIEDIH  $ 1LIKWELRNH RXWEHVE HHQ

WH KRW DQG WH IXHW  KRZ FDQWH ®MD GDONQ' 7KH Z DVKHG WH FKDLIU—\VDW
RQ DQG WUHZ P HRXW . DVIBUD UHFDQY

. DVBUD Z DQW D QHZ @H IRUWH GDOW  KH FDP SDLIQV WURXJKRXWWKH YIGDIHV R

* XUDRQ Z I RIKHUHGXFDWAG GDOW 2 XUSHRS®! Z LGUMH VWRQIHUDQG SRZ HUXO: H

QHHG VR XQWM $QG RQFH ZH XQW DQG ILJKWEDFN WHWH Z I@EH QR * RKDQDV RU
KDWY/ 1 RWDQ\ P RWH

6RXURH $CDSWG ILRP DQ DUAF®I E\ %DVKDUDWB HHU LQ 7HKHOD ) HELXDU

K &L 7+ @2 7+(5%¢& : $5° &/$66(6
$ 0 8 QIRXFKDELON Z DVWH P RWIIME® DQG
FRP SUHKHQWLYH IRUWP RI VRFLDO
2QH GD WRP HRQH GLIV XS D VI HOAHW FHQWU GMVAUP LQDWRQ +RZ HYHU WHHZ HHD
AW DQG HQGV RQ WLV REVHIDARQ @UH JWRXS RI FDWMV \KDWZ HLH RI BRZ
+HHVDQ LOMIHAWQI LOVRUSWRQ WIVXV DQG Z HUH DOR VXENMIPWMG VR YDU LQJ

7K ZDWU WS LV RSHQ WR D@ FDWMV DQG

GIYHY Rl GLVFUP LQDVIRQ VKRUARI
HDJIRQV : KDWARX@ IMKDYH P HDQW

XQWRXFKDELOV  7KHVH Z HUH WH VHUYLIFH

7KDWAKLY VRFIHW Z DV GIYIGHG'

7KDWRP HZ HH KLIK Z KIGRWHY/ Z HH &Z " DQG DUA/DQDCFDWMY Z KR RAFXSLHG WH
: HO® D@L KWWKHQ WL AW GHVHUYHG EXU LQU BRZ HUKXQIVRI WKH FDWM KIHIDURK\ - 7KH
K\ GIGWH FD@WWKH P DFKIQH DIH! ERQWIMKMRQ RI' -QGLD LHFRJ QLVHV WIKH
6HHP V ONH WH 6VROH $JH 1Q WH SRWIELOW WDWWKHUH P D\ EH JWRXSV
VE HQWHWFHQWU RVKHUWKDQ WKH 6 FKHGX®IG 7UEHV DQG

BAKHGX®IG &DVMMV Z KR VXITHUILRP  VRADO

GIVDGYDQWIHV 7KHVH JWRXSV  Z KIFK
QHHG QRVWEH EDVHG RQ FDWM DRQH EXWI HOHD@ DUH IGHQAIHG E\ FDWM  Z HH
GHVFUEHG DV WH VRADE DQG HGXFDWRQD@ EDANZ DUG FIWHY 7KLY LV WH
FROWIXRQDCEDMY Rl WH SRSXDUWLP 2 WHUYDRNZ DUG &DWHY 2 9%&Y  Z KLFK
V1Q FRP P RQ XVH VRGD\

/ INH WHFWIRU Rl WH WAEH VHH &KDSWU  WH 2 %&V DUH GHI LOHG QHI DWYHO

E\ Z KDAWKH DUH QRW7KH DUH QHWHUSDUARI WH |RWZ DUG FDVWMAV DWKH XSSHU
HQG RI WH WIMXY VSHPAKP  QRURI WH' DOV DAWKH &Z HUHQG %6XWWQFH FDVWM
KDV HQWUHG DOWH P DNRU-QGIDQ UHDI IRQV DQG LV QRWARQI LOHG WR + LOGXIMP  DBRQH
WWHUH DUH DOR P HP EHUY RI RWHUUH@I IRQV Z KR EHRQJ VR WWH EDANZ DUG FDWWV
DQG VKDUH WH VDP H WDGIMRQDCORAFX SDWRQDAGHQW LFDWRQ DQG VP [MURUZ RUMH
VRAR HARQRP LF WX
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) RUMWHVH UHDVRQV WH 2 98V DUH D P XFK P RUH GLYHUH JURXS WIDQWH' DOW
RUDGLYDWY 7KH | LUMI RYHUQP HOARI LQGHSHQGHQWQGID XQGHU-DZ DKDUDOL HKUX
DSSRIQMG D FRP P MMRQ VR &RN QR P HDVXUHV IRUWH Z HODUH Rl WH 2 9%&V
7KH ) LUMPDANZ DUG &DWHV &RP P MRQ KHDGHG E\ . DND . DBIDDUVXEP LWHG LW
LHSRUMQ YXVWKH SROAFDOFTP DWW DAWKH WP H ®IG VR WH UHSRUVEHIQJ
VGHIOHG ) LRP WH P G 1LV WH 2 %& MXH EHFDP H D UHJLRQDCD | DIUSXW/XHG
DVIACH WA LDWHUWKDQ WKH FHQWDOBIYHO

7KH VRXWHW WMV KDG D ®QJ KMRU RI EDFNZ DUG FDWHM SROAFDCDI IMMRQ

WDWKDG WIUMG LQ WH HDUD VE HOMWHWK FHOWU  %HFDXVH RI VKAHVH SRZ HU XO
VRADCP RYHP HOW SRTAHY VR DCGLHW WH SLIREGIP VRI WH 2 %&V Z HUH 1Q SOFH
MLB:IHJRU-WKH\ Z HH GM-XWHG 1Q P RWAQRUMHLD WIMAV 7KH 2 %6& DVXH

VR WH FHQWDOBIYHAQ WH OWA VDIWIUWKH (P HUHOQR Z KHQ WH -DQDVID 3DUN
FDP H\R SRZ HU 7KH 6HFRQG %DFNZ DUG &MWHV &RP P MWIRQ KHDGHG E\

%3 0 DQGDCZ DV DSSRIQWMG DWMLY WP H + RZ HYHU IWZ DVRQO 1Q ZKHQ
ViKH FHQWDOJ RYHUQP HQWGHFLGHG VR P SBHP HQWWKH WAQ \ HDURGS 0 DQGDO
&RP P MRQ UHSRUMMDWH 2 %68 MVXH EHFDP H D P DNRURQH LQ QDMRQDO

SROARV

610FH WH VZ HKDYH VHHQ WH WHVXUW HOFH RI (&2 HUFDWM P RYHP HQW [Q
QRUM -QGID DP RQJ ERW WH 2 %V DQG"' DOV 7KH SROAHVDWRQ RI WKH 2 %68V
D@Z VWHP VR FROYHUAKHU®WH QXP EHY/  LHFHQWUXWYH VWKRZ  WDWIMH\

DUH

DERXW Rl WKH QDURQDCBRSXOMRQ LR SROWFDAQI OXHQFH 7KLV Z DV QRW
SRWIE®! DWKH QDMRQDOBIYHCEH RUIH DVVKRZ Q E\ WH VIGHIRIQU Rl WH . DBIODU
&RP P DMMRQ LHSRUNDQG WH QHIBIPARI WH 0 DQGDORRP P DMMRQ LHSRUN

7KH @U H GVSDUWHY EHVE HHQ WH XSSHU2 %&V Z KR DUH @U HO @QGHG FDWMV

DQG HQW\ GRP LODQFH LQ IXWDOVRAHW LQ P DQ\ LHIIRQVRI -QGID DQG WH &Z HU

2 %&V Z KR DWH YHU SRRUDQG GMDGYDQWIHG DQG DUH RIVMQ QRWYHU GLLTHUHQW
[LIRP ' DOV 1Q VRAR HFROQRP [FWAP V P DNH WLV D Gl IEXO\SRQAFDCFDWAIRU VR

ZRWNZ W +RZ HYHU WH 2 %8V DUH VHYHUH® XQGHU UHSUHVHQWMG LQ DOVSKHUHY
H FHSWIDQGKR@GIQI DQG SROAFDOHSUHVHMRQ WH KDYH D ®WH QXP EHURI

&/ﬁv 3V $SOMRXIK WWH XSSHU2 %&V DUH GRP LODQWIQ WH IXDOHARU
H v&%ﬁwa@@ %&V VP XFK Z RUH EHQJ P XFK FRRVHUVR DRI WH

PIRESHPCSRMAESE “HBAAY AR WEIARSKBIEMMYEHY DUH VRFLDOJ LRX SV
WHFRJQLWHG E\ VKH -QGIDQ &ROWIXWRQ DV VSHFIDA P DWNHG E\

SRYHUN SRZ HUBMWOHW DQG VRFLIDOWWP D 7KH NDQD RU WIEHV Z HUH
EHQHYHG VR EH SHRS® RI VKH | RUHVW Z KRVH GLIWIQFVIYH K DELVDWLO VKH
KLGD DQG | RUHVW DUHDV VKDSHG VKHLU HFRQRP LF  VRFLDO DQG SRQWFDO
DWUEXWHV +RZHYHU HFRQRJLFDO LVRMWRQ Z DV QRZ KHUH DEVROXWM

7UEDO JWRXSV KDYH KDG RQJ DQG FRVH DWRFIDURQ Z VK + LOGX
VRFIHW DQG FXOXWH P DNIQJ VKH ERXQGDUHV EHVEZ HHQ WIEH DQG
FDWW TXLW SRUIRXV 5HFD@VKH GLVFXWIRQ RI VIKH FRQFHSWRI WIEH
LO &KDSVHU



b aw Y I0@H
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-QWH FDVHRI DGLYDVY WH P RYHP HOWRI SRSX@MRQVILRP  RQH DUHD VR DORWHU
IXUKHUFRP STFDWV WH SIPWUH 7RGD\  EDULQJ WH 1 RUK ( DVMMUD WAV WCHLH
DUH QR DUHDV Rl WH FRXQW! WWDWDUH IQKDEWG H FOMMYH® E\ WIEDOSHRS®! WKHUH
DUH RQ® DUHDV Rl WIEDCFRQPHMDMRQ BLOFH WH P LGG®! Rl WH QLOHWHQW. FHQUU
QRQ WIED® KDYH P RYHG LOWR \WWH \WEDOGMMEW Rl FHQWDOQGID Z KB WIEDOSHRS®
ILRP WH \DP H GMMFW KDYH P LJUDWG VR SOQUMRQV P LOHV | DRVIRUHY DQG RWHU
SOFHVRI HP S&\ P HQW

-Q WH DUHDV Z KHUH WIEDOSRSX@WRQV DUH FROFHQADWG WHUHFRQRP LF DQG

VRFLDOFRQGIMIRQV DUH XVXDA P XFK Z RUH VIKDQ VIKRVH RI QRQ WIEDY 7KH

IP SRYHUMKHG DQG H SRIWMG FLLFXP WIQFHV XQGHUZ KLFK DGLYDVY @YH FDQ EH
WDFHG KIWRUFD@ VR WH SDMALD RI DFFHOILDWG UHVRXUPH H WDPARQ \WBUMG E\

WH FRRQIDO/UMIK JRYHUDP HOWDQG FROWQXHG E\ WH JRYHUDP HQWRI LQGHSHQGHQW
-QGID ) IRP \WIKH @W QIOHWIHQW FHOWU RQZ DUBV WH FRERQIDQI RYHUDP HQW
UHVHUYHG P RV RUHVWADFW [ RUIW RZ Q XVH VHYHUQJ WH WL KW WDWDGLYDMY KDG
@RQ H HIAVHG VR XVH WH | RUAVW RUJ DWHUQD SLRGXFH DQG | RUVKLIQI FXGRYDUARQ

) RUAVW Z HH QRZ VR EH SLRWIFMG | RUP D) P IMQJ WP EHUSLRGXPURQ : IV WLV
SRIA WHP DIOWD Rl WHUQYHIKRRGV Z DVVBNHQ DZ D\ [LRP  DGLYDMY UHQGHUQJ
WHLU@YHY SRRUHUDQG P RUH LQVHFXUH ' HQIHG DFFHW VR | RUAVW DQG @QG |RU
FXQWDMRQ DGLYDVY Z HUH | RUFHG VR HWHUXVH VKH | RUAVW LG D@  DQG EH KDUDWHG
DQG SURVHREXWG DV HQRUIRDFKHLY DQG WIHYHV RUP LI UDW LQ VHDURK RI Z DJH @ERXU

7KH -QGHSHQGHQFH RI -QGID 1Q VKRX@ KDYH P DGH @ H HDVHUI RUDGLYDVY
EXVWKLY Z DV QRWWEH FDVH ) LUMD  ViKH JRYHUQP HQWP RQRSRO RYHU | RUHVW
FROAQXHG <+ DQ WKIQJ WH H SRIMMRQ RI | RUAW DFFHBADWG 6HFRQGD WH SRAR
Rl FDSVROLOWQUYH LOGXVWDIVDARQ DGRSWG E\ WH -QGIDQ JRYHUOP HQWHT XILHG

P LOHUDOHVRXUFHV DQG SRZ HUJHQHUDWRQ FDSDRAMHY Z KLFK Z HUH FRQFHQWDWG LQ
$GLYDVLDUHDV $GLYDVL@QGV Z HUH WDSIG® DFTXILHG IRUQHZ P LQIQJ DQG GDP

SIRMIFW -Q ViKH SLRFHW P LARQV Rl DGLYDVL Z HUH GLVSMFHG Z WKRXWDQ\
DSSLRSUDW FRP SHQVDARQ RUUHKDELMAMRQ -XVILHG LQ WH QDP HRI' QDWRQDO
GHYHBRSP HQWDQG HFRQRP IE JLIRZ W WHVH SRAFHV Z HH DOR DIRWP Rl LOWLQDO
FRERQDDP VXEMJIDWQJ DGLYDVY DQG DIHQDWQJ WH UHVRXURHV XSRQ Z KLFK W(H
GHSHQGHG 3LRMIPW VXK DV \WWKH 6 DUGDUSDURYDUGDP RQ WH UYHU1 DUP DGD 1Q

Z HAMUQ -QGID DQG WH 3ROYDLDP GDP  RQ WH UYHU* RGDYDULLQ $ QGKUD 3WDGHWK
GV/SOFH KXQGLHGV Rl WRXVDQGV Rl DELYDWY GUYIQJ WHP VR J LHDWAUGHVAIARQ
7KHVH SUIRFHWHY FROAOXH VR SUHYDICDQG KDYH EHFRP H HYHQ P RUH SRZ HUXOUQRH
WH V Z KHQ HFRQRP [F CEHLDOVDVMRQ SRIFHV Z HH RI I LELD@ DGRSWG E\ WH
-QGIDQ JRYHUQP HQW-AY QRZ HDVHUIRUFRUBRUDW [ ILP VR DFT XILH @WH DUHDVRI
OQGE\ GVSOAQI DGLYDVY

/ INHWHWALP ' DOMWH WP $ GLYDVLFRQQRWV SROAFDCDZ DUHQHW DQG WH
DWHUARQ Rl UJKW / MWAD@ P HDQIQJ RWILODAQKDEMEQW WH WP Z DV FRIOHG LQ
WH VDV SDUARI VWKH VWXJ J B DI DIQWIAH IQWKMRQ E\ WKH FREQIDQI RYHUQP HQW
DQG RXWIGH VHWBILY DQG P RQH BIQGHWY %HIQ) $ GLYDVLLY DERXVWKDUHG H SHUHQFHV
Rl i\H ®W RI | RUMMW ViKH DOHQDVRQ Rl QG UHSHDWAG GLVS@FHP HQW VIQFH
-QGHSHQGHQFH LQ WH QDP HRI GHYH®RSP HOWSLRWMIFW DQG P XFK P RUH



-QVSIW Rl WH KHDY\ RGGV DI DIQWWKHP DQG LQ WH | DFH RI WHUP DU LQDDVOMRQ
P DQ\ WIEDQJURXSV KDYH EHHQ Z DILQJ \WWAKJ J BV DI DIQWRXWIGHY/ FDEBIG GINXV
DQG WH WM -Q SRWMQGHSHQGHQFH -QGID WH P RWALI QULLEDQUDFKIHYHP HQW R
$GLYDVLP RYHP HQW LQFOXGH WH DWRLOP HOWRI WIMMKRRG | RU-KDUNKDQG DQG
&KDWMII DK Z KLFK Z HUH RUJLQDE SDUARI 944KDUDQG 0 DGK\ D 3WDGHVK UHVSHRYHD
-Q WLV UHVSHPDGLYDVLY DQG WHUVWXJ J BV DUH GLLTHIHQWILRP WH ' DOWKAKJI J B

EHFDXVH XQONH' DOW DGLYDMY Z HUH FRQFHQWDWG LQ FRQWI XRXV DUHDV DQG FRX@
GHP DQG WIMAV Rl WHURZ Q

QVWKH1DP HRI ' HYH®RSP HQW $GLYDWVIQVKH/ LQHRI ) LLH

7KH QHZ \ HDUELRXJKWGHDW VR 2 UMD 2 Q  -DOXDU SROFH RSHOHG

ILH RQ D JURXS RI DGLYDVY NAXQJ VE HOYH DQG LOMUQJI P DQ\ RWKHU/ ) RUWKH

SDW  GD\V WH $GLYDVY KDG EGRFNHG WH WIMA KLIKZ D\ DW DAQJ DQDJI DU SHDFHI X@
SIRWMAQ) DI DIQWIAKH VNH RYHUR! WHLUI DLP @QGV E\ DWMHOFRP SDQ\ 7KHLUUH X\VDO
VR VXUHQGHUWHU@QG Z DV D UHG WDJ VR DQ DGP LQMADARQ XQGHUSUHWXLH R

H SHGIWM

LOGX\VAMDOGHYHERSP HQWOQ WH WM 7KHWINHV Z HH KWK QRWRQO WKLY SIHFH R
@G

EXVWKH HOWLH SRQA Rl DFFHGILDVMG LOGXVWUDAVDMRQ Z RX@ EH MIRSDUGLVHG L ViKH
JRYHUDP HQWZ HUH VR HQWUBLQ KH DGLYDMY GHP DQGV 7KH SRIFH Z HUH ELRXJKWQ VR

IRUFEE® FODUWH KLIKZ D\ -Q WH FRQI LRQMRQ VKDW RARZ HG VE HOH DGLYDVLP HQ

DQG Z RP HQ RWWKHUQ@YHY 0 DQ\ RI WHP  Z HLH WKRWQ WH EDFN DV WH Z HHH W 1QJ
R

WKQDZD\ : KHQ WH GHDG DGLYDVY ERGIHV Z HUH UHWUDHG VR WHLU [DP LQHY WZ DV
IRXQG WDWWH SRAFH KDG FXWRI1 WKHLUKDQGY WWH P HQV JHQWIY DQG WH Z RP HQV
EUHDW 7KH FRUBVHV P XWDMRQ ZDVDZDWIQJ  Z H P HDQ EXVIQHW
7KH . DORJDQDI DULQAGHQW@NH P DQ KRURW/ EH RUH IMDQG DiWU EUH ® P DGH WH
KHDGIOHV DQG WHQ GVDSSHDUHG [LRP SXEQF YIHZ  7KH @HV DQG GHDWV Rl SRRU
DGLYDVY VG EDAN QR REVEXUW  <HWIKHLUMAKJ J B VABFRQWOQXHV DQG E\ UHYIMMQJ W
Z H QRARQD UHP 1QG RXUHYHV RI WKH QHHG VR DGGLHW RQIRIQJ LOMWMEH EXWDOR
DSSUHADW KRZ WKLY FRQI GRAHQFDSVX@WAV P DQ Rl WH NH DAXHV 1Q WH VSKHH R
HOYILRQP HOWDQG GHYH®RSP HQAIQ -QGID VRGD\ / INHP DQ\ DGLYDVLGRP LODWG SDUVRI
WH FRXQW . D@QJ DODI DULQ -DISXUGMMPWRI FHQADCO2 UMD LV D SDUDGR] W Z HDOK,
Rl QDVDOLHVRXUPHY FROADVW \KDLB® Z W VIKH SRYHUN RI LW LOKDELVBQW P DIQ®
VP D@ DLP HW DQG MERXHY/ 7KH UFK LLRQ RUH GHSRVIW 1Q WH DUHD DUH WA
SURSHUV DQG WHIU GHYH®RSP HQWP HDQV WDWS GLYDVML@QGV DUH FRP SXORU®
DFTXLLHG E\ WH \WIWA | RUD SIDQFH : KL®I D KDQGI XCRI RFDOHVIGHQW P D\ JHW
VHFXUH NREV RQ WKH &Z HUUXQIV RI WH [QGXVWDOVHARU P RWADLH P SRYHUVKHG HYHQ
IXUKHUDQG VXUYLYH RQ WH HGJH Rl WIUYDMRQ DV Z DIH @ERXUHY/ ALY HVAP DWAG WDW
P LQIRQ SHRS®! P RUH WDQ WH HQAH SRSXOMRQ RI &DQDGD KDYH EHHQ GVS@FHG
E\ WL ®QG DFTXIMMRQ SRIF MQFH-QGID EHFDP H LOGHSHQGHQWQ ) HUDDQGHV
21 WHH D® RW  SHUFHQWDIH E\ WH JRYHUDP HOW/ RZ Q DGP MRQ W@
DZ DIMQJ UHKDELMAMRQ 7KLY SLRFHW Rl QG DFT XIMMRQ LV MV HG DV EHIQU 1Q WKH
SXEQF LOMUHWIMOPH WH WM LV FRP P MG VR SUIRP RWQJ HFRQRP F JLRZ WK E\
H SDQGIQJ [QGXVWIDCBLRGXPURQ DQG LOI LDVAKPMUH
A FOLP HG WDWUXFK JURZ WK LY QHFHWDU | RUQDMRQDOGHYHERSP HQW
7R VKHVH DU XP HQW KDV EHHQ DGGHG D QHZ MWILFDWRQ 6LQFH WH
-QGIDQ JRYHUDP HQWKDV DGRSWAG D SRAF\ Rl HFRQRP IF G(EHLDOVDARQ  GLYHVWQJ WH
WM RI LW Z HODULH | XQPWRQV DQG GLVP DOWIRJ WH IQWARQDCDS S DUDWKVHY
UHIX@WQJ SUYDWMILLP V ( FRQRP LF SRIA KDV EHHQ UH RUHQWG \R P D] P IVH IRUHLIQ
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H FKDQIH HDLQIQIV Z I FROFHVWIRQV DQG VXEMGIHV JLYHQ VR -QGIDQ DQG [RUHLIQ I LLP V
WR HQFRXWDJH WHP R IQYHWIQ SIRGXPARQ IRU H SRUV . DOQIDQDIDUV LLRQ RWH

DWADPMG LOFLHDVHG LOWILHVAGXH VR VIKH ERRP 1QJ' LOWILQDARQDOGHP DQG | RUMMHODQG
VSXUHG D WMHOFRP SDQ\  Z KIFK KDG ERXJKWIDQG [LRP VIKH 2 UMD WV JRYHUDP HQW
VR WDUAZ RIN RQ D QHZ WMHCS@QUE\ EXIAEHQI D Z DOHQFBRMQI WH IDARU W WZ DV
WH FROMXPARQ Rl WLV Z DOWDWVSDUNHG Rl SLRWMW GDGIQI VR WH NEXJ Rl
DGLYDVY 7KH WM JRYHUDP HOWKDG | RUAE® DFTXLLHG WLV @QG ILRP WHP \ HDU/ DIR
E\ SD\IQJ WHP D IHZ WRXVDQG UXSHHV SHUDRH 6LOFH WKH P HDJWH FRP SHOVDMRQ
GIG QRWHQDE®! DGLYDMY VR LQYHWMQ DQ DOMUDDWYH @QYHIKRRG WH KDG FROWQXHG \R
@H LQ WH DUHD DQG FXODW WH @QG WDWBU DD QR BRQIHUEHRQIHG VR WHP  DIMU
DFTXIUQ) WH @QG WH DGP LOMADMRQ KDG QRWSXWIWVR DQ XVH  7KH P RYH 1Q
' HFHP EHU VR HOFRVH WKLY @QG GILHAD GHSULYHG DGLYDMY Rl WHIUVR®! VRXUFH R
QHIKRRG  7KHIU GHVSHUIDMRQ Z DV IXH@IG E\ DQIHU Z KHQ WH  GIDUWMKDAWH WM
JRYHUQP HQWKDG VR@ WH DTXILHG @QG VR WH WMHOILLP  DWD SUFH LRXJK® WIQ WP HV
WH FRP SHQVDURQ

DP RXQWSDIG VR WH RUJLQDCRZ QHUYY $ GLYDMY VRRN VR WH VAHHW LHIXVIQD VR JLYH XS
WH

OQG WDWAH VXUYLYHG RQ

7KH WAXJJ®I Rl DGLYDVY 1Q 2 UMD DQG LW YIRBIQMHSUVDOKLI KW KWKRZ FRQI QFW
RYHU®QG DQG LHIMAG QDWLDOHVRXUFHV UHP DLQ FHQWDOR WH FKDAIQJIH RI -QGIDV
GHYH®RSP HQW. DIRJDQDIDULY QRZ P DUNHG DIRQJ Z IVK 1 DLP DGD 61QILDX@ 7HKLL
+1LDNXG . RHO DR 6XYDUQDUHNKD 1 DIDIKR®! 3MAKLP DGD DQG P DQ\ RWHUMMWY RQ
WH P DS Rl HQYILRQP HQWCFRQI GRW 1Q -QGID / INH WKH RWHUY W FRQURXUY VRR UH BIFW

YEldoe P RUH DERXVINH . DC[Q]DQD]DUBNXHVI—IH )LRQMQH Y Q - RUWH 3HRS®IVS QRQ
FRIR3 ER P

858**/()25: 20 (1 6( 48%/7<$1’ 5x 176

%HFDXVH RI WH REYIRXV ELR®JLFDODQG SK\ VIEDOGL | HIHQFHV EHVE HHQ P HQ DQG
ZRP HQ JHQGHU LOHTXDOW LV RIWIQ WHDWG DV QDW(DO +RZ HYHU GHVSIWM
DSSHDUDQFHY VFKRDW/ KDYH VKRZ Q WWDWMKH LOHT XDDAHYV EHVE HHQ P HQ DQG
Z RP HQ DUH VRADOWDWHU WDQ QDVXLDO ) RUH DP S® WHUWH DUH QR ELR®ILFDO
UHDVRQV WDAFDQ H SDIQ Z K\ VR IHZ Z RP HQ DUH IRXQG LQ SRUMRQV Rl SXEQE
SRZ HU 1 RUFDQ QDWH H S@IQ Z K\ Z RP HQ JHQHLD@ WHFHLYH D WP DAUURUQR
VKDUH LQ 1DP L® SLIRSHUV LQ P RWWVRAHMHY 95X\WAKH VWARQI HWDUI XP HQWFRP HV
ILRP WKH VRAHHY WDWZ HUH GLIHHQWLRP WH QRWP DORUFRP P RQ SDWMLD

4 ZRP HQ Z HWH EIR®RJILFD® XQI MWWR EH LOKHUVRYY DQG KHDGV RI 1DP LGHV KRZ

GIG P DWIIQHDOVRAHMEHY DV WKH 1 DLV RI . HUDMD XVHG VR EH DQG DV WKH . KDWY
RI 0 HIKDD\ D VM@DH Z RWN |RUFHQWUHV' +RZ KDYH Z RP HQ P DQDIHG R EH
VXFFHWIXOIDLP HWY/ DQG WDGHW/ 1Q VR P DQ\ $1UFDQ VRAIHMHV' 7KHH LV 1Q
VKRUN QRWIQI  ELRGRJILEDO DERXWWKH LOHTXDOAHY WDWP DIN KH UHDMRQV
EHVE HHQ Z RP HQ DQG P HQ * HQGHULY WXV DOR D IRWP Rl VRFDOLQHT XDOW DQG
H FOOMRQ G\H FDWM DQG FDW EXWZ MK IW RZ Q VSHALLE [HDWUHY -Q WKLV
VHPARQ ZH Z I@®RN DWKRZ JHQGHU LQHTXDON FDP H VR EH WHFRIQMVHG DV
LQHTXDON 1Q WH -QGIDQ FROWM W DQG WH NQGV Rl UHVSRQWHV KDW KLV
UHFRJ QIMRQ SLRGXFHG



7KHZ RP HQV TXHWRQ DLRVH LQ P RGHUQ -QGID DV SDUARI WKH QIOHWHQWK FHQWU
P LGG®! FOW VRADOHRWP P RYHP HQW 7KH QDWUH Rl WHVH P RYHP HQW YDUHG
ILRP UHJIRQWR WHIIRQ 7KH\ DUH RIWQ WP HG DV P IGG®I FOW LHRWP P RYHP HQW
EHFDXVH P DQ\ Rl WHVH LHIRWP HW/Z HH ILRP WH QHZ ® HP HUILQJ Z HVWMLD HGXFDWG
“QGIDQ P IGG®I FDW 7KH Z HUH RIWQ DWRQFH LOVSLLHG E\ WH GHP RAUDWE IGHDO' R
WH P RGHUQ Z HW\DQG E\ D GHHS SUGH 1Q WHIURZ Q GHP RFUDWE WDGIMRQV RI WH
SDWVO DQ\ XVHG ERW WHVH UHVRXUPHV VR ILJKWRUZ RP HQV UJKW : HFDQ RQO
JLYH LONADWYH H DP SBVKHWH : HGWDZ 1LRP WH DQW\DWFDP SDLJQ ®IG E\ 5D\D
5DP P RKXQ5R\ 1Q%HQIDOWH Z IGRZ UHP DUIDIH P RYHP HQWQ WH %RP ED\
3UHMGHQR Z KHUH 5DQDGH Z DV RQH Rl VKH BIDGIQU LHIRWP HU/ ILRP -\ RAED 3KX®IV
VP X®BOHRXV DWEFN RQ FDVM DQG JHQGHURSSUIHWIRQ DQG ILRP WH VRFAIDOH RWP
P RYHP HQWQ-MDP ®GE\ 6lU6B\ HG $KP HG . KDQ

5D 5DP P RKXQ5R\ VDWP SWVR LHRWP VRAHW UHDILRQ DQG WH WKV RI
Z RP HQ FDQ EH VENHQ DV WH WIUAQJ SRIQARI QIOHWHQW FHQWU VRADOHRWP 1Q
Y%HQIDO$ GHFDGH EH RUH HWRE@KLQJ WH %4.DKP R 6DP DMQ 5R\ XQGHURRN
WKH FDP SDLIQ DI DIQW/VDW. Z KIFK Z DVWH | LUAMZ RP HQV IM/XH VR UHFHLYH SXEQE
DWHQURQ 5DP P RKXQS5R\ V IGHDV LHSUHVHQWG D FXURXV P L[ W(LHRI : HWMWD
DARQDON DQG DQ DWHUARQ RI -QGIDQ WDGIMRQDON YR WHQGV FDQ EH RFDWG
LQ WH RYHWDURKLQ) FROW] WRI D UHVSRQWH VR FRBRQIDDP 5DP P RKXQ WXV DWBFNHG
WWH SUDPWEH Rl VDWRQ WH EDVY RI ERW DSSHDO VR KXP DQUMVBUDQ DQG QDWILDO
WIKW GRPMOQHV DV Z HaDV + LQGX VKDWADV

7KH GHSEUDE®! DQG XQMVMAHDW HOWRI WH + LOGX XSSHUFDMM Z LGRZ VVZ DV D
P DNRULWWXH VBNHQ XS E\ VKH VRADOLH RLP HUY/ 5 DQDGH XVHG WH Z UMQIV RI VRKRDUY
VXK DV %4VKRS -RVHSK %XWBIUZ KRVH $QD®&RI\ Rl SHILRQ DQG 7KUHH6HP RQV

RQ + XP DQ 1 DWUH GRP LQDVKG VKH P RUDOSKLARVRSK\ A @EXV RI %RP ED\

8 QLYHUAW LQ WKH V $WKHVDP HWP H 0 * 5DQDGHV Z UMQIV HOWBIG WH

7KH 7H W Rl VKH + LQGX / DZ RQ VKH

/ DZ IX@HWR WH5HP DUIDIHRI : LGRZV

DQG 9HAE $XWRUMHVIRU: LGRZ 0 DUIDIH
HMERWDWHG ViKH VKDWULF VDQFPVIRQ | RU

WHP DUIDIHRI ZIGRZ V § ) 1QG RXWDERXWD VRADO

: KL 5DQDGH DQG 5DP P RKXQ 5R\ LHIRWP HULQ \ RXUSDUARI
EHROIHG R R I\% Rl QLOHWHOW FHOWKU WH FRX &RMFW
L%Rl%] D\AR\/(\?HDgaX HU u

)K(LPSHU FD DQG P LGG® FDVWV VRFLDO

LHIRWP_HW -RVMED 3KX® FDP H ILRP D

LV DWRFN Z DV
ELRJWSK\ Rl DO\ VRFLIDO
GILHRWG D) DIOWAERVK FDWH DQG JHQGHU
LVFUP LODMRQ + H | RXQGHG VIKH

6DWDVKRGDN 6DP DVZ VK W SUP DU & &DQ\ RX VHH DQ\ RI VKH

HP SKDVYV RQ WKW VHHNIQJ  3KX®1V [ LDMGHDY WH IRXJKWRU
UHIIRUNZ HHW DG

VHI\((HUV%%\ J Yl_)“(/SR FI%R%HWG RZ HWLQ

B R o1 7 10 o0 D0

XQWXFKDEGN 6HH &KDSWAU
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"DVR o p iy



$VI1Q WH FDVH RI RIKHUWH RWP HY/ D MIP IOUWHQG RI GUDZ 1QJ

SRQ ERW P RGHUD Z HWMLQ LGHDV DV Z HGDV WH VDRUHG W

FKDWDRAMUVHG 61U6\ HG $KP HG . KDQVHIRUNVWR LHIRWP 0 XVIP
VRAHW + H Z DQWAG J LY VR EH HGXFDWG EXWZ LVKLQ ViKH

0 DNHD OMRI SWIHAQFW RI WHIUKRP HV / INH' D\ DQDQG 6 DUDVZ DWRI WH $U D
SIRIHWRQV 1Q Z KIEK 6DP DMKH WRRG IRUZ RP HQV HGXFDWRQ EXVWRXJKW RUD
Z RP HQ DWH LQYROHG FXUIEXQXP W(DWOQFXGHG LOWMKXPARQ 1O LHDJ IRXV SUQHAS GV
VRGD\ WDLQLQJ 1Q VKH DUV Rl KRXVHNHHSLQJ DQG KDQGLHLDI W DQG
&DQ\ RX WIQN RI DQ\ WHDUQJ RI FKIGBUHQ 7KLV P D\ DSSHDUYHY WMUHRWSLFDORGD
HGXFDWRQDA HG 2 QHKDVWR KRZ HYHUUHDOVH WDWROQFH W KW VXK DV HGXFDMRQ
Z KHWH Z RP HQ DWH IRUZ RP HQ Z HIH DFFHSWIG IWABUMG D SLRFHW WDW LOD@ P DGH
EDUHG VRGD\ WP SRWIEG VR FRQILQH Z RP HQ VR RQO® VRP H NLQGV RI
HACS Y GHROMRD

RQZ RP HQ LQ WH

-QGIDQ DLP HG IRUFHV AV RIWIQ DWXP HG WADWWRADOHIRWP  1RUZ RP HQV UJKW
P D WWRZ VRP H@KW Z DV HOWHO IRXJKWRUE\ P D®I LH RWP HUY/ DQG WDWGHDV RI
RQ WLV Z RP HQVHTXDOWV DWHDIHQ IP SRUWV 7R GDW KRZ Z LIRQJ ERW

WHVH DWXP SWRQV DUH UHDG WKH IRTRZ 1QJ H WDFW I LRP VE R
ERRNVZ UMWMQ E\ Z RP HQ 6WHH 3XUK\K 7XDCQD Z UWHQ LQ
DQG 6XGBQDV' UHDP Z UWMQ LQ
BWHH 3XUKWK 7X@QD RU&RP SDUVRQRI 0 HQDQG: RP HQ ZDVZ UWMQE\ D

0 DKDUDVKWIDQ KRXVHZ IH 7DUDEDLGKLQGH DV D SURWAADI DIQWAWKH GRXE®
WIDQGDUGV RI D P DB GRP LQDWG VRFIHW $ \ RXQJ %DKP 1Q Z IGRZ KDG EHHQ
VHOWIQRHG VR GHDW E\ WH FRXUN | RUNIQ) KHUQHZ ERUD EDE\ EHFDXVH IMZ DV
L@ IMP DWW EXWOQR H I RUAKDG EHHQ P DGH VR IGHQW\ RUSXQIVK WH P DQ Z KR KDG
| DWHUHG WH EDE\  6WHH 3XUKVK 7X@QD FLHDWG TXIW D WUZ KHQ IWZ DV SXEQKHG
%HIXP 5RNH D 6DNKDZ DW RWDIQ Z DV ERWD LQ D Z HIVR GR %4HQIDR0 XVIP

IDP L® DQG Z DV PN VR KDYH D KXVEDQG Z KR Z DV YHU CEHWDAQ RXVERRN DQG

) IRP 6WWHH 3XUK\WK 7XDQD

© KRDWIHWHWHZ RP HQ\ RX JLYH VXK QDP HVWR" : KRWHZRP E GIG\ RX VINH
\RXUEILUK Q' : KR FDUIHG WH N@QJ EXUEHQ Rl A\ RX IRUQIOH P ROWYV' : KR Z DV WH
VDIQWZ KR P DGH\ RX W(H @ KWQ KHUH\H +RZ ZRX@ \ RX |HHOL VRP HRQH VDIG DERXW
\RXUP RWHU 7KDWR®@ FKDSV P RWHU \RX NQRZ WKHV D JDWZD\ VR KH® 2 U\ RXU
VIWMU  7KDWWVR DQG VR V MMMU VKHV D LHDOWRUHKRXWVH RI GHFHIW  : RX@ \ RX MVWWW
DQG OMAQ VR WHIWEDG Z RUGV'
7KHQ\ RX JH\EGIWHG Z IWK D EMRI HGXFDMRQ DQG SWRP RWIG VR VRP H LIP SRUBQWOHZ
RITIFH DQG\ RX WBUNTHH@RJ DWKDP HG RI \ RXUIIDMZ UH 0 ROH Z RUNV IW 1QI XHQFH RQ
\RX DQG\ RX EHIIQWR VD\ \R\ RXUHD Z KDAGRHV D Z IH P DWMAUDIWUD®@ ' RQWZ H MWV
JIYHWHP DIHZ WXSHHV D P ROW DQG NHHS WKHP DWKRP H @NH DQ\ RWKHUVHUYDQWWR GR
WH FRRNLQJ DQG &RRN DIVMUWKH KRXVH' <RX EHILQ VR VKLON Rl KHU@NH VRP H IHP DB VIYH
\RXYHSDIGIRU -+ RQHRI \ RXUKRU/HV GLHG IWZ RX@Q VWIINH BRQJ VR LHSOFH IWDQG
WHHYV QR JUIHDWDERXUOQHHGHG VR JHWDORWKHUZ UH HWHU  7KH SLREGIP LV<DP D
KDVOWI RWAP HVR FDWJ RIT Z LYHV IDWHQRXJK RU\ RX G SLREDE® JHWMRXJIK VHYHWDO

Gl HHQWRQHV 1Q RQH GDA
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) LRP 6XQDQDV' UDP

: KDALY WH P DMAU GHDU' \WKH VDIG DI | HFARQDWAD

— IHHOVRP HZKDWDZNZDWG - \DIG 1Q D UDWHU DSRRIMQI VRQH DV EHQJ D
SXUEDKQMKIQ Z RP DQ—-DP  QRWDFFXWWRP HG VR Z DDIQJ DERXWKQYHIBIG
<RX QHHG QRWEH DILDIG RI FRP 1QJ DFRLIRW D P DQ KHWH 7KLV IV / DG\ @QG IUHH ILRP MQ

DQG KDWP

—EHFDP H YHU FXURXV VR NQRZ Z KHWHWH P HQ Z HWH —P HWP RUH WDQ D KXQGLHG

Z RP HQ Z KL Z DOLQJ KHH EXVQRWD VIQI ®1 P DQ
© KHUHDUIHWHP HQ' —DVNHG KHU

-QWHUSIRSHUSOFHV Z KHUHWH RXJKWR EH

3D\ GMP HNQRZ Z KDW RX P HDQE\ WHUSIRSHUS®FHV

2K =VHHP\ P DMBNH \ RX FDQORWNQRZ RXUFRXWRP V DV\ RX Z HIH QHYHUKHWH EH RWH

© HVKXWRXUP HQ LQGRRU/
“XWW\DV Z H DUH NHSWIQ WH | HQDQD!

([ DA \R

+RZ IXQQ  —EXUMIQUR D @XJIK 6LMMUEDLD MXJIKHG VRR

HOQFRXUDI HG KHUHGXFDWRQ) | 8 GX OWULQ %4HQJ DD
DOG ( QDK 6KHZ DVDOHDG, D VXFEEM XCDXWRUIO € LEX

DQG %HQIDQ.Z KHQ VKH Z LR 6XABQD V' UHDP VR VWK HU

DELDAHV 1Q (QU@K 7KLY UHP DUNDE®!I VKRUMAMRU LV SLIREDE®S 110G RXWWH QDP HV

VKH HDUDHMVAH] DP S®1 RI VALHQFH I LPURQ Z UMQJ LQ -QGID DQG
DP RQJ VKH I LUME\ D Z RP DQ DXWRUDQ\ Z KHUH 1Q WH Z RUT
“QKHUGLHDP  6X®DQD YIMW D P DILFDOFRXQW Z KHUH VIKH
JHQGHULRGN DUH LHYHUHG 0 HQ DUH FRQILOHG VR WH KRP H DQG
REVHUYH SXUGEDK Z KB Z RP HQ DUH XV VALHQWANV Y\ LQJ Z WK
HDFK RWHUDWQYHQWQJ GHYLFHV WDWEZ LFRQWROKH FBRXGV
DQG LHIXOW WDIQ DQG P DFKLOHV WDW® RU DIUFDY/ §

$SDUNLRP WKH HDWDO |HP LOMWIMRQV WHWH Z HUH D @W H
QXP EHURI Z RP HQV RU DQIVDWRQV WDWDILRVH ERW DWIMH D@

“QGID DQG GFDOBIYHW LQ WH HDUD VI HOALMK FHOWU  $QG WHQ
EHIDQ WH SDUARSDARQ Rl Z RP HQ LQ WH QDARQDCP RYHP HQW
WHOD 1 RAVXLBUMQI® Z RP HQV WKW Z HUH SDUADQG SDUFHO

Rl WH QDARQDOMNMMRQ &
Q VKKH . DUDFKL6HWIRQ Rl ViKH -QGLDQ 1 DURQDO

&RQIUHW DMXHG D GHFOUDARQ RQ WH ) XQGDP HQVBCE LJKW R
&I HOWKLS 1Q-QGID Z KHIHE\ IMFRP P MG IWHD \R Z RP HQV
HTXDOW 7KH GHFOUDMRQ UHDGV DV IRGRZ V

$ @AW HQV DUIH HT XDCEH RIHWH @Z  lUHVSHARYH Rl LHI LRQ
FOWM AUHHG RUVH

Rl D IHZ ZRPHQV

RUDQMMRQV DWW
HP HUHG ERW DWW(H

QDMRQDO GIYHODQG 1Q
\RXU SDUN RI \WH
FRXQM

) LOQG RXWDERXWDQ\
Z RP DQ Z KR Z DV SDUV
RI' D WLEDORU SHDVDQW
P RYHP HQW D WDGH
XQLRQ RURQH RI

VKH

P DQ\ WUDQGV RI
VIKH

ILHHGRP P RYHP HQW
-GHQW\ D QRYHOD
VKRUMARUY RUSD\ 1Q

\ RXU

WHILRQ Z KIFK GHSIFWG
WH  WKJJ® R
ZRP HQ DI DIQW

1 R GIMVDELON DWBFKHV\R DQ\ AW HQ E\ LHDVRQRI KLV RUKHUUHWI IRQ BM#P LODWRQ
FUHHG RUVH  LQ UHIDUG VR SXEQE HP S®\ P HOWRI I IFH Rl SRZ HURUKRQRXU DQG

LQWH H HIAVH Rl DQ\ WDGH RUFDE@QJ



' IIGH\ RXUFDW LOWR
JWRXSV ( DFK JLRXS FDQ
FKRVH D VRSLF LHDMQJ \R
Z RP HQVUJKW RQ Z KIFK
WH P XWWFRGPW
LOIRWP DARQ | LRP
QHZ VSDSHW WDGIR
WIBNMMRQ QHZ V RURWHU
VRXUFH ' VRXW\ RXU
IQGIQIV Z WK \ RXU
FOWP DMV
3RWIE®! H[DP S®V RI
VRSLFV FRXGE EH
§  SHURHOW
UHVHUYDARQ
IRUZ RP HQ LQ HBIPWIG
ERGHV
§' RP HWF YIRGIQFH
$ 5L IKWR
HP S® P HQW
VIKHUH DUH P DQ\
RWHUVRSLEV R LOWUHVW
FKRRVH VKH RQHV
Z KIFK LOWUHAK RX

7KH 1WDOAKIVH VKDQEH RQ W(H EDMY Rl XQLYHUVDCDGX OV
VXI ILDIH

- RP DQ VKD@KDYH WH WIKWR YRW VR UHSUHVHOWDQG

VIKH W KWVR KRGS SXEQF RIILFHV 5 HSRUARI VKH
6XE &RP P MMH : RP DQV5R®! 1Q 3MQQHG ( FRQRP \

7Z R GHFDGHV DI VMU-QGHSHQGHQFH Z RP HQV IWXHV

WH HP HUHG LQ WH V -Q WH QIOHWHQM FHOWU LHIRLP
P RYHP HOQW VKH HP SKDWV KDG EHHQ RQ VKH EDFNZ DUG
DVSHFW RI WDGIMRQ @NH VDW. FKLGB P DULDIH RUVKH
L@AHD® HQARI Z IGRZ V -Q WKH V WH HP SKDVVZ DVRQ
P RGHWD MXHV  WH WDSHRI Z RP HQ LQ SRIFH FXWRG\ GRZ U
P XUGHW/ WH UHSUHVHQMRQ RI Z RP HQ LQ SRSX@UP HGID
DQG WH J HQGHUHG FRQVHT XHQFHV Rl XQHT XDOGHYH®RSP HQW
7KH@®Z ZDVDP DNRUMW IRULHRWP 1Q WH V DQG DIWU
VSHAD® Z KHQ IMZ DV GMFRYHUHG WDWP DQ\ @Z VRI FRQFHD
VR Z RP HQ KDG QRVEHHQ FKDQUHGMQFHWH W FHOWU $V
Z H HOWAUVIKH VE HQW 1LUMFHQWU  QHZ VIVAV RI JHQGHU
LOMVAEH DUH HP HUILQJ <RX Z L@UHFD@WH GIVFXWIRQ RI WKH
GHFIQIQI VH UDMR 1Q &KDSWAU ~ 7KH VKDUS | DEILQ WH KL
VH UDVR DQG WH [P SCRVWRFDCELDV DI DIQWWKH J LLOFKLAS
UHSUHVHQW RQH Rl WH QHZ FKDEHIQIHV R JHQGHULQHT XDOW
6RADCAKDQIH Z KHWHURQ Z RP HQV UJKW RUDQ\ RWHU

DXH LV QHYHUD EDWB! Z RQ RQFH DQG | RUD@$V Z IV RWHU
VRFLDOLWXHV VKH WUXJ J B LV GRQJ  DQG VKH Z RP HQ 'V
P RYHP HQWQ -QGID Z L@KDYH \R | LJKWIR GH HQG KDUG Z RQ
WKW DV Z HGDVVNH XS QHZ DXHV DVWKH HP HUH

7 +( 6758**1(62) T+( ' ggoq -

7KH GULIHHOD DE®IG DIH QRWGIVDEGIG RQ® EHFDXVH WH. DUH SK\ MFD@ RU
P HQB® [P SDILHG EXWDOR EHFDXVH VRAHW LV EXIOVQ D P DQOHUWDWGRHY QRW
FDWIUVR WHLUQHHGV -Q FROADWAR WIKH VAXJ J BV RYHU' DOWDGLYDVLRUZ RP HQV

WKW WH WKW Rl WH GIVDE®IG KDYH EHHQ LHFRIQMVHG RQD YHU UHFHQWD <HW
1Q D@ KMRUFDOSHURGY 1Q D®VRAHMHY WHWH KDYH EHHQ SHRS®! ZKR DWH

GMDEGIG 2 QH Rl WH ®GDGIQI DPRYIMW DQG VFKR@U/ Rl GVDELOW 1Q WH -QGIDQ

FROM W $QMWD * KDL DUXHV WDWWLY IQVIMEION Rl WH GMVDE®IG FDQ EH

FRP SDUHG VR WH "QNME®I0 DQRI 5DGK (@RQ ( @RQV QRYHCRI WKDWQDP H LV D

IDP RXV IQGIAVR HQARI LDAVP DI DIQWS | UFDQ $P HUFDQV 1Q WKH 8 6$

"DP IOYIMEG! XQGHUAMQG MP SO EHDXVH SHRS®! UH XVH VR ViHH
P H / INH WH ERGIMW KHDGV\ RX VHH VRP HAP HV LQ VKH FLLFXV
MGHKRZV IV DVWRXJIK " KDYH EHHQ VXURXQGHG E\ P lURW/R



3DWMLDV Rl 6RADOQHT XDON DQG ( [ FOMRQ

KDUWG GMRUIAY JOW : KHQWH DSSUIRDFK P HWH VHHRQO P\
VXURXQGEQIV WHP VHIHV 1LJP HOWRI WHUILP DILOQDWRQ "QGHHG

HYHJ WILQJ DQG DQ WIQJ H RHSWP H (@ARQ

7KHYH) WP GMVDEGIG LV WL QU LFDQUEHFDXVH IMGLDZ V DWMQARQ VR IKH | DFW
WDWSXEQE SHIFHSWRQ Rl WKH GVDE®IG QHHGV VR EH TXHWMROHG
+HUHDUHVRP HFRP P RQ | HDW{UHV FHQADOR WH SXEQF SHUIFHSMRQRI - GIDELOW/
DTRYHUWH Z RUT

$' DMOEIOV LV XQGHUAMRRG DV D EIR®J LFDQJLYHQ

S KHQHYHUD GIVDEGIG SHU/RQ LV FRQIURQWAG Z I SLREGP V MLV VINHQ IRU
J UDQWAG WDWIKH SLREGP V RUJLODW | LRP KHU KLY LP SDILP HQW

§ 7KH GMVDE®IG SHU/RQ LV VHHQ DV D YIFWP

S IVDELDWV LV VXSSRVHG VR EH QONHG Z I WH GLVDE®GIG LQGLYIGX DO/ VHOD
SHUAHSVRQ

S 7KHYHU LGHD RI GIVDELOW VXJIHW WDWKH DUH 1Q QHHG RI KHS

-Q-QGID MEHW VXK DV GMVDELON KDQGIFDS  FUSS®IG

EQQG DQG GHDI DUH XVHG Vi QRQ\ P RXVO 2 [WIQ WHVH WALP V/
DUH KXUBIG DWSHRS®! DV LOVX®V -Q D FXGXUH WKDAWBRRNV XS R
ERGO® SHUHPMRQ D@GHYIDARQVILRP WH SHUHPAERG. MIQU\

DEQRWP DN GHIHRADQG GMRUARQ / DEHY VXFK DV EHKDUDS ) LG RXVKRZ GlLI HIHQW

SRRUWILQJ DFFHOWDW WH YLIFWP VARV | RUWH GVDE®IG WDGIMRQDORUP \ WWIEDO
SHWRQ 7KH WRRW RI VXFK DWXGHY @H LQ VIKH FXQXLDO WRURV GHSIEWIKH
FROFHSWRQ WDWYIHZ V DQ P SDILHG ERG\ DV D LHVXO\RI | DM GMDE®G <RX FDQ
" HWMOQ\ LV VHHQ DV WH FXGUWDQG GIVDE®IG SHRS®! DLH WH GUDZ ILRP DQ\ RI WH
YIFVIP V 7KH FRP P RQ SHUFHSVRQ YLHZ V GLVDELOW DV LQOXP HDE®! LHIIRQDO
WHWEXWRQ |RUSDWANDLP D DRARQV 1LRP  Z KIFK WHWH FDQ EH VRXUFHV Rl |RORWH
QR WIHSUHYH 7KH GRP LQDQWFXOXIDOFRQWAKXPRQ LQ -QGID P\WR®I\ DQG
WHUH RUH RRNV DWGLVDELON DV HWHOMD@ D FKDUDRVWLMAFE RI WDGMRQDOAMRY VWA@RJ
WH LQGLYIGXDO 7KH SRSX@ULP DIHVIQ P \ WMR®J\ SRUAD\ WH 1Q-QGD RUILRP DQ\
GMVDEGIG 1Q DQ H WHP HO® QHIDWYH | DVKIRQ g\g&gsm' WH
7KH YHU VAWP GLVDE®IG FKDMHQJHV HDFK Rl VIKHVHS 0 DNHD OMRI SRSXOU
DWXP SMRQV 7HWP VVXHK DV P HOW@ FKD@IQIHG  YIVXD@ \D\ IQIV RUSWRYHLEV
[P SDILHG DQG SK\ MFD@ P SDILHG FDP HWR UHS@AH WH P RWH WDVWKRZ QHJ DWYH
VWV QHI DWYH WALP V VXK DV LIHVLGHG  RUSS®GIG RU @P H DWMGHV VRZ DUGV WH
7KH GIVDE®IG DUIH IHQGHUHG GIVDE®IG QRWEHFDXVH W(H DLH GMVDEGIG

EIR®JI LFD® GVDE®BIG EXWEHFDXVH VRAHW UHQGHW/ WHP \R
: HDUHGMDEGG B\ EXIEHQIVWDWDUH QRAGMIQHG VR DGP VKV
DQG WLV 1Q WD BDGVR D IDQIHR! I XUKHUGMDE®P HQN UHIDUELQ)
RXUHGXFDARQ RXURKDQFHVR! JDIQLQ) HP SB P HOWRXUVRADODYHY
DQG\R RQ 7KH GMDEGP HOMHV LQ WH FRQMAKPARQ Rl VRAHN QRW
LQ WH SK\ MFDOFRQGIMRQ RN WH LOGIYLGXDO %A MHQGHD






3DWMLDV Rl 6RADOQHT XDON DQG ( [ FOMRQ

7KH VRADOFRQWKPWRQ RI GIVDELDN KDV\ HW
DORWHUGIP HOVRQ 7KHWH LV D FRVH LHDMRQWKLS
EHVE HHQ GLVDELDN DQG SRYHUN 0 DAXWIMRQ
P RWHU/ Z HDNHOQHG E\ | UHT XHOWAKLGBELLIAK
LODGHT XDW P P XQIVDMRQ SLRILDP P HV DFAGHQW
1Q RYHUFLRZ GHG KRP HV D@FRQWEXW R DQ
LQFLGHQFH RI GVDELON DP RQJ SRRUSHRS®! WDWLY
KLJKHUWDQ DP RQJ SHRS®I @IQJ 1Q HDVIHU
ALFXP VWRQFHV ) XUMHLP RUH GLVDELON FUHDWAV DQG
H DFHLEDWAV SRYHUV E\ [QRIHDMQJ IVROMRQ DQG
HFRQRP LF VADIQ QRWHIVWRUWH LQGLYIGXDCEXWRU
WH IDP LO® WHUH LV QMBI GRXEVWKDWGLVDE®IG SHRS®!

+DYH\ RX VHHQ WH 11 "TEDO 4 \ RX
KDYH QRWGR WA DQG VHH W WLV DQ
HHP SOU WRU RI WKH JUW DQG
GHWALP LQDWRQ RI D \RXQJ ER\ ZKR
FDQQRWKHDU DQG VSHDN EXWKDV D
SDWRQ IRU FUFNHW DQG [LQD@®

H FHY DV D ERZ ®U 7KH IL® EUQIV
DOYH QRWMWW-TEDOY WAKIJBNV EXW
DOR WH PDQ SRWE® FRQFUHW
P HDQUQIV RI VKH SKWDVH Gl I HIHQW®D

DWUH DP RQJI W(H SRRUIHWAIQ SRRUFRXQWIHY

DEGIG

$ SSIRDFK DGRSWHG | RUVKH GVDE GG LQ &HQVXV

[

-QIRWP DWRQ RQ GIVDELDW Z DV FREIFMG GXUQJ WKH 3RSXOMRQ ( QXP HUDMRQ
SKDVHRI &HQUXV WLRXJK +RXVHKRW 6FKHGX®

4 XHWRQV RQ GIVDELDW Z HUH DVNHG DERXWD@SHURQV LQ WH KRXVHKRT

(QXP HDWRW/ Z HH IOMKXPMG VR FROBPWH GIVDEGIG SHWVRQ 1Q WH KRXVHKRGV
EHMGHV WH UHVSRQGHOWVR FREPAIQI RLP DARQ

$@WSHV Rl KRXVHKREG LH 1 DWRQDO -QWIMXWRQDADQG +RXVHKR®G  Z HH FRYHWHG
4 XHWRQV DQG LOWMKPURQV RQ GMVDEIDNV Z HH [LQDIVHG DIMU [ LHG WIDOR! VHBPWG
TXHWMRQV LOFOXGLQJ GIVDELDN LQ VHOIRWMG DUHD H WIQWLYH GHIEHUDMRQ Z DV KH Z W
AYIO VRAHW RUWDQMVDMRQV DQG QRGDOP IQMM  SUH WAWRI - D@ FHQUXY TXHWRQV
FRYHUQJ UXUDOXUEDQ VDP S® LO DBVIMAY Z DV FRQGXPMG

$VSHAW FROMGHUHG [Q 1IQDIMQI TXHWMRQVMP S® QRP HOFOMKWIH Rl WH WSHV
FOWIRUHY Rl GMVDELOW IRU HDM  FRP SUHKHOMRQ E\ ERW HQXP HDWRU DQG
UHVSRQGHQW LHBIYDQFH Rl GDVD 1RU WH S@QQHY DQG SRIA P DNHW/ [HDVIEIOW Rl
FDQYDWIQJ WH TXHWRQ VR FRYHU DOWSHV Rl GIVDELDAHV DV OAMG LQ WH 3HURQV
ZIW ' VDELDAHV $FW DQG WH 1 DARQDO? UKW FW

$ [LOMUT XHVARQ VIR DVFHULQ GLVDELDN WKV Z DV LQFOXGHG

$WWMP SWZ DV P DGH \R FRIPMQI RLPP DARQ RQ HIKWWSHV Rl GVDELDAHY DV DI DIQW
ILYH LQ &HQVXV

7KH SOFHP HOWRI WH TXHWRQ RQ GMVDELDV 1Q WH FHQVXV 6FKHGX®! Z DV FKDQIHG
DQG WH TXHWRQ Z DV ELRXJKWRWZ DUG

6SHADOHIIRUV ZHH P DGH WR P SLIRYH WH FRYHDIH ZKIFK LOFOXGHG H WIQWYH
WDIQIQJ VR WKH HQXP HUDVRUY DQG SXETFW P HDVXUHV

GLIQULIFDQWD HIIRUNV VR LHGLHW W(H VIVADWRQ KDYH FRP H IWRP  \WH GVDE®IG
WHP VHOHV 7KH JRYHURP HOWKDV KDG VR LHVSRQG DV WKH QRW LFDWRQ LQ %&R[ WKRZV

MY RQO UHFHQWD Z IMK ViKH HITRUNV Rl VKH GLVDE®IG WHP VHO'HV WWDWWRP H

DZ DUHQHW LV EXIQEEQJ 1Q WH VRAHW RQ WH QHHG VR UHWION GIVDELDN 7KLV LV
L@VADWG E\ WH QHZ VSDSHUUHSRUARQ WH QH WSDJIH

5HFRIQMRQ Rl GIVDEIDN IV DEVHQWILRP  WH Z IGHUHGXFDMRQDOGVARXUMH 7KLY

LV HYIGHQWRP  WH KIWRUFDCSDPARHV Z IWKILOQ WH HGXFDWRQDO VWP IKDWFRQWOXH
VR P DU LOD@H WH MXH RI GVDELON E\ P DIQWIQIQJ VE R VHSDUDWVMWHDP V' RQH

| RUGLVDE®IG WXGHQW DQG RQH | RUHYHU RQH HOH



" WVDEGIG XQIUHOQGO &RXUNV

' HVFUELQJ WWH QRQ FROVIGHLDARQ RI KDQGIFDSSHG SHWRQV | RU-XGIH SRW

DVDQ H FOMMYH SRIR Rl WH KLIKHUMGIADY D VHQIRUMUWMAVD VE\ FRQAQXIQ]

VR LJQRWH WH KDQGIFDSSHG WH MGIADU 1V YIROMQJ D WIWRU P DQGDWM  7KH + LIK
&RXUNEXLEBLQ) IWHD LV IDUILRP  GVDE®IG IUHQGO  $ @HQWDQFHV VR VIKH DRVWDOFRXUN
FRP S®{ DWH SUHFHGHG E\ WBLLFDVHV DQG QRQH Rl WKHP KDV D WDP S ( YHQ VR DFFHW
WH QP WG HBIYDVRUI DAMN RQH KDV VR FQP E VHYHLDOAMSY

7KH FRQGMRQ RI VKH &IW &LYIOZRXUNZ KHUH P DQ\ KDQGLFDSSHG RULQMIUHG SHU/RQV
FRP H VR GHSRVH EHIRUH FRXUN KHDUQJ DFFIGHQWFMOIP V FDVHV IV ZRUMH 2 QH FDQ
VHH GMDEGIG LOMUWHG RU R@ SHRS®I EHIQJ) FDUUHG XS WH WBIL/ E\  VKHWU
FRP SDQIRQV D\ V DQ DGYRFDVM

TKH+1QGX: HGOHVGDY  $XIXW

-Q VKLY FKDSWAUZ H KDYH GRRNHG DWFDWM WIEH J HQGHUDQG GLVDELDWV DV
LOWAMVRQV VIKDVWI HQHLDWMA DQG SHUSHWDVM LOHT XD@AHY DQG H| FOMMRQ + RZ HYHU
WH DOR SLRYRNH VWUKXJ J BV DI DIQWWAKHVH LOHT XDDMHY + MRUFD@D  ViKH
XQGHUADQGLQJ RI LOHT XDOW LQ KH VRFLDOVFLHQFHV KDV EHHQ GRP LODWAG E\
QRVRQV Rl FDW DFH DQG P RUH UHFHQWD  JHQGHU WY RQ® @MU VKDWIKH
FRP SG{ IMHV RI RWHUFDVWAI RUHV @\H FDWM DQG WIEH KDYH UHFHLYHG DAMQURQ -Q
WKH -QGLIDQ FRQWA WFDWM WIEH DQG JHQGHUDLH QRZ JHWAQJ ViKH DWMQURQ VKH\
GHVHUYH 9%6XWIKHUH UHP DLQ FDVIAJ RUHV VIKDWDUH VAELQ QHHG RI DMAQURQ VXK
DV WKRVH Z KR DUH P DU LQDOVHG E\ LHWLRQ RUE\ D FRP ELQDWRQ RI FDWAIRUHV
0 RUH FRP SGf |RWP DMRQV GNH JURXSV GHILOHG E\ UH@ LRQ DQG FDWM JHQGHU
DQG UHWIIRQ RUFDWM DQG UHILRQ DUH GNHO VR FOIP RXUDWMAQURQ LQ VIKH QHDU
IXWUWH DVVKRZ Q IRUH DP S® E\ \WH 6DFKDU&RP P WHH 5 HSRUARQ iKH 0 X\V@P
FRP P XQW

-Q D FRXQW Z KHWH KDO WKH FKL@GUHQ LQ VKH DIH JRXS RI DUH RXWRI

VFKRROKRZ FDQ VKHWH EH VSDFH | RUFKLGBUHQ Z WK GVDELDAHY HVSHAD® Ll D

VHI UHJ DWIG VFKRRAQJ 1V EHIQJ DGYRFDWG | RUWHP (' YHQ UL IKH Bl IMDMRQ

RSWP MAFDED WIHV VR P DNH HGXFDARQ DYDIME®! VR HYHU GIVDE®IG FKLG SDUHQW LQ D
YIEDI H GR QRVWHH VKLY DV LOWAKP HQWIOLQ DFKLHYIQJ DQ\ DXVRQRP \ | RUWHUGLVDE®IG
FKIGB : KDWIKH\ Z RX@ SUH HULY SHLKDSV D EHWAUZ D\ RI [HWKIQJ Z DMUILRP \WIKH Z HOD
DQG [P SLRYHG DJ UFX®X DA DAMAHY 6P LD SDUHQW LQ DQ XUEDQVOXP  H SHAWHGXFDMRQ

R EH UHODWIG VR D Z RUG Rl Z RUIN WDWZ RX@ HOQK DQFH WHIUFKL@ V EDME TXDOWV Rl @H
6RXUFH $QMD* KDL ' VDELDN 1Q WH"QGIDQ &RQOW W

5HDG VKH TXRW DERYH DQG GLVFXW WKH GLU IHUIHQWZ D\ V LQ Z KLFK VIKH
SWREGP VRl VKH GLVDE®IG DUH VRFID@® FROWIMKVWAG



3DWHLRV RI 6RFIDC-QHT XDOW DQG ([ FOMMRQ

+RZ 1V VRADOQHT XDOW GLIHHQWIRP WH LQHTXDOWV RI LQGIYIGXDY!

: KDWDUH VRP HRI VKH | HDW(UHV Rl VRADOMDW IFDARQ!

+RZ Z RX@\ RX GMAQIXIVK SUHNGIFH ILRP RIKHUNIQGV Rl RSIQIRQ RUEHIH "
;KDWY VRADCH FOMRQ'!

: KDWY WH UHDMRQWKLS EHVE HHQ FDVWM DQG HFRQRP LE LOHT XDOW VRGD!

© KDWY XQURXFK DELDN"

' HVAUEH VRP HRI KH SRTFAHV GHVLI QHG VIR DGGLHW FDVWM LOHT XDDW

+RZ DWHWH 2 WHUYDANZ DUG &DVWMV GLLTHUIHQWILRP WH' DOV RUG6 FKHGX®IG
&DWMV ™
: KDWDWH WH P DNRUDVXHV Rl FRQFHUQ VR DGLYDMY VRGD ™

: KDWDLH WH P DNRUDAVXHV VBNHQ XS E\ WH Z RP HQV P RYHP HOARYHUIW
KDARY ™

~Q Z KDWVHQVH FDQ RQH VD WDWGLVDELDN LV DV P XFK D VRAIDCDV D SK\ IFDO
WIQU™

5()(5(1&(6

YRXWEIHX 3 IHUH 7KH) RWP VRI &DSIVRO 1Q 51IFKDUGVRQ -RKQ* HG
+DQGERRNRI 7KHRU DQG 5HVHDURK 1Q WH 6RAR®I\ Rl ( GXFDMRQ * LHHQZ RRG 3WHW
1HZ <RWN

% 1VHQGHQ 6LP RQ ~QGHSHQGHQW LYLQJ DQG WiKH 0 HGLFDOD RGHORI ' LVDELOW
Q' VDEIDN +DQEFDS DQGBRAHW 9 Q  SS

' HVKSDQGH 6DWK &RQMP SRWDU "QGID $ 6RARMIIFDOOIHZ  3HQIXLQ URRNV
1HZ ' HEL

(@RQ 5 "QNME®I0 DQ 0 RGHWQ/ [EWDU 1 HZ <RWN

) HUQDQGHV :  DOMU 3RZ HUDQG 3RZ HUBMQHW ' HYHBRSP HQWB LRMIPW DQG
' IVSOFHP HQWRI 7UEDY  LQ 6RADCEPARQ

) X@U & - HG &DWM7RGD\ 2 [ IRUG 8 QLYHUAW 3UHW 1 HZ ' HEBL

* KDL $ QLD " VDELOW 1Q 7KH -QGIDQ &RQW W LQ &RWNHU 0 DUDQ DQG
6KDNHVSHDLH 7RP HG ' VDELOW 3RWR RGHIQW (P ERG\LQU ' VDELOW 7KHRU

&ROAQXXP / RQGRQ SS

* KDL $ QD 0 DUILQDOVDVMRQ DQG' VDELOV H[ SHUHQFHV ILRP WKH WLLG
ZRUBG IQ3UHMD 0 HG ' LVDELOW DQG WH/ LH&RXUMH * REDOBHI/SHPRYHY
&DP EUGJIH 8 QLYHUMW 3UHW &DP EUGIH

* IGGHQV $QKRQ\ 6RAR®J\ W HGMRQ 3ROW 3WHW &DP EUGIH

-HIHUD &L -HIIHU 5RIHU DQG-HIIHU 3DWIFID %4 RNHQ 7 DMIPVRUHVY ' DOW
<RXQJ 0 HQ DQG ) RUP DO GXFDMRQ 1Q &KRSWD 5DGKIND DQG -HIIHU 3DWIFID HG
( GXFDMRQDCEHILP HV 1Q &RQWP SRUDU "QGID 6DIH 3XEQFDMRQV 1 HZ ' HB&L

NOIW\HX P



.DUD * 1 " VDELOW 6WXGIHV1Q "QGID 5HARVSHAADQG 3LRVSHRW * \ DQ
3XEQKIQI + RXVH 1 HZ ' HEL

0 DAIRQLY -RKQ - 6RARMI\ 3 UHQWFH + DO ( QUBZ RRG &A@V 1 HZ -HUH

0 DQGHU +DUK 8 QKHDUG 9RIFHV 6\VRUHVR! ) RURWHQ/ LYHV 3HQIXIQ-QGID 1 HZ

' HBL

3DQDI DU D $WIQG DQG 0 RWH 91VKDO 3RYHUN E\ 6RFLDO5 HW LRXV DQG

( FRQRP LF * LRXSV 1Q-QGLD DQG W/ DU HVWEVIDMY R © RINQJ
3DSHUQR 3WRILWDP P H RQ-QGIDQ ( FRQRP LE 3RAFIHV &RO(P ELD 8 QLYHUAW
6KDK * KDQW\ DP 0 DQGHU +DUK 7KRUDWBXNKDGHR ' HVKSDQGH 6DWK DQG
YOYMDU $P VD 8 QRXAKDELDN 1Q 5XUDOQGD 6DIH 3XETFDARQV

1HZ ' HEL

6KDLP D 8 WVX® &DW &RQFHSW LQ WWH 6RFLDOGFLHQFHV 6HUHY 2 SHQ

8 QLYHUAW 3WHW %XFNLQIKDP DQG 3KIMGHSKID

BUQLYDV 0 1 HG &DVM "W0 RGHLQ $YDWU 9INQJ 3HQIXIQ ' HBL

=DIGL $0 DQG =DIGL 6 * $ IUKWWR ) IQMK  1Q $QOXDO5SHSRUNRI WH "QGIDQ

1 DWRQDOSRQIUHW 9RO DQG






LI HLHQANIQGV Rl VRADAQWANMRQV DQILQI 1LRP WKH IDP LO VR VIKH P DUNHW
FDQ EUQJ SHRS®! VRIHVIKHU FUHDWA VRQJ FRABIPAYH LGHQWAHY DQG VWHQIVKHQ
VRADCFRKHVIRQ DV\ RX GDUDWQ &KDSWY DQG  %XWRQ WH RWHUKDQG DV
&KDSWW/ DQG  WKRZ HG WKH YHU \VDP H IQWAMWRQV FDQ DOR EH VRXUFHVRI
LQHT XDV DQG H FOMRQ -Q WKLY FKDSWU \ RX Z LO®IDUQ DERXWWRP H Rl VIKH
WIQURQV DQG Gl | LEXGAHY DWRFIDWG Z WK FXOUDOGLYHMW : KDWSUHAVHO GRHV
FXOXUDOGLYHUW P HDQ DQG Z K\ LV MWHHQ DV D FKDEBIQIH'!

TKHWIP GYHUMW HP SKDVVHV Gl THHFHY IDWKHUWDQ LOHTXDOAHY @ KHQ

ZHWD\ WDWQGID LV D QDVMRQ Rl J UHDWEXOXUDOGLYHMW Z H P HDQ WKDWiKHUH DUH
P DQ GUIHHQWNSHY RI VRADQI LRXSV DQG FRP P XQMWHY @MQJ KHWH 7KHVH DUH
FRP P XQMHV GHILOHG E\ FXAXWDCAP DUINHWY VXK DV @QIXDIH UHWIRQ VHRWIDFH
RUFDWM : KHQ WKHVH GLYHUMH FRP P XQWHV DUH DR SDUARI D @UI HUHQWA @NH D
QDWRQ WHQ GLILEXGAHY P D\ EH FLHDWAG E\ FRP SHWARQ RUFRQI TRAEHVE HHQ WHP

TKIV LV Z K\ FXOXUWDOGLYHUAW FDQ SIHVHOQWIRXJI K FKDAIQIHY 7KH GLLI LEXGAHYV

DUVH ILRP  WKH | DPAMDWEX@XUDOGHQWAHY DUH YH). SRZ HUXO WH\ FDQ DURXVH
LOVMQVH SDWIRQV DQG DUH RIWQ DE®I VR P REQVH @WH QXP EHW RI SHRS®
6RP HAP HV FX@XUDOGL | HLHQFHV DLH DFFRP SDQIHG E\ HFRQRP LF DQG VRFLDO
LOHT XDDAHN DQG WKLY | XUKHUFRP STEDWAV WIQIV 0 HDVXUHV VIR DGGUHW WH
LQHT X DOAHV RULQMVMEHV VXI THUHG E\ RQH FRP P XQIW FDQ SURYRNH RSSRVIMRQ
ILRP RWHUFRP P XQMHV 7KH VIWDMRQ LV P DGH Z RUH Z KHQ VFDUFH UHVRXURHV
@\H UYHUZ DM NREV RUJRYHUQP HQWXQGY  KDYH VR EH VKDUHG

-+ \ RX UHDG WH QHZ VSDSHW LHIXOUWD RUZ DWK WH QHZ V RQ WABIYIMRQ \ RX

P D\ RIWQ KDYH KDG WH GHSUHWIQJ 1HHIQI WDWQGID KDV QR I XWWUH 7KHWH

VHHP VR EHVR P DQ\ GLYIMLYH | RUFHV KDUG DWZ RUN WIDUQJ DSDUAMKH XQIW DQG
IOWIUW RI RXUFRXQW  FRP P XQDOURW GHP DQGV | RUUHI LRQDCDXVRQRP \
FDWMZDW/ <RX P LJIKWKDYH HYHQ | HOWK SVHVWKDWDU H VHPARQV RI RXUSRSX@MRQ
DUH QRWVEHIQJ SDWIRWE DQG GRQWHHP VR | HHODV LOWQVHO | RU-QGID DV\ RX DQG

\ RXUFDWP DWIV GR %X\ \ RX BRRN DADQ\ ERRN GHDAQJ Z IVK WH KIMRU R

P RGHU-QGID RUERRNV GHDOQJ VSHALLFD@ Z MK XHV @NH FRP P XQDOP RU
WHIIRQDOP  |RUH] DP S®I %4.DW \ RX Z L@ HDOVH WKDWKHVH SLIRE®P V DUH
QRWQHZ RQHV $® RWD@MH P DVRU GLYIMYH SLRE®P VRI VRGD\ KDYH EHHQ WHUH

HYHUMOQPH -QGHSHQGHQFH RUHYHQ HDUTHU 9%6XWIQ VSIWM Rl WHP -QGID KDV QRW
RQO VXUYLYHG DV D QDWRQ EXWLY D VWRQIHUQDVMRQ WM VRGD\

$V\ RX SIHSDWH VR UIHDG RQ WHP HP EHUWDWIMLY FKDSWAUGHDY Z IWK GLLI LEXOV

DAXHV I RUZ KLFK WHUH DUH QR HDV DQVZ HWY/ %XVWRP H DQVZ HUY DUH EFWMUWDQ
RWHUY/ DQG MY RXUGXW DV W] HQV VR WA RXUXVP RWWR SURGXFH VKH EHVW
DQVZ HU/ VKDWDUH SRWIE® Z IMKLQ WH QP MIVMRQV RI RXUKIMRUFDODQG VRFALDO
FROW[ W5 HP HP EHUDOR WKDW.JLYHQ WKH LP P HQVH FKDEBIQI HV SUHVHQWG E\ D
YDWADQG H WHP HO GLYHUH FRIFARQ Rl SHRS®N DQG FXOXUHV -QGID KDV RQ WH

Z KR®I GRQH | DILD Z HOFRP SDUHG VR P RWMIRWHUQDURQV 2 Q WH RWKHUKDQG Z H
DOR KDYH VRP H WL QUIFDQWWKRUFRP LQIV 7KHWH LY D ®WRI LRRP IRULP SURYHP HQW
DQG P XFK Z RIN QHHGV VR EH GRQH LQ RUGHUVR | DFH WH FKD@IQIHV RI WH | XWWKUH



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW
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%H RUH GIVFXWQJ WWH P DVRU FKDABIQI HY WDWGLYHUAW SRVHV 1Q -QGID  DWWXHV
VXFK DV LHIIRQDDP FRP P XQDMP DQG FDWMMP  Z H QHHG VR XQGHUAMDQG
WH UHDMRQVKLS EHVE HHQ QDVMRQ WIMAV DQG FXODOFRP P XQMHV : K\ LV MIWR
P SRUBQW RU SHRS®! VR EHRQJ VR FRP P XQMHV EDVHG RQ FX@XUDOLGHQWAHY
@H D FDWA HWQEF JWIRXS WHIIRQ RU LHIJIRY' : K\ IV VR P XFK SDWRQ
DIRXVHG ZKHQ WHWH IV D SHUFHYHG WKUHDW LQVXOV RU LOMWMEH VR RQHV
FRP P XQW" : K\ GR WKHVH SDWIRQV SRVH SLREGP V| RUWKH QDWRQ W'

7+ (0 325781 &&D) 81 7<+(177<

(YHU KXP DQ EHIQJ QHHGV D VHQVH Rl WRE® LGHQWA VR RSHUDW 1Q WKLY Z RUTS
AXHWMRQV@NH  : KRDP = +RZ DP —GUIHHQWRP RWHV/ +RZ GR RWHU/
XQGHUMBQG DQG FRP SUHKHQG P H' : KDWIRDY DQG DVSLLDARQV VKRX@ —KDYH'!

FROWBQW FLRS XS 1Q RXUTH UWKWIRP FKIEGKRRG : H DUH DE®I VR DQVZ HU
P DQ Rl WHVH TXHWRQV EHFDXVH RI WH Z D\ 1Q Z KIFK Z H DUH VRADDVHG RU
VDXIKWKRZ VR @YH LQ VRFIHW E\ RXULP P HGLDW | DP LGHV DQG RXUFRP P XQIW LQ
YDURXV VHQWHV  5HFD® WH GMVFXWIRQ Rl VRADDVDMRQ 1Q \RXU &DW ; —
W[ VERRNV ~ 7KH VRADODMMRQ SWRFHW IQYROHV D FROWOQXRXV GID®RIXH
QHIRUDMRQ DQG HYHQ VWXJJ®! DJDIOW VLI QULFDQW RIKHY  WRVH  GLLHPVD
LQYROHG 1Q RXU@HV @\H RXUSDUHQW 1DP L® NQ JURXS DQG RXUFRP P XQW
2 XU FRP P XQIW SWRYIGHV XV WH ®QIXDIH RXU P RWHU VRQIXH DQG WKH
FX@WDOYDXHV WLRXJK Z KIFK Z H FRP SUHKHQG WH Z RUG -“WDAR DQFKRU/ RXU

VHO LGHQWN

&RP P XQIW LGHQWN LV EDVHG RQ ELIUK DQG EHRQILQJ IDWKHUWDQ RQ VRP H
IRWP RI DFTXLLHG TXD@ IFDWRQV RU DFFRP S@KP HQW WY Z KDWZ H DUH LDWHU
WDQ Z KDWZ HKDYH EHFRP H : HGRQWKDYH VR GR DQ\ WIQJ VR EH ERWQ LOWR D
FRP P XQW  1QIDFWQR RQH KDV DQ\ FKRLFH DERXWZ KLFK |DP I® RUFRP P XQIW
RUFRXQM WH DUHERW IR 7KHVH NQGV Rl LGHQWAHY DUH FD@IG DVRUSWYH
WDWY WH DUH GHWILP LOHG E\ WH DFFIGHQW RI ELUK DQG GR QRWQYROYH DQ\
FKRIFH RQ WH SDUARI WH LOGLYIGXDAY FRQFHUDHG -WV DQ RGG | DFARI VRADOM H
VKDWSHRS® | HHOD GHHS VHQVH RI VHFEXUW DQG VDVIM DFVRQ LQ EHRQILQI VR
FRP P XQMHV IQ Z KIFK WHUP HP EHUKILS LV HQAWH® DFAGHQWO: H RIWQ

LGHQWI\

VR VWRQI® Z WK FRP P XQMHV Z H KDYH GRQH QRWIQJ VR GHVHUYH  SDWHG QR
HDP GHP ROWADWG QR WW@RUFRP SHWMQFH 7KLV IV YHU XQOINH EHRQILQI R
VD\ D SIRIHWIRQ RUWIDP ' RFVRUY RUDUFKIVFW KDYH VR SDW H[ DP V DQG
GHP RQWADVM VIKHLUFRP SHWAQFH ( YHQ LQ VSRUN D FHU/BLQ BIYHORI VNLADDQG
SHURWP DQFH DUH D QHRHWDU SUH FRQGIMRQ IRUP HP EHUKIS [QDWDP  %6XWRXU
P HP EHUKIS LQ RXUIDP L@HV RUUH@ LRXV RUUHILIRQDCFRP P XQMHV LV Z WKRXW

SHIERQGIMRQV DQG\ HABALY VRVIZO-Q | DFWP RWADVFUSWYH LGHQWAHY DLH YHU
VR VKDNHRII HYHQLL Z HFKRRVH VR GMRZ QWHP  RWHU/ P D\ FROWOXH \R
LGHQWI\
XVE\ WRWH YHY P DINHW/ Rl EHRQILQJ
3HWKDSV MLV EHFDXVH RI VKLY DFFLGHQVO XQFRQGIMRQDODQG \ HAD® RWV
LOHVFDSDE®! EHRQILQJ WKDWZ H FDQ RIMQ EH VR HP RURQDA DWIDFKHG VR RXU



FRP P XQW IGHQWN ([ SDQGIQJ DQG RYHUDSSIQJ FLFGN Rl FRP P XQW WHV
IDP 1O NQWKIS FDWM HWQIEW @QIXDIH UHIIRQ RULHWIIRQ JLYH P HDQIQJ WR
RXUZ RUT DQG JLYH XV D VHQWH RI LGHQWN Rl ZKR ZH DUH 7KDWMY Z K\ SHRS®
RIWIQ UHDFWHP RURQD® RU HYHQ YIRGIQW Z KHQHYHU WHWH LV D SHUFHLYHG
WUHDVWR WHIUFRP P XQIW LGHQWA/

7R JHWD FBDUHUXQGHUABQGIQJ RI WH H SDQGIQI ALFBVRI FRP P XQIW WHV Z KIFK VKDSH RXU
VHQWH RI [GHQWV \ RX FDQ GR D VP D@VXUrH GHVLIQHG DV D JDP H -QWUYHZ \ RXUVFKRRO

P DWAV RURWHUI UHQGY HDFK LOWAUYLHZ HH JHW | RXURKDQRHV VR DQVZ HUHDFK RI VE R TXHWMRQV
- KRDP = DQG : KR GR RWHU/WION—-DP " 96XWIAKH DQVZ HUY/ P XVWEH LQ D MIQI®1 Z RUG RU
VKRUASKIDVH WKH FDQORWQFOXGH DQ\ QDP HV \ RXURZ Q RU\ RXUSDUHQW JXDUGIDQV QDP HV
FDQORWIQFOXGH \ RXUFDW VFKRROHW  -QWIUMHZ VP XVMEH GROH VIQI® DQG LQ SUYDWA

LH RWHUSRWIQWDOQWUYIHZ HHV VKRX@ QRWEH DE®I VR KHDUZ KDWY VDG ( DFK SHUWRQ VKRX@
RQO EH IQWUMHZ HG RQFH LH  GU HIHQAWQWUYLHZ HYY FDQQRWQWMUYHZ WIKH VDP H SHURQ

<RX FDQ UHFRUG WH DQVZ HU/ DQG DQDOVH WHP WU : KLIFK WSHV RI LGHQWAHY SLHGRP LQDWMG!
: KDWZ DVWH P RWIFRP P RQ I IDMIFKRIFH' : KLFK Z DV RIWIQ WH OVAFKRIFH' © HUH WHUH

DQ\ SDWHALRV VR KH DQVZ HWV' ' 1G WH DQVZ HW/IRU Z KR DP — GLLIHUJUHDWD \VRP HZ KDWRUQRW
DWD@I LRP DQVZ HW/ VR Z KR GR RWHU/ WKIQN-DP ™

$ VHARQG | HDW(UH RI DVFUSWYH LGHQWAHV DQG FRP P XQIW 1HHDQU LV KDWAGH
DUH XQLYHU/DO ( YHU RQH KDV D P RWHUDQG D P RIKHUVRQIXH D IDP L® D I DIWK
7KLV P D\ QRWQHFHWDU® EH WMPWD WXH Rl HYHU LOGLYIGXDO EXWIWY WXH 1Q D
JHOHWDOVHQWH $QG Z H DUH DOHTXD® FRP P MWMG DQG @\ DOVR RXU UHVSHPWYH
IGHOWAHY 2 QFH DIDIQ WY SRWE®! VR FRP H DFLRW SHRS®! ZKR P D\ QRWEH
SDUAEX@UD FRP P IWMG VR RQH RU WH RWHU DVSHRWRI WHLU IGHQWN  95X\VWWKH
SRWIELDV Rl WKLY FRP P WP HQWY SRWIQAD® DYDIME® VR P RUMBHRS®! %4-HFDXVH
R WLV FRQICFW WDWMQYROH RXUFRP P XQUHY Z KHWHU Rl QDWRQ @QIXDIH
IHDJIRQ FDWM RUHJIRQ DUH YHU KDUG VR GHDOZ W ( DFK MIGH 1Q WH FRQICGEW
WIQN Rl WH RWHU IGH DV D KDMG HQHP\ DQG WHWH IV D WQGHQOR R
H DJJHUDW WH YIWXHV Rl RQHV RZ Q IGH DV Z HODV WH YLIFHV Rl WH RWHUMGH
7KXV Z KHQ VZ R QDWRQV DUH DWZ DU SDWIRW LQ HDFK QDWRQ VHH WH RWHUDV WH
HOHP \ DJJUHWRU HDFK MIGH EHIHYHV WDW* RG DQG WXWK DUH RQ WHIUMGH -Q
WH KHDARI WH P RP HQWIMAY YHU  KDUG |RU SHRS®! RQ HWHUMGH VR VHH WDW
WH DUH FROWAXPWQJ P DVIEKLQI EXWHYHUWHG P LURULP DIHV RI HDFK RWHU

ALV D VRADA DRAMMDWOR FRXQW RUJWRXS HYHUP RELOVHY IW P HP EHUWV VR
MJ@IRUXQ\M(\M LOMMWFH RULQHT XDV HYHU RQH VD@ D\ VILIKWQJ 1RU
MWAFH HTXDOW 7KLY GRHY QRWP HDQ WKADWERW MGHV DUH W KWQ HYHU
FRQ @AW
RUWDWIMHLH LV QR UJKWDQG Z LRQJ QR WXWK 6RP HWP HY ERW MIGHV DIH LQGHHG
HTXD@ Z LIRQJ RUUWIKWDWRWHUWP HVY KMRUY P D\ MGJH ROHMVGH VR EH WH

DJIWIHWRU
% WH RWHUWR EHWH YIPAP  9%XWIMLY FDQ RQO KDSSHQ ®RQJ DI VMUWH KHDWRI

FRQI CPWKDV FRROIG GRZ Q 6RP H QRURQRI P X\XD@ DJUHHG XSRQ WXWK LV YHU
KDUG VR HWREQK LQ VWKDARQV Rl LGHQWN FRQI CEWLWKVXD@ VNHV GHFDGHV
VRP HWP HV FHQWUHV | RURQH VIGH VIR DFFHSWIKDAMZ DV'Z LRQJ 6HH %R[



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

KHQ 91FVRW/ $ SR®RILWH
Y QRWKQFRP P RQ IRUWH BRVQJ IGH LQ D Z DUVR EH | RUFHG VR DSR®JVH | RUWH EDG
WLQIV WDWWGIG AV RQ® LDUHO VKDVWKH Z LQQHUY DFFHSWIKDWIKH\ Z HUH JXLOV RI
ZRQJ GRIQJ +RZ HYHU 1Q UHFHQWAP HV WWHUH KDYH EHHQ P DQ\ VXFK H DP SGV ILRP  DIRXQG
WH ZRUB 1 DARQV RU FRP P XQMHV WDWZ HH RQ WH Z 1QQIQJ MIGH RU WDWDLH VADIQ D
GRP LODQWSRVMRQ DH EHIIQQIQJ VR DFFHSWWDWWKH KDYH EHHQ UHVSRQUE®! |RU JWDYH
LOMVMFHV 1Q VWH SDWADQG DUH VHHNLQU VR DSR®RJ IVH VR VKH DI THRWG FRP P XQIMHV
"Q$XWADID WHUH KDV EHHQ D ®QJ GHEDW RQ DQ RI [ LFIDCDSR®JI\ 1LRP WWH $ X\VAADIDQ QDMRQ
Z KHUHWH P DRUW RI WH SRSX@MRQ VRGD\ LV RI Z KIW ( XLRSHDQ RUJLQ VR WH GHVFHQGDQW
RI

WH QDWYH SHRS®GV Z KR Z HIH WH RUJ LODAQKDEMIQW Rl WH IRUIAE® FRERQIVHG @QG 0 RWV
\MMA

JRYHWQP ZQ%Q$X\MDCID KDYH SDWATS \RP H YOUPOWRI VKHIRC&ZLQJ DSR®J\ HVROMRQ
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N
7
NOi / Q

NOi ! Q Q
Q ! 4 3 )
| N

) 5 8 ! WHUH KDV EHHQ D RQIWWBQGLQJ GHEDWA DERXWDSR®RI LHV VR
WH 1 DWYH $P HUFDQ FRP P XQIW WH RWILQDOLOKDEMBQW RI WH @QG GUYHQ RXWE\ Z DU DQG
VR WH %DFN FRP P XQIW EWRXJKWDV VDYHV ILIRP $I1UFD 1 R FRQVHQUXV KDV EHHQ UHDFKHG
\ HW"Q -DSDQ RIIIFIDOSRIA KDV ®QJ UHFRIQIVHG WH QHHG VR DSR®RJIIVH |RUVKH DARFMHVY RI
Z DUDQG FRRQVDMRQ GXUQJ WH SHURGV Z KHQ -DSDQ RFFXSIHG SDUN Rl ( DWMMD LOFXGIQJ
. RUHD DQG SDUV RI &KIQD 7KH P RWMWHFHQWDSR®JI\ LVILRP D W $XIXW VSHHK E\
3UP H
0 LOMMU-XQUFKILR,. Rl XL Q
Q
! N3 Q)
Q
Q Q N)
Q

6P LU GHEDWAV KDYH JRQH RQ LQ 6RXWK $IUFD Z KHWH D 2K P LORUW Z DV 1Q SRZ HU DQG
EX\VB@® RSSUHWHG WH E@AN P DNRUW FROUMAQI RI VKH QDWYH SRSXOMRQ -Q Y4IVIBIQ DV Z HD
WHH KDV EHHQ SXEQF GMAXWIRQ RQ Z KHWHU WH QDMRQ VKRX@ DSR®RIMVH [RU IW R®I 1Q
FRRQADDP RUIQ

SWRP RWQJ VOYH) -QMUHMQI®  WKH @WMULAXH KDV DOR EHHQ VBNHQ XS E\ AMHY  IRU

H DP S®

WH SRUAAW Rl %4 IMROGHEDWIG Z KHWKHUWH FIW FRXQRIOKRX@ SDW D UHVROMRQ DSR®&RJI IMQJ
SR LR WDW/AMROS D\ HG LQ WH VIDYH WDGH

KW8 HQZINSHAD RU Z IN YIQIQIETKHP BrRP H $SRBRILHY
KW8 ZZZ NDQMLIR S IRUHIQ NRI XP IVSHHK GDQZ DEHKW O



5HDG YR FDUHIX@ : KDWSXUSRVH GR \ RX WKLON VXFK DSR®RJILHV VHUYH' $1VMU DA WWH
DRDOYLFVP V DQG WWH DRWDOH] SGRIMUY RURSSUIHWRW/ P D\ EH ®QJ GHDG ~ VKKH\ FDQQRW
EH FRP SHQVDWG RU SXQMKHG 7KHQ IRUZ KRP DQG |RUZ KDWMHDVRQ DUH VXFK DSRM®RJILHV
RII HUHG RUGHEDWG"
&DQ\ RX WION Rl RWHUH], DP S®N Z KHUH DQRQ\ P RXV RUGIODY SHRS®! LH SHRS®! Z KR DUH
QRWDP RXVRUSRZ HUXOZ KR DUIH QR ®RQIHU@YIQJ DUH UHP HP EHLHG FHBEUDWAG RU
KRQRXUHG IQD SXEQFZ D\" : KDWSXUBRVH LV VHUYHG E\ P HP RUD® DQG P RQXP HQW @\H IRU
H DP S®! WH -QGID* DM P RQXP HOWQ' HEL' 7RZKRP VWLV P RQXP HOAGHGIFDWG' + \ RX
GRQW
NQRZ W R 11QG RXW
7KLON DERXWIKH NQG Rl DSR®RI\ P HMROHG IQUR[ 1O WH -QGIDQ FRQW] W \ RX Z HUH
DVNHG VR SLRSRVH VXK DWIQJ  Z KLFK JURXSV RUFRP P XQMHV GR \ RX WKLQN Z H DV D QDARQ
VKRX@ DSR®RIIVH WR" ' LVFXW WKLY 1Q FOW DQG WA VR LHDFK D FRQVHQUXY : KDWDUH WKH

DLIXP HQW DQG FRXQWUDLIXP HQW JLYHQ | RUYDURXV FDQGLGDW J LRXSV"
' 1G\ RXURSIQIRQ RQ VXFK DSR®JIHV FKDQIH DIWUWH FOW GVFXWIRQ!

&2 00 81 -7HE21631" 15721 67$7(6

$WWH VP SGMAMBIYHO D QDVRQ LV D VRUARI @UWH VFD®I FRP P XQW WLV D
FRP P XQIW RI FRP P XQMHV 0 HP EHU/ RI D QDWRQ VKDWH VIKH GHVILH VR EH
SDUARI VIKH VDP H SRAMFDOFR@HPAYIW 7KLY GHVLLH | RUSROAFDOX QW XVXD@

H SUHWHV IWHO DV VKH DVSLLDWRQ VR IRLP D WIDW -Q LW P RVW.JHQHLDO
VHOWH ViKH VILP WIVA LHIHUY/ VR DQ DEVMADFWHQWIN FRQUWIQJ RI D VHWRI

SROAFDOGH DOLOWIXVIRQV FOIP 1QJ FROWRORYHU D SDUAFX@U JHRJ LDSKLFDO
WAULLVRU DQG WH SHRS® @VIQJ 1Q IW-Q 0 Df : HEHUV Z HINQRZ Q GHILQMRQ

DWW VD ERG\ VKDWVXFFHWIX@ FOLP V D P RQRSRO RI G IMP DV | RUFH

LQ D SDUAFX@UWMULVRY.  : HEHU

$ QDWRQ LV D SHEXADUVRUARI FRP P XQIW WDWY HDV VR GHVFUEH EXVKDUG VR
GHILOH : HNQRZ DQG FDQ GHVFUEH P DQ\ VSHALLLE QDMRQV | RXQGHG RQ WH EDVY
Rl FRP P RQ FXOXDOKIMRUFDCDQG SROAFDAQMIMARQV @\H D VKDUHG LHDI IRQ
OQIXDIH HWQIAW KIMRU RUUHIIRQDOFX@XUH 96XWIALY KDUG VR FRP H XS Z LWK
DQ\ GHILQIQJ 1HDWUHV DQ\ FKDUDPWMUMAEY WWDWD QDVMRQ P XVWSRWHW ) RU

HYHU

SRWIE®! FUMURQ WWHUH DUH H FHSWRQV DQG FRXQWAUH[ DP S®V ) RUH[ DP SO
WHUH DUH P DQ\ QDARQV WDWGR QRWWKDUH D MQI®I FRP P RQ ®QIXDIH HWILRQ
HWQLIAW DQG VR RQ 2 Q WH RWHUKDQG WKHUH DUH P DQ\ @QIXDIHV UHQIIRQV RU
HWQLFEMEHV WDWDUH VKDUHG DRLRW QDARQV 95X\VWKLY GRHV QRWGDG VR WH

IRUP DARQ
Rl DMQI®! XQUIHG QDMRQRI VD\ DO QJ@K VSHDNHW RURI DAY6XGGKIMV

+RZ WHQ FDQZ HGMAQIXIVK D QDMRQ ILRP RIKHUNIQGV RI FRP P XQMHV
VXFK DV DQ HWQLF JUIRXS EDVHG RQ FRP P RQ GHVFHQWLQ DGGIRQ VR RVIKHU
FRP P RQDOAHV RI @QIXDIH RUFX®WH D UHQIIRXV FRP P XQIW RUD UHJLIRQD®
GHILOHG FRP P XQIW" &RQFHSWD® WHUH VHHP VVRR EH QR KDUG GMAQPURQ  DQ\
Rl WH RWKHUWSHV Rl FRP P XQIW FDQ RQHGD\ IRLP D QDARQ &RQYHUHO QR
SDUAEX@UNQG Rl FRP P XQIW FDQ EH JXDUDQWHG VR IRLP D QDMRQ



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

A/ DAUHD@ WKH VK DWMEHUH 1V QR FKDUDPWILMAE KDWY FRP P RQ VR HDFK DQG HYHU QDVMRQ'
" VRXW WKLY 1Q FOW 70 VR P DNH D @MRI SRWLE®! FUMMUD RU FKDUDPVMUMAEY WMDWFRX @S
GHILOH D QDMRQ ) RUHDFK VXFK FUMURQ P DNH D @MRI H DP SGV RI QDARQV KDWP HHW
WH FUMURQ DQG DOR D @MRI QDURQV VKDWYLROWA LW
“QFDVH\ RX FDP H XS Z IV WH FUMWIURQ WDWHYHU QDMRQ P XVWSRWHW D WIULVRY! 1Q WKH
IRWP Rl D FROWOXRXV JHRIWDSKLFDODUHD FROMGHUWKH FDVHY P HOMRQHG EH®Z 5 RFDWM
HDFK FRXQW RUWHIIRQRQD Z RUT P DS \ RX Z L@DOR QHHG VR GR D @MBI EMRI SURU

UHVHDURK RQ
HORK FDWH @

& $ VD DQG WH 8 QWG 6VMAV Rl $P HUFD

& 3DNMWVBQ EH RWH : HVABDNMBQ  ( DVAB DNMADQ

§ 0 DOLQDV ) DOIDQG MDQGY DQG WH 8 QWG . LQIGRP

& $ XD DQG * HP DQ\

& ( FXDGRU &R®P ELD 9HQH] XHD

& <HP HQ 6DXGL$LDELD . XZ DIWS QWG $LDE ( P LLDWV

> QW 7KH TLUOMMKUHH FDVHY DUH H DP SGV Rl JHRIWDSKIFD@ GAMAQWMULVRUHY EHRQJLQJ
VWR WH VDP H QDWRQ WH OVWWWIHH FDVHY DIH H DP SGV Rl FRXQWIHY Z IMK FRQWI XRXV
WULMVRU VKDUHG @QJ XDJH DQG FXAOXUH EXVWHSDUDW QDWRQ \WIWWMV @

&DQ\ RX DGG WR WL QMRI H DP SGV'

7KH FUWIURQ WWKDWARP HV FERVHVWIR GAMAQI XIVKIQI D QDMRQ LV IKH WA 8 QONH
WH RWKHUNQGV Rl FRP P XQMHV P HOARQHG EHIRUIH QDWRQV DLH FRP P XQMHV
WWDWKDYH D WIW Rl WHIURZ Q 7KDWLY Z K\ WH VE R DUH NRLOHG Z WK D K\ SKHQ
VR IRPP WH WP QDWRQ WM * HQHLD@® VSHDNQJ  1Q UHFHQWMP HV WWHUH KDV
EHHQ D RQH VR RQH ERQG EHVZ HHQ QDURQ DQG WIMA RQH QDURQ RQH \WIWA
RQH WIMA RQH QDARQ  %X\VWKLY LV D QHZ  GHYH@RSP HQW-AZ DV QRWWKH LQ WKH
SDVWWIKDWD MQJ B WIMA FRX@ UHSUHVHQWRQ® ROH QDMRQ RUVKDWHYHU QDVRQ
P XVWKDYH IW RZ Q WIMA ) RUH DP S®I Z KHQ IWZ DV 1Q H DAMQFH WH 6RYLHW
8 QIRQ H STFMD WHFRJQIVHG WDWWKH SHRS®N MWIRYHUWDHG Z HH Rl Gl HUHQW
QDARQV DQG P RWIH WKDQ ROH KXQGUHG VXFK LOWAUQDO QDMRQDMAHY Z HH
WHFRIQHG 6LP LOUD SHRS®I FROWIIXWQJ D QDMRQ P D DRDA EH FIM] HQV RU
UHVIGHQW Rl GlLI HLHOQWAMEMWAY ) RUH[ DP S® WHUH DUH P RUH -DP DIFDQV @NQ)
RXWIGH -DP DIFD WDQ [Q -DP DIFD  \WWDWLV WKH SRSX@MRQ R QRQ UHMIGHQW
-DP DIFDQV H FHHGV WKDWRI UHMGHQW -DP DIFDQV $  GLIHWHQW H DP S®I LV
SWRYIGHG E\  GXDOFM] HQWKIS @ZV 7KHVH @Z V DARZ FIM HQV RI D SDUAEX@U
WIW VR DOR  VIP XGROHRXMV®  EH AV HQV RI DQRWHUMIMA 7KXV VR FIMA RQH
IQWBQFH -HZ VK $P HUFDQV P D\ EH FM] HQV RI -VUDHODV Z H@DV WKH 8 6% WH\
FDQ HYHQ VHUYH 1Q WKH DWP HG IRUFHV RI RQH FRXQW  Z IMIKRXW@®RVIQJ WKHLU
FIW HQWKLS 1Q WH RWHUFRXQW

“QWKRUMRGD, MLV KDUG VR GHILOH D QDMRQ IQ DQ\ Z D\ RIKHUWDQ VR VD' WDW
AR AR < QU WKWKV VXFFHHGHG 1Q DFTXILIQ) DWW RI W RZ Q
WH RSSRVIW KDV DOR EHFRP H IQRUIHDMQI® WXH -X\WWDV Z RX@ EH RUDVSILQJ



QDVIRQDAMHV DUH QRZ P RUH DQG
P RUH @HO VR Z RINVRZ DBV IRWP 1QJ
D WDV H[ DMAQJ WDV DUH DOR
IQGLQJ IMP RUH DQG P RUH QHFHWDU
VR FDLP VKDWKH\ LHS UHVHQWD
QDVRQ 2 QH RI VKH FKDUDFVALMAF

I HDW(UHV Rl VIKH P RGHUQ HLD UHFD@
WH GVFXWIRQ RI P RGHUQIW | LRP
&KDSWU RI \ RXUEDW ; —~\M VERRN
8 QGHUMDQGLQJ 6RFLHW LV VKH
HWDEQWKP HOWRI GHP RFLDR DQG
QDARQDDP DV GRP LODQMWRXUAHVRI
SROMFDOGY IMP DR\ 7KLV P HDQV

WDWVRGD,  WH QDARQ LVWKH P RW/
DFFHSWIG RUSURSHUMMVMILFDMRQ | RU
DWW Z KL®! VIKH SHRS® DUH ViKH
XGOAP DWA VRXUFH Rl ®UIMP DR Rl WH QDMRQ -Q RKHUZ RUGV WAV QHHG WH

QDMRQ DV P XFK RUHYHQ P RUH WWDQ QDVMRQV QHHG WV

YXVDV Z H KDYH VHHQ LQ WH SUHFHGIQJ SDUDILDSKY WHUH LV QR KIMWRUFDED
L[ HG RURJLED® QHFHWDU UHDMRQWKLS EHVE HHQ D QDMRQ \WIMA DQG WH YDUHG
IRLP VRI FRP P XQW WKDWIMFRX@ EH EDVHG RQ 7KLY P HDQV WDVWIKHLH LV QR
SUH GHWILP LOHG DQVZ HUVR ViKH TXHWIRQ + RZ VKRX@ VKH W SDUARI VKH
QDARQ WM WHDVWAH GLL HIHQWNIQGV RI FRP P XQIW WDWP DNH XS WH QDWRQ
SPHIEYMSRZ QIQUR! Z KLFK L EDVHG RQ WH 8 QWG 1 DWRQV
3IRILDP 81' 3 HSRUARI RQ&XOXHDQG' HP RADA P RWAWWY KDYH
JHQHWDA EHHQ VXVSLFIRXV Rl FX®XUDOGLYHUMW DQG KDYH WIHG VR LHGXFH RU
HIP LQDW IW+ RZ HYHU WHUH DUH P DQ\ VXFFHWIXCH DP SBV  LOFOXGLQJ -QGID
#5128 VKRZ WDAMIY SHUHFRD SRWLEGH VR KDYH D VWRQJ QDMRQ WIDA Z IWRXW

VR KRP RIHQMVH GLIHHQWNVSHVRI FRP P XQIW LGHQWAHV LOVR ROH WEQGDLG
WSH

7TKUHDWAQHG E\ FRP P XQW LGHOWMHY WIDWWY W VR

HOP LQDVIA FXQOXUDOGLYHUMW

+ MRUFD® WM KDYH WIHG \R HMBEQK DQG HQKDQRH WKHU SROAFDO B IMP DR

WIRXJK QDMRQ EXI@GIQI VADWILHY 7KH VRXJKWWR VHFXWH ~ WH ®R DWW DQG
REHGIHQFH Rl WHLU AM] HQV WURXJK SROFIHV Rl DWIP [OMRQ RUIQWAIUDMRQ $WILQLQJ

WHVH REMPAYHV Z DV QRWHDM  HVSHAD® 1Q D FRQW[ WRI FXOXWDOGLYHUMW Z KHH
AV HQV 1Q DGGIMRQ VR WHU IGHQWIFDWRQV Z MK WHIU FRXQW P LIKWDOR 1HHOD

VWRQJ VHOVH RI [GHOWN Z IMK WHUFRP P XQW  HWQIF UHDIIRXV @QIXIMAF DQG VR RQ
0 RWWWIVAV | HDUHG VMDWIKH UHFRJ QMRQ RI VXFK GL I HUHQFH Z RX@ BIDG VR VRFLDO
[LDIP HQUDVMIRQ DQG SUHYHQWWH FUHDVRQ RI D KDUP RQIRXV VRFLHW -Q VKRUN VXFK

LGHOWWN SRMMFV Z DV FRQVIGHWHG D VIKLHDWVR WIDVA XQLW  -Q DGGIMRQ

DFFRP P RGDWQJ VIKHVH GLU | HIHQFHV LV SRAWFD@ FKD@QILQJ VR P DQ\ WIDVIAV

KDYH WHVRUMG VR HIMKHU

VXSSUIHWQJ WKHVH GLYHUMH LGHOWAHY RULI QRUQJ WHP  RQ WH SRQAFDOGRP DIQ



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

3RAAHV R DWP IOMRQ ~ RIWQ LQYROLQ RXWLIKWVXSSUIHWIRQ Rl WH LGHOWAHV R

HWQIF WHQILIRXV RUGQIXMAE JLIRXSV W VR HLRGH WH FXOYUDOGLLI HIHQFHV EHVE HHQ
JWRXSV 3RIFAHVRI QWA LDARQ VHHN VR DWHUAD VIQJ B QDMRQDOIGHQWIN E\ DWMAP SWQJ

VR HIP QDM HWQR QDMWRQDODQG FXOXDOGLIHIHQFHY ILIRP WH SXEQF DQG SROAFDO
DIHQD Z KI® DARZ 1QJ WHP  1Q WH SUYDM GRP DIQ %RW VHW Rl SRIAHV DWXP H D
VIQI XDUQDARQDAGHQWMN

$WIP LOMRQMW DQG  LOWAI LDARQMW VADWILHY WA VR HWREQK MQIX@U QDARQDO

LGHQWAHV WLRXJ K YDURXY LOWUYHQURQV CNH

§ &HQADMQJ D@SRZ HUWR IRWKP V Z KHUIH WH GRP LODQWILRXS
FROWNXXWAV D P DNRUW

DQG HIP LODWQJ WH DXVRQRP \ Rl GRFDCRUP IQRUW JLRXSV

& P SRVIQJ D XQUI LHG ®1J DODQG MGLFLDOV WP  EDVHG RQ ViKH
GRP LODQWILRXS V

WDGMRQV DQG DEROQKIQJ DOMUDWYH VM WHP V XVHG E\ RWKHUJLRXSV

S $GRSWOJ WH GRP LRXS V @QIXDIH DV WKH RQO RIILADO
aD%JXDJ\A'QJ LQDQN O QO QDURQDO

DQG P DNQJ W XVH P DQGDVRU 1Q DO@BXETF LOWIMWRQV
W)& KRWH GRP LODOQWI LRXS V MQJ XDIH DQG FXAXH

LOVMMRQV LOFOXGLQ) WA FRQWREBG P HGLD DQG HGXFDWRQDOIQWIARQY

RAGRIMRRR! WIW W P ERY FHBELDAQ) WKH GRP LODQAJ LRXS V KIWRU
FXOXUH UH GRWG LQ VXFK WIQJIV DV FKRIFH Rl QDWRQDCKRAGD: VRUQDP 1QJ Rl VAWHHW

H . .
ORISR BV B B R 1 =B P 1BRW 3 iRxsV DG

%’%@ﬂﬁﬁ IDARQMNSRIAHV 3RTAHV WDW
SWRP RWIDWIP Q DUH DWSHUXDGIQI HQFRXUDJ QU RUIRUAQJ) DA HQV

VR DGRSWD XQURWP VHWRI FX@YUDOYDXHV DQG QRWP V' 7KHVH YDOXHV DQG QRLP V
DUH XVXD@® HQWHO RUGLIHO WRVH Rl WH GRP LODQWVRADQILRXS 2 WHU
QRQ GRP LODQNRUVXERUEODWG JURXSV 1Q VRAHW DUH H SHAMG RUUHT XILHG VR JLYH
XS WHURZ Q FX@XUDOYDXXHV DQG DERSVWMH SUHVAUEHG RQHV 3RTFLHV SLRP RAQJ
LOWAI LDWRQ DUH Gl HIHQWIQ VWG EXWQRWOQ RYHIDTREMPWYH WH LOVMAIDWAKH
SXEQE FXOXUH EH UHWMPWG VR D FRP P RQ QDWRQDCSDMALY Z KLBI DOQRQ QDWRQDO
FX@OXUHV DUH VR EH UHGLU DWG VR WH SUYDW VSKHH -Q WKLY FDVH VRR WKHUH LV WH
GDQIHURI WH GRP LODQWI LRXS V FXOXUH EHIQJ WHDWG DV QDWRQDOFX@XH

<RX FDQ SLREDE® VHH Z KDWAKH SLREGP LVE\ QRZ  7KHUWH LV QR QHFHWDU

UHDMRQWKLS EHVE HHQ DQ\ VSHALIE IRWP RI FRP P XQIW DQG WH P RGHWQ IRWP R
WHWDW $Q Rl WHP DQ' EDVHVRI FRP P XQW IGHQWAN @\H @QIXDIH HILIRQ
HWQIAW DQG VR RQ P D\ RUP D\ QRWBIDG VR QDMRQ [RLP DARQ  WHUH DUH QR
JXDIDQWAHV 9XVEHFDXVH FRP P XQUIW LGHQWAHV FDQ DPADV iKH EDVLV |RU
QDVRQ IRWP DARQ DOQHDG\ H MAQJ WIMAV VHH D@ RLWP VRI FRP P XQIW LGHQWV
DV GDQIHLRXV UYDY 7KDWLY Z K\ WIVIAV J HQHLDED VMQG VRR | DYRXUD VLQJ B

KRP RJHQRXV QDMRQDAGHQWN 1Q WH KRSH Rl EHIQJ DE®I VR FRQWRCDQG P DQDIH
W+ RZ HYHU VXSSUHWIQJ FXOMUDOGLYHUAW FDQ EH YHU FRWAD LQ WMLP VRI WKH



DIHODMRQ Rl WH P LORUW RU VXERUWGIODWMG FRP P XQMHV Z KRVH FXOXH LV
WHDWG DV QRQ QDMRQDO 0 RUHRYHU WH YHU DPWRI VXSSUHWIRQ FDQ SLRYRNH
WH RSSRVW HIIHPARI LOWIQVI\ LQJ FRP P XQIW LGHQWN 6R HQFRXWDIIQJ RUDW
GDWDIRZ Q) FXOXDOGLYHUAW LV JRRG SRCR\ 1LRP  ERW VIKH SUDPAFDODQG WH

SUQAS®IG SRIQNR! YLHZ
&8/ 7859/ 9(567<$1" 7+(1" 911 $721 67$F(29(59«:

7KH -QGIDQ QDMRQ WIWA LV VRAD® DQG FXOXWD® RQH Rl WH P RWGLYHUH
FRXQMHV Rl WH ZRUB -WKDV D SRSXOMRQ RI DERXW EITRQ SHRS®
DFFRUGIQI VR &HQVXV RI -QGID FXUHOW® WH VHFRQG @UHW DQG VRRQ \R
EHFRP H WH OUHW QDWRQDOSRSXOMRQ 1Q WH ZRUT 7KHWH ELTARQ SV
SHRS®! VSHDN DERXW Gl HHQADQI XDIHV DQG GIDBFW $V P DQ\ DV VE HQW
VE R Rl WHVH @QIXDIHV KDYH EHHQ RIILED® WHARIQIVHG DQG SOFHG XQGHU WH

W 6FKHGX®! Rl WH &RQOWIMWRQ WXV I XDUDQWHLQ) WKHU®I DOMXY -Q WALP V/
Rl LHJIRQ DERXW Rl WH SRSXOMRQ DUH + LQGXV Z KR LQ WWUD DUH UHJ IRQD®
VSHALLE SXWDOIQ EHAHIV DQG SLDPWFHY DQG GLYIGHG E\ FDWMV DQG @QIXDIHV
$ERXW Rl WH SRSXOMRQ DUH 0 XVIP V Z KIFK P DNHV -QGID WH Z RUBV
VHFRQG MUHWO XVIP FRXQW DI WU-QGRQHVD DQG 3DNMEBQ 7KH RWHUP DIRU
UHDI LRXV FRP P XQHV DUH &KUMADQV BINKV YXGGKLMV DQG
-DIQV %HFDXVH Rl -QGIDV KXJH SRSXOMRQ WHVH VP DOSHUFHQWI HV FDQ
DOR DGG XS VR @ H DEVRO\W QXP EHW/

QWP VRl WH QDWRQ WV LHIMRQWKLS Z WK FRP P XQIW LGHOWAHY IKH

-QGEDQ
FRRYH 1 LW QHUKHUWKH DWIP LOMRQIMAQRUVKH IQUA) LDMRQIAP RGHOGHVFUEHG 1Q

YWRP W YHU EHILQQIQI WH LQGHSHQGHOWQGLDQ WIWA KDV LK®BIG RXWDQ
BVME {MEQIMP RGHO+ RZ HYHU WH GHP DQG IRUVXFK D P RGHOKDV EHHQ

E\ VRP HVHPRQV Rl WKH GRP LQDQW LQGX FRP P XQIW $OKRXJK QDURQDO
SUHDIRRP FROVBQUMHP HIQ WIMM SRIR -QGID KDV QRAEHHQ
IQWHZ D WDW®R]  GHVRUEHV 7KH &RQWAMWRQ GHFDUHY WH WV VR EH D

VHRX@UWIMM EXWHDIIRQ @QJXDJIH DQG RWMHUVXFK | DRRRDY/ DUH QRAEDQIVKHG
ILRP WKH SXEQE VSKHH -Q | DPWMHVH FRP P XQEV KDYH EHHQ H SCEVD

WHFRIQMHG
K) WHWIDM 98 LQWMUODMRQDOAWBQGDLGY YHU WIRQJ FRQWIMRQDOSLRWRARQ

RITHHG VR P LORUW UHQJ IRQV -Q JHOHWDO-QGDYV SLIRE®P VKDYH EHHQ P RUH 1O
1 DVRQRE, XQW  Z WK FXQXWDO GLYHMW

VX LB IR GHFRIRBLEWE- BN BAMDPARH LIDWHUWDQ @7 V RUSUQASBN %XWRQ
$ Q DOMIQDMRER OOIMERQ MR OMIRI M) IR PIMRQEBIR(HBHAMBWROIMARQ WRXJIK
ODMRQV  EHWH HWQIF LHDIRXY @UXME RUIQGLIHORXY IGHOMAHY — FDQ FR
H MAVBAYH X@ DQG FRRSHIDAYHD 1Q D QU G WM SRON
&DVH QRYGIEM POG PRRORPM ZHRS BIUBRW R DHEDRIQOWREPVABIMRFLHY FDQ EH
HWDEQVKHG LQ SRAMHV VKDWDLH P XQUEX@XLDO ( [ SQFIWHI I RUN DUH UHT XLLHG VR
HQG ViKH
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FX@XUDOH FOXMIRQ RI GLYHUVH JLRXSV  DQG VR EXLAS P XGS® DQG FRP SGIP HQVDU
LIGHOWIHY 6XFK UHVSRQWLYH SRAQFLHV SLRYLGH LOFHQWYHV VR EXLGS D | HHEQJ Rl XQIW
IQ GIYHUWAW D ZH IHHOQJ &IM]HQV FDQ QG VKH LOWIIXVIRQDODQG SRAMFDO
VSDFH VR LGHOW\ Z WK ERWK VIKHLU FRXQW DQG VIKHLU RVKHU FXOXUDOLGHQWAHY VR
EXIG WHU WXWIQ FRP P RQ LOWIWXWRQV DQG VR SDUAFISDWA LQ DQG VXSSRUN
GHP RFLDVIEF SRAMFV $ @RI VKHVH DLH NH\ 1 DPVRUY LQ FRQVRAGDWRJ DQG GHHSHQLQJ
GHP RFLDFLHV DQG EXLABLQJ HQGXUQJ WIVA QDARQV
-QGIDV FRQWIVRQ LOFRUSRIDWAV VKLY QRRQ $ OKRXJK -QGID LV FXOXD@ GLYHUH
FRP SDUDWYH VXUYH\ VR RQJ WIQGLQJ GHP RFLDFLHV LOFOXGLQJ -QGID VKRZ VIKDWIAKDV
EHHQ YHU FRKHWLYH GHVSLW IW GLYHUMW 96XWP RGHUR -QGID LV | DFLQJ D JUDYH
FKDEBIQU H VR LW FROWIXVMRQDOFRP P WP HOWWR P XOMS®! DQG FRP SGIP HOWDU
LGHOWAHV Z IV VIKH UVH RI JURXSV KDWWHHN VR LP SRVH D VIQJ X@U+ LQGX LGHOWIV RQ
WH FRXQW! 7 KHVH WUHDW XQGHLP LOH VIKH VHQVH RI LOFOXVIRQ DQG YLR@WA VIKH LI KW
RI P LORUMHV LQ -QGID VRGD\ 5 HFHQWFRP P XQDOYLRBIQFH LDVHV VHURXY FRQFHUQV [ RU
WKH SLRVSHFW | RUVRFLDOKDLP RQ\
DQG WKUHDWIQV VR XQGHLP LOH WKH FRXQWA V HDUTHUDFKLHYHP HQW
$QG WHVH DFKIHYHP HQW KDYH EHHQ FROVGHLDE®! + MRUFDD -QGIDV FROWIAMRQDO
GHWLJ Q UHFRJ QIVHG DQG LHVSRQGHG VR GAMAQPWI LRXS FOIP V DQG HODE®IG WH SRON VR
KR@ RIHWHUGHVSIW HORUP RXV UHJ IRQDO @QU XIMAE DQG FXAXWDOGLYHUAW  $V HYLGHQW
ILRP -QGIDV SHURLP DQFH RQ LQGIFDVRU/RI LGHOWLEDMRQ WXMADQG VXSSRUN&KDUN
LW FM] HQV DUH GHHS® FRP P LWMG VR WH FRXQW DQG VR GHP RALDR. GHVSIW W(H
FRXQW! V GLYHUH DQG KLIK® VWDWIHG VRAHW 7KLY SHURWP DQFH L SDUAEXDLD
P SUHMLYH Z KHQ
FRP SDUHG Z IV WDWRI RIKHUGRQI WBQGIQ)  DQG Z HDUMIHU  GHP RALDALHV
7KH FKDEMQIH LV LQ UHIQYLI RUDMQJ -QGIDV FRP P WP HOWR SLDPWFHV RI SOXLDDVP
LOWAMVMRQDODFFRP P RGDWRQ DQG FRQI BPAMLHVROMRQ WILRXJIK GHP RFLDWE P HDQV
&UWFDO RUEXL@BIQI D P XGEXOXDOGHP RFLDA 1V D LHFRIQMRQ RI ViKH VKRURRP LQIV
Rl KMRUFDOQDURQ EXLAEQI H HIFWVHV DQG RI ViKH EHQHILW RI P XGAS®1 DQG
FRP SGP HOWU IGHOWAHY $OR P SRUBQWDLH HI I RUNV VR EXLES VIKH B\ DOAHV RI DD
JURXSV LQ VRFIHW WLRXJ K LGHQW LFDARQ WX\WDQG VXSSRUN 1 DWRQDOFRKHVIRQ GRHV
QRWUHTXLLH VKH [P SRUMRQ RI D VIQU B LGHQWN DQG WH GHOXQFIDWRQ Rl GLYHUAW
6XFFHVWI XOMDWAI LHV VR EXLES WM QDURQV FDQ DQG GR DFFRP P RGDWA GLYHUAW
FROWAXPAYHO E\ FLDIMQJ UHVSRQWLYH SRAOFHV Rl FXOXWDOHFRIQMRQ 7KH\ DWH
HITHPAYH VROMRQV | RUHQUXUQJI WMH GRQIHUWMLP V

REMIPAYHV RI SROAFDOARELDON DQG VRADOKDUP RQ\
B6RXUAH $GDSWGILRP 81" 3 +XP DQ' HYHBRSP HMbHSRUV &K ) HDWWH
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6RXUAH 81" 3 +XP DQ' HHBRSP HMWbHSRUWV &K ) HDVWH ) LIXWH
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5HILIRQDOP 1Q -QGID LV LRRWG 1Q -QGIDV GLYHUAW RI @QIXDIHV FXOYUHV WIEHV

DQG IHWILRQV LY DOR HQFRXWDJHG E\ WH J HRIUDSKLFDOFRQFHQWDMRQ R WHVH

IGHQWN P DUNHWYY 1Q SDUAFX®U WHIIRQV DQG IXH@MIG E\ D VHQW Rl UHIIRQDO
GHSUYDARQ -QGIDQ IHGHDOWP KDV EHHQ D P HDQV RI DFFRP P RGDMQJ WWHWH

UHJ LRQDOVHQUP HQW %< DWBFKDU \ D

$1 VMU -QGHSHQGHQFH LQMD@ VKH -QGLDQ WDV FRQVQXHG Z VK VKH
% MUK -QGLDQ DUDQIHP HOWGLYLGLQJ -QGID LOVR MU H SIRYIQFHY DAR FDABG
SUHMMGHQAHY 0 DGLDV %RP ED\  DQG &DGXWD Z HIH WH WUHH P DNVRU
SUHVIGHQAHV
[REEHOD DODMUHH FMHY DIWAUZ KIFK WH SURMGHQRHY Z HH QDP HG KDY
WHUQDP HV LHFHQW®  7KHVH Z HH @UH P XOMHWQLE DQG P XGAMIQI XDO

SWRYIQFIDO
WEMMY FROWIMWQJ \KH P DRUSROAFDODGP LQMADMYH XQW RI D VHP LIHGHDO



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

FDEG WH 8 QRQ RI -QGID ) RUH[ DP S® WH R %RP ED\ 6V FROAQXDWRQ RI
WH %RP ED\ 3UHMGHQR.  Z DV D P XGMIQUXDOMMA Rl 0 DUDWL * XNILDW. . DQQDGD
DQG . RQNDQLVSHDNQI SHRS®! 6LP LMUD WKH 0 DGLDV 6V Z DV FROWIAWMG E\

7DP 1O 7HOJX . DQQDGD DQG 0 DD\ DDP VSHDNQJ SHRS®! -Q DGGMRQ VR WH
SUHVIGHQAHY DQG SWRYIQFHV GILHA® DGP IQMMHG B\ WH %MK -QGIDQ
JRYHUP HOW WHWH ZHH DOR D @UH QXP EHU Rl SUQFHO WOWA/ DQG
SUQASDMAHV D@ RYHU -QGID 7KH @UHU SUQFHO WIMWAV LOFOXGHG 0 \ VRWH

. DWKP WU DQG %DIRGD Y%XWVRRQ DIWU WH DGRSWRQ RI WH &RQMIMURQ DD
WHWH XQW R WH FRERQIDOHWD KDG VR EH UHRUDQMHG LOWR HWQR QI XIMAE
BV Z LWKLQ WH -QGIDQ XQIRQ 1Q UHVSRQVH VR VWRQJ SRSX@UDIMMRQV  6HH
%R  RQWKHQH WSDIH



/ LOQIXIME BVIDVIAV + HSHG 6WHQJIVIKHQ -QGLDQ 8 QLW
7KH 5HSRUARI VIKH 6VDVIAV 5 HRUI DQLVDMRQ &RP P MIRQ 65& Z KLFK Z DV
LP S®IP HQWAG RQ 1 RYHP EHU KDV KHGHG WDQVIRLP VKH SRAMFDODQG
LOWIXVIRQDOM H RI VIKH QDARQ

7KH EDFNJLRXQG VR WH 65& LV DV IRGRZ V -Q WH V WH -QGIDQ 1 DWRQDO&RQI LHW
Z DV LHFROWIX VMG RQ @QJ XVIMF QOHV -W SURYLQFIDOXQIW QRZ | RARZ HG WKH ®RJLF R
O@QXDIH RQH IRUO DUDWKLVSHDNHUY DQRWHUIRU2 U\ D VSHDNHWY HVF $\WIKH VDP H
WP H * DQGKL DQG RWHU GIDGHW/ SWRP WVHG WHLU |RARZ HW VKDWZ KHQ | UHHGRP
FDP H VIKH QHZ QDMRQ Z RX@ EH EDVHG RQ D QHZ VHWRI SLRYIQFHV EDVHG RQ WKH
SUQFLS®! RI @QIXDIH

+RZ HYHU Z KHQ-QGID Z DV LQD@® | UHHG LQ \WZ DVDOR GIYIGHG 1 RZ Z KHQ WH

SURSRQHQW Rl @I XE WIMAV DVNHG | RUVKLY SLRP [IVH VR EH LHGHHP HG WH
&RQIHW
KHVVIDWG 3 DUAARQ Z DV WH FRQVHT XHQFH RI LOWIQVH DMDFKP HQWR ROHV IDIW KRZ
P DQ\ P RUH SDUMARQV Z RX@ WDWRWHULOWIQVH R\ DOV ®QIXDIH BIDG W' 6R LDQ WH
WIONIQJ Rl WH VRS &RQIUHW ERWHV LOFOXGIQJ 1 HKUK 3 DWICDQG 5 DNV
2 Q WH RWKHUMGH VIKH LDQN DQG | LB &RQJUHWP HQ Z HUH D@ RUVKH UHGLDZ LQJ RI ViKH
P DS RI -QGID RQ VIKH @QHV RI @QIXDIH 9LIRWRXV P RYHP HQW DURVH DP RQJ 0 DUDVKL

DQG . DQADGD VSHDNHW/ Z KR Z HIH WHQ VSUHDG DRIRW VHYHWDOGL | HHHOWSROAFDO
WHIIP HV

WKH HOAZ KL®1 %RP ED\ DQG 0 DGLDV SUMMGHQFHY DQG | RIP HUSUQRH® WIMAV VXFK DV
0 \ VRUH DQG +\ GHWDEDG + RZ HYHU WWH P RW\P LOVBQWSLRWAVW HQVXHG [LRP WH YHUL
@UWH FRP P XQIW RI 7HXJX VSHDNHW/ -Q 2 FVREHU 3RWI6ULDP XXX D IRWP HU
* DQGKIDQ GLIHG VHYHQ Z HHNV DIWUEHJI LQQIQU D | DWAKQUR GHDW 3RWIGULDP XOX V
P DUMWGRP SLRYRNHG YIRBIQWSLRWMAV DQG BIG VR WH FUHDARQ RI WH WIWA Rl $ QGKLD

3WDGHWK WDOR BIG VR WH |RUP DARQ RI WH 65& Z KIFK 1Q SXVWKH |RUP DOILQDO
VHDO

RI DSSLRYDCRQ WH SUQAS®I Rl @RI XMAE WMV
-Q iKH HDUD V P DQ\ LQFOXGIQJ 3UP H 0 LOMAMU-DZ DKDUIDOL HKUX | HDUHG WKDW
WIMAV EDVHG RQ @QIXDIH P LJKWKDWMQ D | XUKMHUVXEGLYIMRQ RI -QGID -Q | DFW

VRP HWKLQJ
@\H VKH LHYHUH KDV KDSSHQHG ) DUILRP  XQGHLP LQIQJ -QGIDQ XQIW @RI XME \WIVAV
KDYH KHSHG VWHQIWHQ IW-KDV SLRYHG VR EH SHUHAD FROUMMQWR EH . DQQDGLID
DQG-QGIDQ %HQI DRDQG -QGIDQ 7DP 1LCDQG -QGIDQ * XNIDWDQG -QGIDQ

7R EHVXUH WHVH WIMAV EDVHG RQ @QIXDIH VRP HAP HV TXDUHCZ W HDFK RWKHU @ KL®H
WKHVH GLVSXWV DUH QRWSUHW WKH\ FRX@ LQ | DFAKDYH EHHQ | DUZ RUMH -Q WWH VDP H
\ HDU VKDVWWKH 65 & P DQGDWG WH UHGLDZ LQJ RI VKH P DS RI -QGID RQ QI XMF
@OHV WH 3DUIDP HQARI &H\ BRQ DV 6L/ DOND Z DVWKHQ NQRZ Q SURFDIP HG 6LOKDD WH
FRXQW VVR®! RI 1 LELDODQI XDJ H GHVSIW SIRWMV I LRP WH 7DP LOY Rl WH QRUM 2 QH
GIWZ LQJ 6LQKDD 0 3 LWWXHG D SURSKHWE Z DUQIQI VR WKH FKDXYIQMV 2 QH @QUIXDIH

VZ R QDMRQV KHVDIG DGGIQJ  7Z R @QIXDIHV RQH QDARQ
7KH RYICZ DUWDAKDY LD HG 1Q 6L/ DOND MQFH LV SDUAD EDVHG RQ WWH GHQLDCE)

P DNRUW @QIXIMAE JURXS Rl VKH WKW Rl WH P LORUW $ QRWHURI -QGIDV QHLIKERXUY
3 Z DV GLYIGHG EHFDXVH WWKH 3 XQWPELDQG 8 UGX VSHDNHUY RI LW
ZDI—MMWV% Q DQG

Z1QJ Z RX@ QRWUIHVSHPWIAKH VHOWP HQW RI WH %HQI DAV LQ VIKH HDW
S GREWRURDRR QURFTEIE) XDAREFKDAAY WEDKDHBTRZ S “QEID VR RIFISH DQ HYHQ Z RUM

IDW <+ WH DVSLILDARQV RI WH -QGIDQ @QI XDIH FRP P XQMHV KDG EHHQ LIQRUHG Z KDW
ZHP LUKWKDYHKDGKHHZ DV~ 2 QH @QIXDIH |RXUMHQ RUI LLWHQ QDMRQV



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

/ DQIXDIH FRXS®IG Z IV UHJ IRQDODQG WIEDAGHOMN  DQG QRWHMIIRQ KDV

WHUH RUH SLRYIGHG WH P RWSRZ HUXCALQWAKP HQWRUWH |RUP DMRQ RI HWQR
QDARQDOGHMIV 1Q-QGID + RZ HYHU WY GRHV QRWP HDQ WK DAD@IQJ XIMAF

FRP P XQMHV KDYH JRWABMWAKRRG ) RUIQWBQRH 1Q WH FUHDWRQ RI WUHH QHZ
WAV 1Q QDP HO &KKDW/I DK 8 WILDQRKDCDQG -KDUNKDQG MQIXDIH GIG
QRWS@\ D SLRP LOHQALR®! 5DWHU D FRP ELQDMRQ RI HWQIAW EDVHG RQ WIEDO
IGHOWN @QIXDIH UHI LIRQDOGHSUYDMRQ DQG HFR®RJ\  SLRYIGHG WH EDVY IRU
LOWIQVH LHJLIRQDDP LHVXGAQJ 1Q WIMMKRRG &XUHQW WHUHDUH — 6VIWAV

IHGHDOXQW DQG 8 QIRQ WIULWRUHY FHQWDED DGP LOMMUHG Z WKILQ WKH
-QGEDQ

QDVMRQ WM
127( -Q WL FKDSWU WH ZRUS 6VWA KDV D FDSMZO6 Z KHQ WLV XVHG \R

GHORW WH | HGHUDOXQIW Z IWKILQ WH -QGLDQ QDWRQ WM WKH &RZ HUFDVH WA LV
XVHG | RUWH EWRDGHUFRQFHSVXDCFDWAJIRU GHVRUEHG DERYH

&RXSEVIWRP  GLIHHMWHILIRQV VR V &GANZ MHIWRP VRS G WRUHU * XNILDW7USXD
%P ED\ $@DWK +\GHDEDG * RD &DGXWD ) URP 0 DDYIND . DUBNDU 9IVXDIMQ) "QADQ

cRPHQ 2 [ IRUWG 8 QlYHIMW 3WHW 1 HZ ' HE&L



5 HVSHRAQU UHJ LRQDOVHQUP HQW LV QRVRVAD P DWHUR

FUHDWOQJ 6V WL KDV W EH EDFNHG XS Z IW
VWX FVX UH VIKDWHQVX UHV VKHLU YLDELOW DV UH@WYHO
110G RXWDERXWWH RUJIQY  DXVRQRP RXV XQIW Z WKIQ D @ HUI HGHDOWKRMUH -Q-QGID
RI\RXU RZQ 6VDWi : KHQ LYY GROHE\ &ROWMURQDOSIRYIMRQV GHILQIQU WH SRZ HW/
7DV IWIRP HG' - KDWZH Rl VWH VWAV DQG WH &HQAWH 7KHUIH DUH @AV RI VXEMIFW RU
WH P DO FUMUD XVHG Vg DUHDVRI JRYHUQDQFH Z KIFK DUH WH H FOMYH UHVSRQUELDV

GHIQHIW : DVIMDQIXDIH Rl HWHU6VIMA RU&HOWH DARQJI Z I D &ROFXULHOW MARI
HWQLE WEDO  IGHOWN DUHDV Z KHWH ERVK DUH DARZ HG VR RSHUDWA 7KH 6 VIDVIA
UHJLRQDO GHSUYDWRQ G VOVUHY GHWMLP LOH WH FRP SRMMRQ RI W(H XSSHUKRXWH
HFRARIIFDO GUIHHQFH RU RI 3DUDDP HQWWH 5DVD 6 DEKD -Q DGGIMRQ VWHWH DWH
RWHU FUMURQ' +RZ GRHV SHURGF FRP P IWMHV DQG FRP P MMRQV WDWGHAGH RQ &HQWH
WY FRPSDIH ZIW RWHU 6VIMA LHODMRQV $QH DP S®1 LV WH ) LODOFH &RP P DMMRQ
6VIMAV ZIWIQ WH -QGIDQ Z KIFK IV VHWKS HYHU WAQ \ HDWY VR GHRL.GH RQ WKDUQJ RI Vi)
QDURQ WD UHYHOXHV EHVX. HHQ &HQWH DQG 6\VIWMV 8 SR HDFK ) LYH

70 VR FOWIL\ DOWH 6VIMAY <HDU3 @Q DOR LQYROHG GHVIALBIG 6V 3@QV SUHSDUHG E\
R -QGD IQ WPV Rl WH WH 6VIW 3MQQIQI &RP P WRQV Rl HDFK WIMA 7KH* RRGV

RUMUD IRUMKE B RUIREMRRD) * 67 &RXQAAQFOXGHV 6V P HP EHLY
$WH \RX DZDWH RI DQ\

FXULHOW VRFIDO 2 QWH Z KRG WH | HGHDOA WP KDV Z RUNHG [ DILD Z HO
P RYHP HQW VKDW DWH WRXJIK WHUH UHP DIQ P DQ\ FROWIQURXY MXHV 6LQFH WH
GHP DQGLQJ ViKH FUHDVRQ HWD Rl CEHIDOVOMRQ LH  VIQFH WH V WHUH LV FROFHWD
RI D 6VDWA" 70 VR DP RQJ SR@F\ P DNHW/ SROFLDQV DQG VFKRMU/ DERXW
1LQG RXWWKH FUMAUD LOFUHDVIQJ LU UHI LRQDOHFRQRP LF DQG LQI LDWAKFXLDO
EHLQJ LOHT XDDAHY $V SUYDW LQYHWR HOQWERWK | RUHL Q DQG -QGIDQ

XVHG E\ WHVH P RYHP HQWLY JLYHQ D JUHDWIULR® LQ HFRQRP LF GHYH®RSP HQWFRQUGHUDARQY
>+ QW &KHFN VKH 9LGDLEKD Rl UHJLRQDCHT XIW JHAGIOWMG 7KLY KDSSHQV EHFDXVH SUYDW
P RYHP HOW) RGERUMBIBIOHLDAD Z DQWR LQYHWMQ DQHDG\ GHYHIRSHG 6VIMAV Z KHUH WKH
L UDVAX P UH DQG RWHUI DALMAHY DUH EHVWMU 8 QINH SUYDW IQGXW WKH JRYHLOP HQW
\ RXULHIIRQT) 3 1YH VRP H FRQUGHUDARQ VR LHIIRQDCHT XIW  DQG RWHUVRADQIRDY  LDWHUWDQ
MVWWHHNVR P D[ [P IVH SURIIW 6R &I VWR WHD WH P DINHVHFRQRP \ WIQGV VR LOFUHDVH
WH JDS EHVE HHQ GHYHRSHG DQG EDANZ DUG LHILIRQV ) UMVK SXEQF LOMDWYHV Z L@EH

QHHGHG VR LIHYHUMH FXUHOWAHQGY

P$7TRL67$7( S 5(/x 21 5(/$7("
G68(6$1' (17746

3HWKDSV VIKH P RMFROWIQURXY RI DADVSHFW Rl FXODOGLYHUAW DUH DAXHV
HHOMQJ VR WHQIIRXV FRP P XQMHV DQG WH®IIRQ EDVHG LGHQWAHY  7KHVH
DMXHV P D\ EH ELRDGO GLYIGHG LR VE R LHDWAG JIRXSV  WH VHFX@UWP
FRP P XQD@OP VHWDQG VIKH P LORUW P DNRUW VHW 4 XHWIRQV Rl VHFEX@UW\P
DQG FRP P XQD@P DWH DERXWWKH WIWV UHDMRQWKIS VR LHDIIRQ DQG R
SRMAFDOJ LRXSLQIV WDWLQYRNH UH@I LRQ DV VKHIW SUP DU LGHQWN 4 XHWRQV
DERXWP LORUMHV DQG P DNRUMHV LQYROH GHAMRQV RQ KRZ WKH W LV \R
WHDWGL | HUIHQWUH@I LRXV HWKQLE



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

RURWHUFRP P XQMHV WDWDUH XQHTXDOLQ WALP V RI QXP EHU/ DQG RU SRZ HU
LQFOXGLQJ VRFLDO HFRQRP LF DQG SRMAFDOSRZ HU

02259<5*+7681" 1¢7021 04 a+

-Q -QGIDQ QDMRQD@P  VKH GRP LODQWWHQG Z DV P DUNHG E\ DQ LOQFOX\VIYH DQG
GHP RAIDWF YIMRQ -QFOXMLYH EHFDXVH IWUHFRIQWVHG GLYHUAW DQG SOXUDMV
' HP RALDME EHFDXVH IWWRXIKWWR GR DZ D\ Z WK GIVFUP LODWRQ DQG H FOMRQ
DQG EUQJ 1RUM D MWDQG HT XIVPE®! VRAHW 7KH WP SHRS® KDV QRWEHHQ
VHHQ 1Q H FOMYH WALP V DV WHHUWIQJ VR DQ\ VSHALILE JWRXS GHILQHG E\
HDJIRQ HWQIFW WDFH RU FDWM -GHDV Rl KXP DQIWP  LQIOXHQFHG -QGIDQ
QDWRQD@MW DQG WKH XJ® DVSHFW RI H FOXVLYH QDURQDDP  Z HUH H WIQWLYHO
FRP P HQWG XSRQ E\ ®IDGLQJ [LIXUHV @\H 0 DKDVP D * DQGKLDQG 5 DELQGLDQDVK
7DIRWH

5 DELQGLDQDVIK 7DJRUH RQ VKH HYLOY Rl H FOXMLYH QDVIRQDIMVP
Z KHUH VKH VSLUMRI WKH : - HWIHLD QDMRQDOVP  SLHYDLY IKH Z KR®I SHRS®1 LV
EHIQJ VBXJKWILRP ER\ KRRG VR | RAMUKDWHG DQG DP EIMMRQV E\ D@NQGVRI
PHDQV E\ WKH P DQXIDPWUH RI KDD WXV DQG XQWXVKY LQ KMARU  E\ SHUAMQW
P IMHSUHVHQUMRQ Rl RWHULDFHY DQG WH FXOXUH Rl XQI DYRXUDE®! VHQAP HQW VRRZ DGV
WHP 1 HYHUVKION |RUD P RP HQWAKDWAKH KXUMX RX LQI GPWKSRQ RWHULDFHV Z LGQRW
LI HPW RX RUWDWIAKH HOHP IMHV\ RX VRZ DURXQG \ RXUKRP HV Z L@EH D Z DORI SIRWPARQ
VR \ RX IRUD@WP H\R FRP H' 7R P EXHWH P LQGVRI D Z KR® SHRS®i Z WK DQ DEQRLP DO
YDQIW RI IW RZ Q VXSHURUW VR WIDFK IVWR VINH SUGH LQ IW P RUDCFDARXVOHW DQG L@
EHIRWMQ Z HDOK. VR SHUBHWDW KXP LIDARQ RI GHI HDWIG QDARQV E\ H] KIEIMQJ WRSKIHV
ZRQIWRP Z DU DQG XMQJ WHVH VFKRRY 1Q RUGHUVR ELHHG 1Q FKIGEHQV P LQGV FRQWP SW
IRURWHUY LV 1P IMDMQI WH :  HWZ KHUH VKH KDV D | HAMUQJ VRUH

BRXUAH 2Q 1 DMRQDDP E\ 5DEIQGLDQDW 7DIRWH ) IVMSXEQKHG 1Q 5HSUQW( GMRQ R
0 DFP LGDQ 0 DGV

7R EH HIIHPAYH WIKH LGHDV RI LQFOMYH QDAWRQDDP  KDG VR EH EXLOMQUR KH
&ROWMINXVRQ ) RU DV DQHDG\ GVFXWHG 1Q VHPURQ WHUH LV D YHU. VARQJ
WQGHQR |RUWKH GRP LODQWILRXS VR DWXP H KDWAKHLUFX@XUH @QIXDIH RU
UHDLRQ LV QRQ\ P RXV Z WK WiKH QDMRQ WM + RZ HYHU | RUD VMWRQJ DQG GHP RFLDWE
QDURQ VSHADOFRQWAMWRQDOSLRYIMRQV DUH LHT XLILHG VR HQVXUH WH UJKW Rl D@D
JURXSV DQG WRVHRI P LQRUW JURXSV 1Q SDUAFX@U $ EUH GIVFXWWRQ RQ WH
GHILQMRQRI P LQRUMHV Z L@HQDE®! XV VIR DSSUHFLDWA KH LP SRUWBQFH RI VDI HI XDUGLQU
P LORUW WKW IRUD VARQJ XQIWG DQG GHP RFLDWE QDARQ

7KH QRURQRI P LORUW JURXSV LV Z IGH® XVHG LQ VRAR®J\ DQG LV P RUHWDQ D

P HUHO QXP HUFDOGIWIQPMRQ  LWXVXD@ LQYROHV VRP H VHQVH Rl UH@WIYH
GIVDGYDQWIH 7KXV SUYIBUIHG P LORUMHY VXFK DV H WHP HO Z HDOK\ SHRS®

DUH QRWKVXDE UHIHUHG VR DV P LQRUMHV LI VKH\ DUH VKH AP LV TXDA@ HG LQ
VRP HZ D\ DVIQWH SKWDVH SUYIBUHG P IQRUW : KHQ P LORUW LV XVHG Z IKRXW
TXDUFDARQ I HQHWD@ P STHY D LHDWYH® VP DEEXWDAR GIVDGYDQRIHG JURXS



7KH VRFLIR®RJ LFDOVHQVH RI P LORUW DOR
LP STHV WKDWIKH P HP EHUV RI VIKH P LORUW
IRLP D FREYFIYIW VKDALY ViKH\ KDYH D
VARQJ VHOVH Rl JURXS VRAIGDUW D |HHIY R
VR HWHLOHW DQG EHRQILQU. 7KLV 1V @ONHG
VR GLVDGYDQVU H EHFDXVH VIKH H| SHUHQFH R
EHLOJ VXEMHFVIHG VR SUHWKGLFH DQG
GMVAUP LODWRQ XVXD@ KHLIKWQV | HHIQIV R
LOWD JLRXS @\ DAV DQG LOMUHW * LGGHQV
7KXV JURXSV WKDWP D\ EH

P LORUMHV 1O D WIMMMEDOVHQWH VXFK DV
8-RYE) Hrd4BLH 61 WKDQGHG RUSHRS®I ERWD
RQ WK )HEWDU DWHQRWP LORUMIHV LQ H VRFLRGRJ LFDOVHQVH
EHFDXVHWH GR QRWRWP D FRFWNW

+ RZ HYHU MLV SRWIE® ViR KDYH DQRP DXV LOWBQFHY Z KHUH D
P LORUW JURXS LV GIVDGYDQVRI HG LQ RQH VHOVH EXWORWO DORWHU
7KXV IRUH DP S®I UHQ LRXV P LORUMHV @\H VKH 3DUAY RUBLNKY
P D\ EH (HODVYH® Z HDRI| HFRQRP LFD@ 9%XWKH P D\ WUMEH
GLVDGYDQVR HG LQ D FXOXDOVHQVH EHFDXVH Rl WHUVP D@QXP EHULY
LHOWYH VR VH RYHW KH® LQJ P DNRUW RI + LOGXV 5 H@LRXV RU
FXQ@XLDOP LORUMHY QHHG VSHFLDOSLRWFVRQ EHFDXVH RI VIKH
GHP RJWDSKIE GRP LODQFHRI WH P DRUW -Q GHP RFLDWE SROAEV W
LV DZ D\ V SRWIE®! VR FRQYHUAD QXP HUFDOP DNVRUW LQVR SROAEDO
SRZ HUWRXJK HBIFARQV 7KLY P HDQV VIKDWLHQI LRXV RUFX@XLDO
P LORUMHV UHIDUGBMW Rl WHUHFRORP LF RUVRAIDCSRVMRQ  DUH
SROAFDD YX@HDE®I 7KH P XA DFH WH UWN WDVWKH P DNRUW
FRP P XQW Z L@FDSWUH SROAFDOSRZ HUDQG XVH WH DM P DRKIOH
VR VXSSUHW WHUUHDI LRXY RUFX@XIDAQWIMARQY XGAP DMO |RUAQJ
WHP ViR DEDQGRQ WHUGMAQPAYH LGHOWN

/HWO DUILQ )RRG ILRP GUIHHINSDUV R "QAD 5LIKWRS &KL GIHAHG LQ . DVKP LLL &BWHY
YRWNRP ' ROY GLHWHG LQ FRWXP HYRI Gl HHQWQGLDQ 6\MY



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

5 HOVIYH V] H DQG GIMWUEXVIRQ RI LHQI LIRXV P LORUMIHV
$VIVZ HONQRZ Q + LQGXV FRQWIAXW DQ RYHZ KH® LQJ P DNRUW LQ -QGID WKH\
QXP EHUDERXW P L@ARQV DQG DFFRXQW RU RI ViKH VRVIDOSRSX@VRQ
DFFRUGLQJ VR WH &HQUXV 7KH + LQGX SRSXOMRQ LV | RXUWP HV UIHIWDQ WH FRP ELQHG
SRSX@MRQ Rl DARWHUP [QRUW IHDILRQV DQG DERXWM] WP HY @UIHUWDQ WH U HAP LORUW
JWRXS WHO XVIP V
+RZ HYHU WLV FDQ DOR EH P IMBIDGIQI EHFDXVH + LQGXV DUH QRVD KRP RIJHQRXV JURXS DQG
DUH GLYIGHG E\ FDWM DV LQGHHG DUH DEWH RWHUP DNRUUHDI LRQV DEHIVWR GL | HUIHQWH WIQW
7KHO XVIP VDWHE\ | DUWH OUWHWHDIIRXVP IQRUW IQ-QGID WH QXP EHLHG P LA@RQV
DQG Z HH Rl WKH SRSXOMRQ 1O 7KH DUH VFDWAUHG D@RYHUWH FRXQW  FROWAIXWM
DP DVRUW LQ-DP P X DQG . DVKP LUDQG KDYH W] HDE®I SRANHWLQ :  HWAAHQJ DOS WIBU3 LDGHVK
. HIDD $QGKD 3WDGHVK . DUDVIDND DQG 5 DNIWKDQ
&KUMADQV FROWIXW DURXQG Rl WKH SRSXOMRQ P IGIRQ DQG DUH VFDWMLHG
D@RYHU Z VK V] HDE® SRFNHW LQ VKH QRUM HDWHILD DQG VRXVIKHUQ WIMAV 7 KH WUHH
&KUWDQ P DNRUW WIVIAV DUH DEIQ VKH 1 RUK ( DWV 1 DIDDQG 0 JRWDP
DQG 0 HIKDMD\ D 6] HDE®I SIRSRUARQV Rl &KUMADQV DUH DOR |RXQG IQ * RD
DQG . HDD
7KH 6INKV FROWAXWM Rl WHSRSXOMRQ P LRQ DQG DOKRXJK WH DLH IRXQG
VFDWMLHG DFLRW WH FRXQWA WKH\  DUH FROFHQWDWG LQ 3XQNDE Z KHUH WH\ DUH LQ D
P DVRUW
7KHUH DUH DOR VHYHUDORWKHUVP D@UHDILRXY JLRXSV  %XGGKIMW P LARQ -DIQV
P IQRQ DQG 2 WHU5 HWILRQV DQG 3HWXDMRQV XQGHU P LARQ 7KH

KLJKHWBLRSRUARQ R %XGGKIMV LV | RXQG LQ 6INNIP DQG $ UKQDFKDCB LDGHWK
Z KI®1 DP RQJ VWH @U HUWIMAV O DKDUDVKWD KDV WH KLI KHWWKDUH RI %XGGKIMWDW — 7KH
KLI KHWFRQFHQADMRQV RI -DLQV DUH I RXQG LQ 0 DKDUDVKWD ' HELDQG * XNIDWQHDUD

SHURHQWHDFK

-QWH ®RQI \ HDW/ Rl VIAKJ J B DI DIOWAIMK FRRQADDP  -QGLIDQ QDARQDDW
XQGHUARRG WH LP SHUDWYH QHHG VR UHFRJ QIVH DQG UHVSHRWQGIDV GLYHUMW
“QGHHG XQIW LQ GLYHUIW EHFDP H D VKRUAKDQG VR FDSWLH WH SOXUDCDQG GLYHUMH
QDWH RI -QGIDQ VRAHW ' VFXWIRQV RQ P LQRUW DQG FX@XIDALIKW P DN
P DQ Rl WH GHIEHIDMRQV Rl WH -QGIDQ 1 DARQDORRQI LW DQG 1 1QG 1LQDO
H SUHWIRQ LQ WH -QGIDQ &ROMINMRQ =DIGL

" U $P EHGNDURQ SLIRVMFIRQ RI P LORUVIHV
7R GIHKDUGV Z KR KDYH GHYH@®RSHG D NIQG RI | DQDWFLVP DI DIOWP LQRUW
SIRWIPARQ —Z RX@ @\H VR VD\ VE R WKIQIV 2 QH LV WWDWP LORUMHY DUH DQ H SBRMYH

Q Q N4 %
EHDU/ DP S®f DQG DSSDAQJ VMMAP RQ\ VR VKLY | DFW7KH RWCHULY WDWIKH P LORUMHV 1O
-QGID KDYH DIUHHG VR S@FH WHUH, MMQPH LQ WH KDQGV RI KH P DRUW -Q WH KIMRU
Rl QHIRUDMRQV | RUSUHYHOWQJ WKH SDUMRQ Rl AHDQG 5HGP RQG VDIG VR &DU/RQ $WN
IRUDQ. VDIHIXDUG \ RX @\H | RUWH 3 IRWMWBQUP LORUW EXWGMKY KDYH D 8 QMG HDQG
&DURQVHS® Z DV ' DP Q\ RXUVDIHIXDUEV Z H GRQWZ DQWIR EH IXBIGE\ \RX 1R
P LORUW LQ-QGID KDV VINHQ WKLV WDQG

>RKQ5HGP RQG &DWRIF P DNRUW BDGHU 61U( GZ DUG &DURQ 3LRWMEQUP LORUW BGDGHU

BRXUAH SRQMIXHOWS\WHP E® * HEDWV AWG LQ 1 DUDQ



%KLP DR 5DP M
$P EHGNDU YX GGK LW
UHYLYDOQW MUVW VFKR®U
DQG SRQWFDO GIDGHU LV
VIKH FKLHI DUFKLVHFWRI VIKH
-QGLDQ &ROWIMKVIRQ
YR LWQ D  SRRU
XQVRXFKDE®! FRP P XQLW
KH VSHQWKLY @ H | LJKVIQJ
DIDIQW  XQVRXFKDELOW
DQG VKH FDWH \\ VWP

3DUIDP HQAEXLAHQ)

7KH P DNHU/ Rl WH -QGIDQ & RQVAMWRQ Z HUH DZ DUH WKDWD
WARQJ DQG XQIWG QDARQ FRX@ EH EXIORQ® Z KHQ DVHPARQY
Rl SHRS®! KDG WH | LHHGRP VR SUDPWFH WHUUHDIIRQ DQG \R
GHYHRS WHUFX®UH DQG MQIXDIH ' U %5 $P EHGNDU WKH
FKIH DUFKIWIPART WH &ROVANMMRQ P DGH WY SRIQWFGDULQ
WH &ROMIXHOAS WHP E® DVVKRZ Q IQ %R

-Q WMH @WWIKUHH GHFDGHV Z H KDYH Z WQHWHG KRZ
QRQ WHFRIQMRQ Rl WH WKW RI GLLIHIHQWI LRXSV Rl SHRS®

LQ D FRXQW FDQ KDYH JWDYH [P SCEDARQV | RUQDWRQDOXQIW
2 QHRI NH DAXHV WDWGIG VR WH | RLP DARQ R %DQJ @GHWK

Z DV WKH XQZ LEIQJ QHW Rl VKH 3 DNMIDQL WIMA VR ULHFRI QVH
WH FXOXUDCDQG @I XIMAE WKW Rl IKH SHRS®1 RI %DQ) @GHWK

7KH-QGDQ &ROWIXVIRQ RQ P LORUVIHV DQG FX@XDOGLYHUAW

$ UAF®I

$Q VHAMRQ Rl VKH FM] HQV UMMGLQU 1Q WH WIUMRY RI -QGID RUDQ\ SDUMKHUHRI
KDYIQJ D GMAQPADQIXDIH VFUSWRUFX@XUH RI LW RZ Q VKD@KDYH WKH U KVWR FRQVHUYH

WHVDP H

1 R AW HQ VKD@EH GHQIHG DGP MMRQ LOWR DQ HGXFDWRQDAQWAMWRQ P DIQWLOHG
E\ VIKH 6VMA RUUHFHLYHG RXWRI 6V 1 XQGV RQ JLRXQGV RQO RI LHWIIRQ WDFH FDWM

OQIXDIHRUDQ RI WKHP
$ UNFO

$@P LORUMHV Z KHWHUEDVHG RQ UHDI IRQ RUMQIXDIH VKD@KDYH VKH LI KVWR
HWEEQ/K DQG DGP LOMMUHGXFDWRQDOQVAMMRQV Rl WHUFKRIFH
7KH 6V VKD@ORWIQ J IDQWQJ DIG VR HGXFDWRQDAQWIMRQY GVAUP LODW
DIDIQWADQ. HGXFDARQDOIQWAIMWRQ RQ VKH JURXQG KDALY XQGHUWKH
P DQDIHP HQARI DP LORUW Z KHWHUEDVHG RQ UHD LRQ RUMQIXDIH



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

2 QHRI VKH P DQ\ FROWAIQWRXY DAXHV VKDW RUP HG VKH
EDFNGLRS RI ViKH HVKQLF FRQI@PWQ 6L/ DOND Z DV WiH
P SRUMRQ Rl 6lLQKD®MVH DV D QDVMRQDO @QIXDIH
/INHZ WVH DQ\ IRUFLE®Y LP SRUMRQ RI D @QIXDIH RU
WHWLRQ RQ DQ\ JWRXS RI SHRS® LQ -QGID Z HDNHQV
QDVIRQDOXQIW Z KLFK LV EDVHG XSRQ D WHFRIQMRQ RI
Gl I HIHQFHV -QGIDQ QDMRQD@MP HFRIQLVHV WKLY DQG
WMH -QGLDQ &RQWINWRQ DI [ LLP V VKLY %R

) LOD@ LMV XVHI XOVR QR VIKDWP LQRUMHV H[ MW
YHYZ KHH QRABIVAIQ -QGID -Q P RWQDARQ WY
WIQG VR EH D GRP LODQWVRFLDQJ LRXS Z KHWHUFX@XDO
EWQIF UDADCRULHDIIRXV 1 RZ KHUH 1Q WH Z RUGS IV \WKHH
QDARQ WA FROVMAQI H FOAVLYH® RI D IQI B

KRP RIHORXV

FXOXWDQAIWRXS ( YHQ Z KHWH WLV Z DV D& RWWAKH DV IQ
FRXQWIHY O\H -FHDQG 6Z HGHQ RUGRXW . RUHD P RGHWO)
FOSMBWP  FRERQIDOVP DQG MU H WD P LJUIDMRQ KDYH
ELRXJKV\LQDS(XLD(DN Rl JURXSV ( YHQ WH WP DM

% QR e
V1 6 $7(

XX Ez nXx

7KHIHDWH P DQ\ LOWBQFHV RI
D P DRUW [Q RQH FRQWM W
EHQJ FRQYHUMG LOWR D

P LORUW 1Q DQRWHUFRQW W
RUWH RWHUZ D\ DLRXQG

) LOG RXWDERXVWFRQFUHWM

H DP SGVRI WLV DQG GVFXW
WH P STFDARQV

5HP HP EHUWKDVWAKH

VRAR®J IFDCFRQFHSWRI D

P LORUW LQYROHV QRARRVW
UHOWYH QXP EHUWY EXWDOR
UHOWYH SRZ HU

SBXIIHWMRQV : KIMV 1Q BRXWK
$1UFD EH RUH DQG DI WUWKH
HQG Rl DSDUKHIG + LQGXV1Q

. DWKP LU 0 XVAP VIQ* XNIDW
8 SSHUFDWMV DP RQJ + LQGXV
7UEDY 1Q 1 RUK ( DWMLD
WMV @

©Q HYHUGD @QUXDIH WH ZRUS FRP P XQDAWP WHHW VR DIJUHWLYH
FKDXYIQMP EDVHG RQ WHQIIRXV IGHQAN &KDXYIQMWP IWHO LV DQ DWAXGH WDW
VHHV ROHV RZQ JWRXS DV WH RQO GUMP DM RU ZRUK\ JWRXS ZIWK RWHU
JIRXSVEHQI VHHQ E\ GHIQMRQ DVIQIHURU L@JIMP DW DQG RSSRVHG 7KXV
VR VP S@\ IXUMHU FRP P XQDOWP LV DQ DJJUHWYH SROAFDOIGHR®J\ CONHG \R
WHWIIRQ 7KLV IV D SHRXADUWD -QGIDQ RU SHIKDSV 6RXWK $MDQ P HDQIQI WDWMY
GUIHHQWIRP WH VHQVH RI WH RUGLODU ( QIO Z RUG -Q WH ( QIOK @QIXDIH
FRP P XQDO P HDQV VRP HWKIQJ HDWG VR D FRP P XQW RU FRGPWIW DV
GUIHHQWIWRP DQ LQGLYIGXDO 7KH (QI@K P HDQIQI LV QHXWDO Z KHUHDV WKH
BRXW $VDQ P HDQIQJ LV VWRQI® FKDUHG 7KH FKDUH P D\ EH VHHQ DV SRVMYH
Il RQHLV\A P SDWHWE VR FRP P XQDOP  RUQHIDWYH LI RQH LV RSSRVHG \R W

" UITHHQAHDILIRXV Z RUKLS SRV



AV [P SRUBQWR HP SKDVVH WKDWERP P XQDDWP LV DERXWSROAEY QRW
DERXWHDIIRQ $OKRXJIK FRP P XQDDM DUH LOWQVHO LQYROHG Z WK

UHDIIRQ WHUH LV 1Q | DPAQR QHFHWDU  LHIMRQWKLS EHVE HHQ SHU/RQDO

|DIMK DQG FRP P XQDDWP  $ FRP P XQDOMP D\ RUP D\ QRWEH D GHYRXW

SHURQ DQG GHYRXWEHIHYHW/ P D\ RUP D\ QRWEH FRP P XQDOM + RZ HYHU
D@FRP P XQDOW GR EHOHYH LQ D SRIMFDOLGHMIN EDVHG RQ LHILIRQ

7KHNH [ DPVRULY WH DWEMGH VRRZ DUBV WRVH Z KR EHIHYH 1Q RWHUNQGV

Rl LGHQWAHV LOFXGIQ] RWHULH@I LRQ EDVHG IGHQWAHY &RP P XQDDMW

FXGWDW DQ DJJ UHWLYH SROAFDOGHWA DQG DUH SUHSDUHG VR FRQGHP Q

RUDWEAN HYHU RQH Z KR GRHV QRWKDUH WKHLULGHQWIV

2 OHRI WKH FKDUDRWIUMAF | HDWKLHV RI FRP P XQDOWP LIV IW FDIP WKDW

UH@I LRXV LGHQWIN RYHUIGHV HYHU WIQJ HOH : KHWHURQH LV SRRURUUFK
Z KDIMYHURQHV RFFXSDARQ FDWM RUSROAFDCEHIHIV IV UHDI LIRQ DARQH
WDWFRXQW $ @+ LQGXV DUH WH VDP H DV DUH D@D XMIP V 6INKV DQG VR

RQ 7KLV KDVWH H IHPARI FROVAKXPWQI MU H DQG GLYHUH JURXSV DV
VIQIX@UDQG KRP RIHQRXV WV QRWIZ RUK\ WKDWIKLY [V GRQH | RURQHV

RZ Q JURXS DV Z HEDV IRURWHW/ 7KLY Z RXES REYLIRXVD UX® RXVWKH
SRWIELDN WDW LQGXV 0 XVIP V DQG &KUMADQV Z KR EHRQJ VR . HDD

IRUH DP S® P D\ KDYHDVP XFK RUP RWHIQ FRP P RQ Z IWK HDFK RWHU

WDQ Z I WHUFR UHQI IRQMV ILRP . DVKP LU * XNIUDWRU1 DI DDQG -W

DAOR GHQLHV ViKH SRWLELOW VKDW I RULQWIQFH @QGBIW DI UFXOXLDO
O@ERXWHW RUIQGXWMD@AW P D\ KDYH D ®RWQ FRP P RQ HYHQ LI ViKH\

EHRQI VR Gl HHQWHD LRQV DQG HIIRQV

&RP P XQDOWP 1V DQ HVSHAD@ P SRUBQAM/XH LQ -QGID EHFDXVH LW
KDV EHHQ D UHRXULHQW/RXUFH Rl WIQVIRQ DQG YIRGIQFH ' XUQJ FRP P XQDO
URW SHRS®! EHFRP H | DFHOMW P HP EHW/ Rl WHUUHVSHPAYH FRP P XQIMHV
7KH DUH Z L) VR NEDLDSH DQG ®RRWP HP EHUY/ RI RWHUFRP P XQMHV 1Q
RUGHUVR LHGHHP WWHUSUGH VR SIRWMPAMMHIUKRP HWU $ FRP P RQO
FVMG MVAILEDARQ LV VIR DYHQI H WH GHDW(Y RUGIMKRQRXUVXI T HUHG E\ WHU
FR UH@I LROMW HOHZ KHUH RUHYHQ LQ WKH GMBQWSDW R UHIIRQ KDV EHHQ
&RP P XQDOURW ZKR® H HP SWIRP FRP P XQDOYIRG®IQFH RI RQH NQG RUDQRWHU ( YHU
UHQ LRXV FRP P XQIW KDV | DFHG WKLY YIRGIQFH LQ J UHDWMURUBGMMHUGHI UHH DOMRXJIK
WH SLRSRUARQDWI P SDPALY | DUP RUHWDXP DVME |RUP LQRUW FRP P XQMHV 7R WH
H[ VIQWMKDWI RYHUQP HQW FDQ EH KHG UIHVSRQVIE®! IRUFRP P XQDOURW QR
JRYHUOP HQARUWX@QJ SDUN FDQ FDIP VR EH EOP HBW LQ WKLY UHIDUG -Q | DPWVWH

V¥ R P RWIADXP DWF FROWIP SRWDU  LOWRQRHV RI FRP P XQDOYIRGIQFH RFFXUHG XQGHU

HDFK Rl W(H P DNRUSRQAFDCSDUAHY 7KH DQW6INK URWRI ' HBLLOQ VRRN SOFH
XQGHUD &RQIWHW LHIIP H 7KH XQSUWHFHGHQWG VFD®! DQG VSUHDG RI DOWO XMIP
YIRGIOAH LQ* XNDUDWQ VRRRN SOFH XQGHUD %3 JRYHWOQP HOW

-QGID KDV KDG D KMRU Rl FRP P XQDOURW I LRP  SUH ~QGHSHQGHQFH WP HV
RIMQ DV D LHVX®\RI WH GLYIGH DQG UX®i SRIF\ DGRSWG E\ VKH FRERQIDOXBILY
YXWFRERQDDAP GG QRUQYHQWQWUFRP P XQW FRQIGFW  WHWH LV DOR D BRQJ
KIMRU RI SUH FRRQIDOFRQITAW  DQG IMFHURIQ® FDQQRWEH E@P HG |RUSRW
~“QGHSHQGHQFH URW DQG NIV -QGHHG Ul Z HZ MK VR GRN | RULQWRQFHV RI



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

. DEWU' DV $ / DWIRJ 6\ P ERCRI 6\ QFLHWF 7IDGVIRQV

7KH SRHP VRI . DELU A QWHMMQJ + LQGX DQG 0 XVIP GHYRWRQ DLH

FKHUWVKHG W P ERYY RI SXLDODWP
0 R\R. DKDQ' KXQGKHWHYDQGEH: KHWHGR\ RX VHDURK IRUP H'
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LHQIRXV FX@XWDO UHJ LIRQDORU HWQIF FRQIGAWMAKH. FDQ EH
IRXQG 1Q D® RWHYHU SKDWH Rl RXU KIMRU  9%XWZH
VKRX@ QRWIRUHWWDWZ H DOR KDYH D ®QJ WDGIMRQ Rl
UHD IRXV SR WDQILQJ ILRP - SHDFHIXOFR H DAMQPH VR
DRXDOLQWUP L[ LQJ RUM QFULAWLP 7KLY A QFUHWE KHUVRIH
1V FODUD HYIGHQMOQ WH GHYRWRQDOVRQIV DQG SRHW R
WH 9%<DN\W DQG 6XIL P RYHP HOQV  uR[ Q VKRUV
KIMRUY SWRYIGHV XV Z I ERW JRRG DQG EDG H DP S®V
ZKDAZ HZ MK VR GDUQ ILRP IV XS VR XV

30! En «XX

$VZ HKDYH VHHQ DERYH WH P HDQIQIV RI WH WP VFRP P XQDO
DQG FRP P XQDMP DUH P RUH RUBMY FBIDU GHVSIW WH ELMAMU
FRQWRYHU/LHV EHVEZ HHQ VXSSRUMUY DQG RSSRQHQW %
FROADVWMWH WILP V VHRX@U DQG VHRIX@UWP  DUH YHU KDUG

VR GHILOH FODUD DOMRXJIK WKH DUH DOR HTXDE FRQARYHUDO
QIDPWVHFX@UMP LV DP RQJ WH P RWFRP SB[ WILP V1Q
VRADODQG SROAFDOMHRY  -Q WKH Z HVMUD FROWI WIKH P DIQ
VHOVH Rl WHVH WALP V KDV VR GR Z MK WH VHSDUDMRQ RI FKXUFK
DQG WIMA 7KH VHSDUDARQ R UH@I [RXV DQG SROAFDCDXWRUW

P DUNHG D P DNRUWKLOQLQU SRIQWQ WWKH VRADOKIMRY Rl WH

7DOI VR \ RXU SDUHQW DQG
WH HCGHW 1Q \RXU IDP LO®

DQG FROFW ILRP  WHP
SRHP V VRQIV VKRUMARUHV
Z KIFK KLI K@ KWIMWXHV VXFK
DV WHDIRXV  SOXUDDP

W OQFLHWP RU FRP P XQDO
KDLP RQ\ : KHQ \RX KDYH
FRGIFWMG D® WKLV P DWAUDO
DQG SWHHOMG WHP 1O
FOW \RX PD  EH
SEGDD®  VXLBBUVHG R
®DW KRZ EWRDG EDVHG RXU
WDGMRQV Rl HDIIRXV
SXIDOP DWH DQG KRZ
ZIGHO WH DWH \KDWHG
DFLRW  GUITHHQW @QIXIME
JWRXSV WHIIRQV DQG

HD RQV

Z HW 7KLV VHSDUDVRQ Z DV LHDWAG VR VIKH SLRFHW Rl VHFX@UVDMRQ  RUVIKH
SWRIUHWLYH LHWHDWRI LH@ILIRQ ILRP  SXEQF @H DV IMZ DV FRQYHUMG ILRP D
P DQGD\RU REQDVWRQ VR D YRXQWDU SHU/RQDOSWDAIFH 6HFX@UVDMRQ LQ
WD Z DV LHDWAG VR VKH DULYDORI P RGHUQIW DQG WKH UVH Rl VFIHQFH DQG
LDVRQD@MN DV DOMUQDVVHV VR UHQI LRXV Z D\ V Rl XQGHUADQGLQJ WH Z RUTS

7KH-QGIDQ P HDQIQIV RI VHRX@UDQG VHRX@UMP  LOFOXGH WKH Z HMUD VHQWH
YRR IQYROH RWHY 7KHP RWIFRP P RQ XVH RI VHRX@UIQ HYHU GD\

LV DVWH RSSRVW RI FRP P XQDO6R D VHRX@USHUW/RQ RUWIMWA L ROH WWDWGRHV
QRWDYRXUDQ\ SDUAEX@UUHDI IRQ RYHURWHUYY 6HFX@UVP 1Q WKLY VHQVH LV WKH
RSSRVW R LHDJ IRXV FKDXYIQWP  DQG IMQHHG QRWQHFHWDUD [P S® KRWDN \R
UH@I LRQ DV VXFK -Q VLP V RI VIKH WV LH@I LRQ LHDMRQWKLS VKLY VHQVH RI



VHEXOUWP 1P STHV HT XDOWHVSHRAM RU DOLHQI IRQV  IDWKHU WDQ VHSDUDWRQ RU
GIWRQALQJ ) RUH DP S®I WKH VHFX@U-QGIDQ W GHFDUHYV SXEQF KROGD\ V VR
P DUINWH [HWAYDY RI DOUH@I LRQV

2 QHNQGRI GlLILFXQV LV FHDWG E\ WWKH WIQURQ EHVE HHQ WH Z VMR VHOVH RI

WWH WM P DIQWIQIQ] D GMBIQFH | LIRP - DAILHDI LRQV DQG WH -QGIDQ VHOVH Rl WH
WM JLYLQJ HT XDOHVSHPWIR DOUHDILRQV 6XSSRUMUY RI HDFK VHQVH DUH XSVHW

E\ Z KDIMYHUWH WIMA GRHV VR XSKR@ WH RWKHUVHOWH 6KRX@ D VHREX@UMMM
SWRYIGH VXEMGIHV |RUWH + DVBIOUP DIH RUP DODIHWH 7UWXSDW 7 LXP DD

WP SO

FRP S®{ RUVXSSRUASIOUP DJHV\R + [P DD\ DQ KR® SOFHV' 6KRX@ DOUHDI LRXV
KRAGD\ V EH DERDKHG BDYIQJ RQD -QGHSHQGHQFH' D SHSXEQF' D\ * DQGKL
-D\ DQWDQG $P EHGNDU-D\ DQWIRUH DP S®f' 6KRX@ D VHFX@UWIW EDQ FRZ
VOXJ KWUEHFDXVH FRZ V DUH KR® |RUD SDUAEX@UUHDIIRY' + MGRHVVR VKRX@
MDOR EDQ SLJ MDXJ KWUEHFDXVH DOQRWHUUHDI LRQ SLRKLEIW KH HDAQJ Rl SRUN!
+ 6INK VREBLHUY LQ VWH DUP \ DUH DARZ HG VR KDYH ®RQJ KDLUDQG Z HDUVXUEDQV
VKRX@ + LQGX VREHY/ DOR EH DARZ HG VR VKDYH WHUKHDGV RUO XV@P VR@LHY/
D@RZ HG VR KDYH GRQJ EHDUGV" 4 XHWIRQV RI VKLY VRUAGIDG VR SDWLRQDVM
GIVDIUHHP HQW WDWDLH KDUG VR VWA

$ORWHUVHVRI FRP SCEDMRQV L FLHDWG E\ WWH WIQUIRQ EHVE HHQ WH -QGIDQ

WIWV VP XODQHRXV FRP P WP HQWR VHEX@UVP DV Z HODV VIKH SIRWIPARQ RI
P LORUMHV 7KH SIRWIFRQ RI P LQRUVHV UHT XLLHV VIKDWMGH\ EH JLYHQ VSHFLDO
FRQUGHDARQ LQ D FROW WZ KHUH WH QRUP DOZ RINIQJ RI VIKH SROAFDOW WP
SOFHVWHP DD GIVDGYDQURIH YLV ¢ YIVWKH P DNRUW FRP P XQIW 9%6KWSLRYLGIQJ
VXFK SLRWIFURQ LP P HGLDVHO LQYLVAV VKH DFFXVDVRQ RI | DYRXUVIAVP RU
DSSHDVHP HQWRI P IQRUMHV 2 SSRQHQW DU XH WKDWYHFX@UWP Rl WKLY VRUALY
RQ® DQH FXVH R | DYRXUWH P LORUMHV 1Q UMY | RUWHUYRWA RURWHUNLQGY
Rl VXSSRUNGEXSSRUMUY/ DL XH WDWZ IMKRXVWXFK VSHADCBLRWIPMRQ VHEX@UWP
FDQ WD LOVR DQ H FXVH IRULP SRVIQJ WH P DNRUW FRP P XQIW V YDOXHV DQG
QRLP VRQWH P LORUMHV

7KHVH NQGV Rl FROWRYHUHY EHFRP H KDUGHUVR VROH Z KHQ SROAFDCSDUAHV
DQG VRADCP RYHP HQW GHYHRS D YHWMG LQWUHVALQ NHHSIQI WHP DOYH -Q
UHEHOW

WP HV FRP P XQD@W Rl D@UH® IRQV KDYH FROQWIEXVMG VR \iKH GHDGERFN 7KH
UHVX LI HQFH DQG QHZ ® DFTXLLHG SROAFDOSRZ HURI WKH + LOQGX FRP P XQDOW KDV
DGGHG D I XUKHUGLP HQVIRQ RI FRP SGf IW &®IDUD D GRWQHHGV VR EH GROH VR
[P SUIRYH RXUXQGHUARQGIQU RI VHRX@UWP DV D SUQAS®! DQG RXUSWDPAFH RI W
DVDSRIA  %XWGHVSIM HYHU WIQJ IV \MEDAKH WDWQGIDV &RQWAMWRQ DQG
®U DOVMXPMUH KDV SLRYHG VR EH UHDVRQDE® Hi I HPAYH LQ KDQGIRI WH SLREGP V
FUHDWG E\ YDURXV NQGVRI FRP P XQDDWP

7KH 1 LDAMI HOHUDARQ Rl BIDGHUY Rl LQGHSHQGHQWQGID Z KR KDSSHQHG R EH
RYHZ KH® LQI® + LQGX DQG XSSHUFDWM FKRVH VR KDYH D GEHUDO VHRX UMM
JRYHQHG E\ D GHP RAUDWE FRQWAMMRQ $FFRUGIQI® WH WIWA Z DV FRQFHLYHG
LQ FXOMWD@® QHXWDOMUP V DQG WH QDMRQ Z DV DOR FRQFHLYHG DV DQ LOFO(MYH
VWUMRUDOSROAFDOFRP P XQIW Rl DOFW HQV 1 DARQ EXLEQI Z DV YIHZ HG

P DIQO
DV D WIW GUYHQ SLRFHW Rl HFRQRP LE GHYH®RSP HQWDQG VRADOADQV RLP DARQ



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

7KH H SHAVBMRQ Z DV \KDWWH XQLYHU/D@VDMRQ RI FIM] HQWKLS UJKW DQG iKH

LQGXPURQ Rl FXOXWDOSOXDMAHY LQVR WH GHP RFLDWE SLRFHW Rl RSHQ DQG

FRP SHWAVH SROAFV ZRX@ HYROH QHZ FLYLF HTXDWRQV DP RQJ HWQIF

FRP P XQWHV DQG EHEHHQ WHP DQG WKH WIMA 6KHVK 7KHWH

H SHAVDMRQV P D\ QRWKDYH P DVUDIVHG LQ ViKH P DQOHU H[ SHRMG  9%6XWHYHU
VIQFH -QGHSHQGHQFH WH SHRS®I RI -QGID WKRXJK WHL GLLHRW SROAFDO
SDUAFISDURQ DQG HBIPURQ YHUGLFW KDYH UHSHDWAG® DWHUMG WHLU VXSSRUN
I RUD VHFX@U&RQWINVRQ DQG WIMA 7 KHLU YRLFHV VKRX @S FRXQW

6737($1" & o4 Gr&A7<

<RX P D\ KDYH QRWEHG WDWP XFK Rl WLV FKDSWIUKDV EHHQ FROFHLOHG Z WK WKH
WM 7KH WDWA LV LQGHHG D YHU FUXADOIQWIMRQ Z KHQ IWFRP HV VR WH
P DQDIHP HOWRI FXOMUDOGLYHUAW 1Q D QDMRQ $OKRXJIK IMWFDIP V VR LHSUHVHQW
WH QDARQ WH WM FDQ DOR EHFRP H VRP HZ KDWIQGHSHQGHOWRI WH QDARQ
DQG W SHRS®! 7R WH H WIOWWDWWH WM VAXPXH — WH GU VDWW
EXUHDXADR MGIFDY DWP HG IRUAHV SRIFH DQG RWHU DP V Rl WH WM
EHFRP HV IQUXOWG ILRP WH SHRS®! IWDOR KDV WH SRWQADOR! VXLQIQJ
DXWRUMDUDQ $Q DXWRUVBUDQ WM LV IKH RSSRVIW RI D GHP RFUDWE WM ALY
D WIW 1Q ZKIFK WH SHRS®! KDYH QR YRIFH DQG WRWH LQ SRZHU DIH QRW
DFFRXQWE®! VR DQ\ RQH $ XWRUVBUDQ WMV RIWQ @P IMRUDERDK FLYLOTEHUAHY
@H IHHGRP Rl VSHHK IULHHGRP Rl WH SUIHW IWHHGRP R SROAFDODRAMW
WIKWWR SLRWIPRQ [LRP Z LRQUIXOXVH Rl DXWRUW W KWR WH GXH SUIRFHWHV
Rl WH @Z DQG VR RQ $SDUNILRP DXVKRUVDUDQMWP WHWH IV DOR WH
SRWIELDN WDWAVW LOMMMWRQY EHFRP H XQDE®I RUXQZ LA VR LHVSRQG VR WKH
QHHGV RI WH SHRS® EHFDXVH RI FRUXSVMRQ LOHIIIFHOR. RUMAN Rl LHVRXUFHV
-Q VKRUNWHUH DUH P DQ\ LHDVRQV Z K\ D \WEWA P D\ QRWEH DAOWDWMIKRX @ EH
1 RQ WIMA DRRV/ DQG LOWAMMRQV EHFRP H P SRUBQWMOQ WKLY FROWL W 1RU WH
FDQ NHHS D Z DWK RQ WH WIMA SURWAADI DIQUWW LOMVMEHV RUVXSS®P HQAMW
HIIRUV

&IYIOVRAHW LV WH QDP H JLYHQ VR WH EURDG DUHQD Z KIFK @HV EH\ RQG WKH
SUYRWHERP DIQRI WHIDP O EXWRXWIGH WH GRP DIQ RI ERW WM DQG

&LYLOVRAHW LV WH QRQ WIW DQG QRQ P DUNHWSDUARI WIKH SXEQF GRP DIQ LQ

Z KIEK
IQGIYIGXDEY J HVWRJ HAHU YROXQUBUD VR FUHDW IQWAVRQV DQG RU DQVMRQY W
WH VSKHUH RI DPAYH AM] HQWKLS KHUH LQGLYLGXD®Y VBNH XS VRADCWXHY W VR

LI OXHQFH WKH WWIMA RUP DNH GHP DQGV RQ IWSXU/XH WHLUFREHPAYH LOWMUHV RU
VHHN VXSSRUAN RUD YDUHW RI FDXVHV -WFRQMW Rl YRXQVDU. DWRFLDARQV

RU DQVDVMRQY RULQVWAMMRQV IRWP HG E\ JUIRXSV RI AW HQV “WQFOXGHV SROWFDO
SDUAHV P HGID LOWAMMRQY WDGH XQIRQV QRQ JRYHURP HQWDCRW DQVDARQY
1*2V

UHDI LRXV RU DQVDARQV DQG RWHUNQGV Rl FREBIPAYH HOWAHY 7KH P DLQ FUWUD
| RULQFOXVIRQ LQ ALYLOVRAHW DUH WDWIKH RU DQLVDMRQ VKRX@ QRWEH \WIDW
FROAR®G

DRBIIAIRITE QRAEH D SXLHD FRP P HIADOSLRIVP DNQJ HQWV 7KXV

LV QRWSDUARI FLYLOVRFLHW WKRXJK SUYDVIA WABIYIVIRQ FKDQQH DUH D FDU
B AR DPWUQJ FRP SDQ\ 1V QRASDUARI AYIOVRAHW EXVWKH WDGH XQIRQV R

W Z RUINHW/ EHRQJ DUH 2 | FRXUMH WHVH FUMMUD DARZ |RUD BRI JUH DUHDV
) RU



H DP S® D QHZ VSDSHUP D\ EH UXQ @\H D SXUH® FRP P HIADOHQWLSUVH RUDQ
1*2 P D\ EHVXSSRUMG E\ JRYHUP HOWXQGV
7KH -QGIDQ SHRS®! KDG D EUHI H SHUHQFH Rl DXWRUMPUDQ UX® GXUQJ WKH

(P HUHQR  HQIRUFHG EHVE HHQ -XQH DQG -DQXDU 3DUIDP HQWZ DV
VXVSHQGHG DQG QHZ @Z VZ HUH P DGH GILHARD E\ WH JRYHUQP HQW&LYLOTEHUAHY
BiiH IHYRNHG DQG D @UIH QXP EHURI SROAFD® DRWH SHRS®I Z HH DUHWHMG

NDLBIG Z IMKRXVWWALDO &HQVRUKLS Z DV IP SRVHG RQ WH P HGLD DQG JRYHUQP HQW
R FRXE EH GIVP IHG Z IMRXVQRUP DCBLRFHGXUHY 7KH JRYHUQP HQW

®RZ HUGIYHCRI I IHDO VR 1P SGP HOAW SIRILWDP P HY DQG SLIRGXFH LOWBQWHVX GV
&H%WVRURXVZ DV WH | RUFHG WMUOVDWRQ FDP SDLIQ 1Q Z KIFK MU H

GIHG GXH VR VXU LFDOFRP STFDMRQV : KHQ HBIFARQV Z HUH KHES XQH SHAMGO 1Q
BB, WH SHRS®! YRWG RYHZ KH® LQJ® DI DIQWIKH LXQQJ &RQIUHW

7KH (P HUHQR VKRANHG SHRS®! LQVR DPAYH SDUAFLSDARQ DQG KHGHG HOHU IVH
VigH P DQ AVIOVRAHW LQMDWYHY WDWHP HUHG 1Q WH V 7KLY SHURG \DZ

WHVXUWHQFH RI D Z LlGH YDUHW RI VRFIDOP RYHP HQW LOFXGLQJ WMH Z RP HQV
HQYLLRQP HQWOKXP DQ WKW DQG GDOAP RYHP HOW 7RGD\ WH DRWMWHY RI AYIO

VRAHW RU DQIVDMRQV KDYH DQ HYHQ Z LGHUWDQIH LOFXGIQI DGYRFDR DQG
) RIAIQJ it | GYDWA VR 5HVSRQG VR ViKH

3HRS® KA RERDEMBMEIDARDCDT HORHY DV Z HEDV DPWYH SDUAELSDMRQ

7KH 5LJKVWR -QI RUP DWRQ $FW $PWL R

VD @Z HQDFWMG E\ WWH 3DUIDP HOWRI -QGID

JLYLQU -QGIDQV DFFHW VR * RYHUQP HQWHFRUGV
8 QGHUVKH WLP V RI VKH $ FWDQ\ SHU/RQ P D\

WHTXHVAIQIRLP DARQ ILRP D SXEQF DXWRUW D

ERG\ Rl * RYHUOP HOWRULQWAKP HQWDON RI 6V

Z KIFK IV H SHAMG \R LHS® H SHGMRXV® RUZ IWIQ

WLUN GD\V 7KH $ PAWDQR WHTXLLHV HYHU. SXEQF

DXWKRUW VR FRP SXWUVH WHLUUHFRUGY | RUZ LGH

GIMWHP [QDARQ DQG VR SLIRDPAYHD SXEQK FHUMIQ

FOWJRUHV Rl LQIRLP DMRQ VR KDWWH A HQV QHHG P LQIP XP LHFRXUMH VR UHT XHW
IRULQIRLP DMRQ |RWP D@

7KLV @Z ZDV SDAVHG E\ 3DUIDP HOWVRQ ~ -XQH DQG FDP H QR IRUAH RQ

2 PREHU “QIRWP DARQ GIVFRVXUH 1Q -QGID Z DV KIWHUWR UHMMMPWAG E\ WIKH 2 11LFIDO
6HALHW $FW DQG YDURXV RWHU VSHADO@ZV ZKIFK WH QHZ 57— $FWQRZ
RYHUIGHV

7KH $ PAVSHALLLHY WDWAM] HQV KDYH D W KVWR

& LHTXHWADQ\ LQIRWP DWRQ DV GHILOHG

§ VDNH FRSIHV RI GRFXP HOW

& LOQVSHPAGRFXP HQW Z RUNV DQG LHFRUGV

S VIINH FHUM IHG VDP SGIVRI P DWUDY Rl Z RWIN

S REVIIQ LQIRWP DARQ IQWH IRWP RI SUQWRXW GIVNHWMAV | RSSLHV
VBSHV YIGHR
FDWHWMAV RULQ DQ\ RIKHUHBIPARQIF P RGH



7KH &KDWIQIHV Rl &XAXWDO  LYHUAW

YDURXV P RYHP 7KH IWXHY VBNHQ XS DUH GLYHUH LDQJLQJ

WRP WIE JIGN IRUDQG WKW GHYROMRQ LQ XLEDQ

JRYHUQDQFH FDP SDLJQV DJ DIQWMDSH DQG YIRGIQFH DJ DIOW
ZRP HQ UHKDELOMRQ RI WWRVH GIVSOFHG E\ GDP V DQG RWHU
GHYH@RSP HQVDOSLRMIFW | LVKHLP HQ V VWUXJ J GV DJ DLOW
P HAKDQIVHG [ VKIQJ  UHKDELOVIMRQ RI KDZ NHUY DQG SDYHP HQW
GZ HE/ FDP SDLIQV DIDIQWWOP GHP RDARQV DQG | RUKRXVIQJ
WKW SUP DU HGXFDMRQ LHRWP  GMMEXWRQ Rl @QG VR GDOV
DQG VR RQ &LYIOTEHUAHV RLI DQLVDMRQV KDYH EHHQ SDUAEXDUD
P SRUDQWOQ NHHSLQJ D Z DK RQ WH WV DQG | RUFLQJ LVWR
REH WH@Z 7KHP HGID VRR KDVVINHQ DQ LQFLHDMQI® DRWYH
LR®! VSHAD® W HP HU HQWLVXDODQG HBIPARQLE VHIP HQW

$P RQJ WH P RWWLJ QU LFDQWHFHQWQMDWYHV LV WH FDP SDLIQ
IRUWH 5LIKVWR -QIRUP DARQ %4HJ10QIQJ Z M DQ DI IVARQ LQ UXKLDO
5 DNWKDQ | RUWH UHBDVH RI LQIRUP DMRQ RQ JRYHUDP HQWXQGV

) LQG RXWDERXWKH FLYLO
VRAHW  RU DQIVDARQV
RU 1*2V WDW DWH
DPAYH 0  \RXU
QHUIKERXWKRRG : KDW
VRUN Rl DVXHV GR WKH\
VDNH XS" : KDWVRUARI
SHRS®! ZRWN 1Q \KHP "
+RZ DQG VR ZKDW
HWQVN DWH  WHWH

RUI DQLYDARQV Gl I HUHQW
ILRP

VSHOWRQ YLAI H GHYHBRSP HOMKIY HIRUMUZ IR DQDMRQ ZIgH D JRYHUP HQW
FDP SDLIQ * HVSIWA WH UIVMIDQFH RI WH EXUHDXFLDR,  ViKH . miﬂmw
JRYHUDP HOWZ DV | RUFHG VR LHVSRQG VR WWH FDP SDLJQ DQG SDW D RUDOVDAROY'
QHZ ®Z IRWP DA DFNORZ BIGILQ) WH AW HQV UJKVWR 1OIRLP DVMRQ

U] ([ DP SGVRI WLV VRUNGK\MWDW WH FUXFIDAP SRUBQRH RI FLYLOVRALHW

LQ HOVXUQJ WKDWKH WM LV DFFRXQUBE®! VR WWKH QDARQ DQG W SHRS®!

© KDALY P HDOVE\ FX@XWDOGLYHUAW" : K\ LV-QGID FRQMGHWHG VR EH D YHU

GLYHUH FRXQW ™
: KDWY FRP P XQIW IGHQWN DQG KRZ LV IWRWP HG'

AN

DK\ LV MGLTLEXOWR GHILOH WH QDVWRQ' + RZ DUH QDWRQ DQG WiV UHDWAG LQ x

P RGHWD VRAHW"
© K\ DUH WV RIWQ VXVSLARXV Rl FXOUDOGLYHUAW"

» KDALY IHILIRQDOWP " : KDW DRVRUY LV MKXVXD® EDVHG RQ!

-Q\ RXURSIQIRQ KDV WH @RI XMAF UHRL DQVOMRQ Rl WMWY KHSHG RUKDLP HG

-QAD’

© KDAVD P IQRUW" : K\ GR P LQRUMHV QHHG SIRWMPARQ ILRP \IKH \WIDW' O

: KDALYV FRP P XQDODWP "

: KDADWH WH Gl T HIHQWHOQWHV 1Q Z KIFK VHRXOUWP KDV EHHQ XQGHUAMRRG <

1Q-QGID'
;KDWY ViKH LHBIYDQRH Rl AYIOVRAHW RUI DQIVDMRQV VRGD!
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%KDUDYD 5DMHY : KDALY 6HFXOUMWP IRU 1Q KDUDYD 5DMHY HG
6HRXOUWP DQG IWE&UWFY 2 [ IRUG 8 QLYHUMW 3WHW 1 HZ ' HBL
%KDUWDYD 5DMHY &IMOBRARN 3XEQF 6SKHH DQG &IW HOWKIS 6DJIH

SXEGDVMRQV 1 HZ ' HEL

%< DWIFKDU \ D + DUKDU ) HGHDOP DQG 5HIIRQDDP 1Q"QGD "QMAMWRQDO
BWDWA LHY DQG 3ROAFDCSHRP P RGDMRQ R "GHOMAHY Z RINQJ SDSHULR ~ 6RXWK
$VD- QUMW ' HSWRI 3ROAFDCBAHQAH 8 QLYHUAW RI + HIGHEHW  + HIGHEHU

%.DW 3DXO / DQUXDIH 5HIJIRQ DQG 3RMAFVIQ 1 RUK "QGD 9INDV 3XEMKIQJ
+RXWH ' HBL

&KDQGLD %SDQ &RP P XQDDP 100 RGHD QGED 9INDV 3XEQKIQJ + RXVH
1HZ * HBL

0 lGBU ' DG 2 Q1 DARQDON &MUHQGRQ 3WHW 2 [ IRWG

BKHW( '/ 7KH 1 DARQ 6V DQG 0 LQRUW 5LIKW LQ6KHW ' / DQG

0 DKDVDQ * XUSUHHWHG 0 LORUW "GHQWAHY DQG WH 1 DARQ 6V 2 [ 1RUG 8 QLYHUAW
3UHW 1HZ ' HBL

-& NI
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KLY FKDSWIUVXJ I HVW VRP H VP D@SLDPAFDOHVHDUFK. SLRMIPW WDV RX FDQ W
RXW7KHH LV D EL) Gl I HUIHQPH EHVE HHQ UHDGIQI DERXWUHVHDURK DQG DRDE GRIQJ LW
3 WDPWFDOH SHUHQFH RI WA LQJ VR DQVZ HUD TXHWIRQ DQG FRAHIFAQJ HYLGHQFH
A VWP DAWED@ LV D YHY YDOXDE®! H SHUHQFH 7KLY H SHUHQFH Z LOKRSHIX@ LOWRGXFH
\ RX VR WH H AWP HQWDQG DOR VRP H Rl WH GLLILEXGAHV RI VRAR®RI LFDOHVHDLUFK
%H RUH\ RX UHDG WY FKDSWAU S®DVH UH HURQFH DIDIQ VR &KDSWU ' RIQJ 6RFAR®RJ\
5HVHDURK 0 HKRGV  1Q WH &@W ; —W[ VERRN "QARGXAQJ 6RARBI\

7KH SIRMFW VXJ JHWMG KHUWH KDYH WIHG VR DOWASDW W(H SRWOWDCSLREGIP V

RI RUDQIMQJI WLV NQG Rl DRAMW |RUBLIH QXP EHURI WXGHQW LQ GlL I HLHQANQGY
Rl VAKRRY RFDWG LQ Gl I HHQWN.QGV Rl FRQWL W 7KHVH DUH LOWAQGHG MR JLYH
\ RX D IHHO RUUHVHDUFK $  UHDO LHVHDUFK SLRMIPAZ RX@ REYIRXVO EH P RUH
HOERWDW DQG IQYROH P XFK P RUH WP H DQG HI I RUMKDQ LYV SRME®1 1Q \ RXUVHWQJ
7KHVH DUH P HDQWDV VXJJHWIRQV | HHOIUHH VR VKIQN XS LGHDV RI \ RXURZ Q LQ
FRQOVXOIMRQ Z I \ RXUWIDFKHWY/

( YHU UHVHDUFK TXHWRQ QHHGV DQ DSSLRSUDW RUVXIVZE® LIVHDURK P HKRG
$ JLYHQ TXHWIRQ P D\ EH DQVZ HIHG Z VK P RUH WDQ RQH P HWRG EXWD JLYHQ
UHVHDURK P HWRG LY QRAQHFHWDU® DSSURSUDWM | RUD@TXHWMRQV -Q RIKHUZ RUGV
IRUP RWALHVHDUFK TXHWIRQV RQH KDV D FKRIFH Rl SRWIE®! P HWRGV EXVWKLY
FKRLFH LV XVXDE TP WG 2 QH Rl WH | LDAMYEMNV Rl WH UHVHDUFKHU DI WUFDUHI XQ@
VSHAL 1QJ WH UHVHDURK TXHWIRQ LV VR VHBIPAD VXIVBE®I P HWKRG 7KLY VHBIPARQ
P XVW\EH GRQH QRWRQ® DFFRUGLQJ VR VFKQLFDOFUMAUD LH VKH GHIUHH RI
FRP SDWELON EHVE HHQ TXHWRQ DQG P HWRG  EXWDOR SUDPAFDOFRQVIGHIDWRQV
7KHVH @WHMUP LI KWOQFOXGH WH DP RXQURI WP H DYDIDE®! VR GR WKH UHVHDUK. WH
UHVRXUPHV DYDIDE®! LQ WILP VRl ERWK SHRS®! DQG P DWIUDY WH FLLFXP WIQFHV
RUMWDMRQV 1Q Z KLFK IMKDVVR EH GRQH DQG VR RQ

) RUH DP S®I BMXV VXSSRVH\ RX DUH [QWUHWMG LQ FRP SDUQJ FR HGXFDARQDO
VKRR Z I ER\ VRQ® RU JILYRQ® VAKRRY 7KLV RI FRXUMH LV D ELRDG RSIE
<RX P X\WILUDMIRUP X@W D VSHALLLE TXHWRQ WDW RX Z DQWR DQVZ HU ([ DP S®V
FRX@ EH ' R WXGHQW LQ FR HGXFDMRQDOVFKRR® GR EHWHULQ WXGLHV VKDQ
WWXGHQW IQ ER\ V J LY RQD VKRR $H ER\ VRQO® VFKRR® D@ D\ V EHWMUWKDQ
FR HGXFDARQDOVAKRR®Y 1Q VSRUN' $H FKLEUHQ LO MQIBIVH VAKRRA KDSSIHU
WDQ FKLEBUHQ LQ FR HGXFDMRQDOVKRR® RUVRP H RWHUVXFK TXHWRQ + DYIQU
GHAGHG RQ D VSHALLE TXHWRQ WH QH VWAMS LV VR FKRRVH WH DSSLRSUDW P HWRG

) RUWH @V XHWMRQ  $ UH VIKRRCFKLABUHQ LQ QI B VH VFKRRA KDSSIHU

IRUH DP S®! \ RX FRX@ FKRRVH VR [QMUHZ VWXGHQW Rl GLLIHIHQWNIQGV RI VFKRRY
“QWH IQMUYLHZ \ RX FRX@ DINWHP GILHA® KRZ WH\ | HO\DERXVWKHLUVAKRRO
<RX FRX@ WHQ DQDOVH WH DQVZ HU/\ RX FREBIPAIR VHH UL WHUH LV DQ\ GLLTHUHOFH
EHVE HHQ VKRVH Z KR DWMQG GL 1 HIHQWNLQGV RI VFKRRY' $V DQ DOMUDDWYH \ RX
FRX@ W VR XVH D GULIHHQAP KRG VD WKDWRI GLLHPAREVHUDARQ VR DQVZ HU
WH UHVHDURK TXHWIRQ 7KLY P HDQV WDW RX Z RX@ KDYH VR VSHQG WP H LQ

FR HGXFDARQDODQG ER\ V JLUY VAKRRY REVHUQJ KRZ AMXGHQW EHKDYH <RX

Z RX@ KDYH VR GHALGH RQ VRP HFUWIUD E\ Z KIFK \ RX FRX@ D\ LI \WXGHQW DUH



6XJIHWRQV IRU3LIRMPN RN

P RUH RUGMW KDSS\ Z IM WHU VAKRRO 6R  DIWMU REVHUQJ GlLI HLHQWNIQGV Rl
VKRR |RU VX! I LAHQWMP H \ RX FRX@ KRSH VR DQVZ HU\ RXUTXHWRQ $ WKILG
P HWRG \ RX FRX@ XVH LV WH VXUH P HWRG 7KLY Z RX@ LQYROYH SUHSDUQJ D
TXHWRQQDILH GHVLI QHG VR JHWIQIRLP DMRQ RQ KRZ WXGHQW | HOVDERXVWWKHLU
VKRR <RX Z RX@ WHQ GMMEXW WH TXHWRQQDLLH VR DQ HTXDOQXP EHURI
WXGHQW 1Q HDFK NQG RI VAKRRO <RX ZRX@ WHQ FRG@FW WH IL@BIG LQ

TXHMRQQDILHV DQG DQDOVH WH LHVXQV
+HUH DUHVRP HH DP SGVRI VRP H SUDPAEDOGL | LEX@HV IKDW RX P LI KW DFH

ZKHQ
GRIQJ LHVHDUFK Rl WY NIQG 6XSSRVH\ RX GHAGH VR GR D VXUYH\  <RX P XMLV
P DNH HQRXJK FRSIHV Rl WH TXHWRQQDULH 7KLV IQYROHVWP H HIIRUADQG

P RQH
I WARX P D\ QHHG SHUP IWIRQILRP WIDFKHUY VR GMAMEXWM \WH TXHWIRQQDILH

VWYGHQW LQ WHIUFODWARRP V <RX P D\ QRWJHWSHWP DMMRQ WH [ LUAMIWP H RU\ RX
FFM%VR FRP HEDANOWU  $1WU\ RX KDYH GMMEXWG WH

\RX P D\ 11QGWDWP DQ\ SHRS®! KDYH QRUERWHUHG VR LHVXXULD MR \ RX RUKDYH

QRW
pVZ HHO B ARV RQURVKIHVXHE SLREGP V' <RX WHQ KDYH VR GHAIGH KRZ

GHDOZ WK WKLY JR EDFN VR \ RXULH\/SRQGHQWDQG DWVKHP VR FRP SOMA WH
FRMVRARDQBD-MPHEHURHHORUFDCVIRR? ROQDKRGU(G BROBBAIRED WH
BIRDVE DMHREERRIREREROD GRFHHBEJ\SM B@(zmmbnaam@mmwwmw
BKESIMHOUR GHIDERKWRKER SERRGP \ GXUQJ UHVHDURK Z RWN

68 59 (B(7+2"

$ VXUH XVXD® LQYROHV DVNIQJ D LHDWYHO @UWH QXP EHURI SHRS®! VXFK DV

DQG VR RQ Z KDWY FROMGHHG @UWH GHSHQGV RQ WH FROW[ W
DQG WKH NIQG RI VRSIE WH VDP H I1] HG VMR TXHWRQV 7KH TXHWRQV P D\ EH
DWHG E\ DQ IQYHWMDWRU 1Q SHURQ ZKHH WH DWH UHDG RXWWR WH
UHVSRQGHQWDQG KLY KHU DQVZ HWY DUH QRWG GRZ Q E\ WH LQYHWW DVRU 2 UWH
TXHWRQQDILH P D\ EH KDQGHG RYHU VR WH UHVSRQGHOW Z KR WKHQ ILEIWXS
WHP VHOYHV DQG JLYH IMEDFN 7KH P DIQ DGYDQWIH Rl WH VXUYH 1V WDWMWFDQ
FRYHU D ®WRI SHRS®!I VR WDWWH UHVXOV DUH WXO® HSUHVHQMYH Rl WH
UHBIYDQWILRXS RU SRSXOMRQ 7KH GIVDGYDQWRIH LV WKDWWKH TXHWMRQV VR EH
DWHG DUH DRHDG\ I[ HG 1R RQ WH VSRWDGMWR HQW DLH SRME®! 6R Ll D
TXHWMRQ LV P VXQGHUARRG E\ WH UHVSRQGHQW WHQ Z LIRQJ RU P MBDGLQJ
UHVX@®V FDQ EH SUIRGXFHG + D UHVSRQGHQWWD\ V VRP HWIQJ LOWIUHWAQD WHQ WLV
FDQQRWEH IRTRZ HG XS Z W I XUMHU TXHVWRQV RQ WH VXEMIPWEHFDXVH \ RX
KDYH VR VMEN VR WKH TXHVRQQDLLH |RUP DWO RUHRYHU TXHVARQQDILHV DUH @\H D
VQDSVKRWEINHQ DWRQH SDUAEX@UP RP HQW 7KH VIMWDVMRQ P D\ FKDQIH @WAURU
P D\ KDYH EHHQ Gl HIHQAEH RUH EXVWH VXUH Z RX@QWADSVUH WKLY
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$Q IOWIHZ LV GUIHHOWNLRP D VXUrH  1Q W(DWMILY DA D\ V FRQGXPWG LQ SHU/RQ
DQG XVXD® LQYROHV P XK I|HZ HUSHU/RQV DV IHZ DV RU XVXD@® QRW

P XFK P RUH WDQ WDW -QMWLZV P D\ EH VWKPXUHG WDWLY IR@RZ D SWH
GHWLP LQHG SDWMLD Rl TXHWRQV RUXQUWAKRAMUHG Z KHLH RQD D VHWRI VRSLEV LV
SWH GHAGHG DQG WH DRMDO TXHWMRQV HP HUH DV SDUNVRI D FRQYHU/DARQ
“QMUIHZ VP D EHP RUH RUGMW IQMMYH 1Q WH VHQVH WIDWRQH P D LOWUYIHZ
D SHURQ IRUD ®Q WP H KRXW RU LQ UHSHDWG YIMW \R JHWD UHD@
GHVILBIG YHUARQ Rl KHLUWWRU

-QWUYHZ V KDYH WH DGYDQVRJH RI EHIQJ 1 B LE®! 1Q WDWSLRP IMQJ VRSLEV P D\
EH SXU/XHG LQ JUHDWIUGHVBLO TXHWIRQV P D\ EH UHILQHG RUP RGLIHG DBRQJ WKH
ZD DQG FOULFDARQVP D\ EH VRXJKW7KH GIVDGYDQRIH RI WH [OWUHZ

P HKRG
B MKDAWMNFDQQRRWFRYHUD @UI H QXP EHURI SHRS®1 DQG LV @P WG VR SUHVHQWQJ

VISR TVHEIANI LRXS RI LOGIYIGXDY

2 EVHUYDARQ LV D P HWRG Z KHUH WH UHVHDURKHUP XA \WMP DAFDQ Z DWK DQG
WHFRUG Z KDWLY KDSSHQIQJ 1Q Z KDWMYHU FROW] WRU VWXDWRQ WDWKDV EHHQ
FKRVHQ [ RUWKH UHVHDUFK 7KLY VRXQGV VP S®I EXWP D\ QRWDA D\ VEHHDV \R GR
1Q SUDPWEH &DUH XODWHQARQ KDV VR EH SDIG VR Z KDALY KDSSHQIQJ Z IWMRXWSH
MGILQI Z KDALY UHBIYDQWR WH WXG\ DQG Z KDWY QRW6ERP HP HV Z KDWY QRW
KDSSHQLQJ LV DV IP SRUBQWRU LOMUHWQI DV Z KDWGRHY DAXD® KDSSHQ ) RU
H DP S®I Ll \ RXUUHVHDURK TXHWARQ LV DERXWKRZ Gl HHOWFOWHV Rl SHRS®
XVH VSHALLE RSHQ VSDFHV WHQ WY W QULFDQWMDAD JLYHQ FDW RUJLRXS RI
SHRS®! D\ SRRUSHRS® RUP LGG®! FOW SHRS®! IRUH DP S®I QHYHU HQMUWH
VSDFH RUDUH QHYHUVHHQ LQ W

&20 %1 $7-210B23) 7+$1 21 ( O7+2

<RX FDQ DOR W VR FRP ELOH P HWRGV R DSSURDFK WH \VDP H UIHVHDURK TXHWRQ
ILRP GLIHHQADQI®N -Q I DPWWLY LV RIWQ KLIK® UHFRP P HQGHG ) RUH DP SO
I \RX DIH UHVHDUKIQ] WH FKDQILQ) S@FH Rl P DW P HGID VRXUFHV Q\H
QHZ VSDSHW DQG WIBNMMRQ 1Q VRADO@H \RX FRX@ FRP EIQH D VXUH Z WK
DURKLYDOP HWRGV 7KH VXUrH  Z W@\ RX DERXWZ KDWLY KDSSHQIQJ VRGD\

Z KL®! IKH DUFKLYDOP HWRGV P LI KVWME\ RX DERXWZ KDAP DID] IQHV QHZ VSDSHW/
RUWIBIYIMRQ SURILDP P HV Z HUH @\H 1Q WH SDW

326694 (7+(0 (6$1" 68%(&76)25 60 $//
5(6($58+ 352 -( &76
+ HWH DWH VRP H VXJJHWRQV DERXWSRWE® IHVHDUFK VRSIFV \ RX FDQ D@ D\ V

FKRRWH RWHU VRSIFV 1Q FRQVXODWRQ Z MK \ RXU WDFKHWY 5HP HP EHU WKDW
WHWH



6XJIHWRQV IRU3LIRMPN RN

DUH RQO WRSIEV  \ RX QHHG VR VHBIPAVSHFLLLE TXHVARQV EDVHG RQ WKHVH VRSLFV
5HP HP EHUDOR WKDWP RMWWP HWRGV FDQ EH XVHG Z I P RWRI WIKHVH VRRSLFV
EXWWDWWH VSHRILE TXHWMRQ FKRVHQ P XWEH VXWRE®! IRU WH P HWRG
FKRVHQ <RX FDQ DOR XVH FRP ELQDMRQV Rl P HWRGV 7KH VRSIEV DWH 1Q QR
SDUAEX@U RWGHU 7RSLFV WDWDUH QRWREYIRXV® RUGLLHA® GHUYHG ILRP \ RXU
W[ VERRNV KDYH EHHQ HP SKDVMVHG EHFDXVH IMZ L@EH HDMHU IRU\ RX DQG \ RXU
WIDFKHU/ VR WIOQN RI \ RXURZ Q SLRMIPALHDWG VR WIKH W[ W

389 & $6$163257

© KDWSDUAGRHV IMBM\ 1Q SHRSBIV@YHV' : KR QHHGVIW: K\ GRWH QHHG W 7R
Z KDWGHIUHH DUH GULTHHQWWSHY Rl SHRS®! GHSHQGHQWRQ SXEQFE WDQVSRUN
: KDWVRUM Rl SLIREGP V DQG IM/XHV DUH DWRADWG Z W SXEQE WDQVSRUN + RZ
KDYH IRWP V Rl SXEQF WDQVSRUNVEHHQ FKDQILQI RYHUWP H' ' RHV GLIHIHQADO
DFFHW VR SXETE WDQVSRUMFDXVH VRADOSIREGP V' $UH WHLH JLIRXSV Z KR GR
QRWOQHHG SXETE WDQVSRUN : KDWY WHIU DWMYXGH VRZ DUGV W <RX FRX@ DOR
VDNH XS WH FDVH RI D SDUAEX@U IRPP Rl WDQVSRUV  VD\ WH \VRQID RU WH
UFNWKDZ RUWHWDLQ  DQG Z UW DERXWIW KIMRU 1Q LHIMRQ VR \ RXUVRZ Q RU
AW : KDWDWH WH FKDQIHV WLV P RGH RI WDQVSRUMKDV JRQH WILRXJK" : KR
KDYH EHHQ W P DIQ UYDY" -V WKH FRP SHWARQ Z WK UYD® EHIQI ®VRUZ RQ' ) RU
Z KDALHDVRQV' : KDWY VIKH @\H® 1 XVMXUH RI KLY P RGH RI WDQVSRUW : L@DQ\ RQH
P LW IW

4\RX@QH Q" HBL W WR 1LQG RXWP RUIH DERXWIMH ' HB(LO HAR &RX@\ RX

Z UM D VAIHQRH 1 LPARQ ONH DFFRXQWRI Z KDWMH O HAR Z RX@ EH @\H LW \ HDW/
IWIRP QRZ 1Q VD\ RU " 5HP HP EHU MY QRWHDW VR Z UW JRRG

VHHORH

ILPARQ <RX P XVWILYH UHDVRQV | RUWH WIQIV\ RX LP DILOH WKHVH | XVIUH WIQIV
P XVWEH UHDWAG LQ VRP H FRKHUHQW DVKLRQ VR WKLQJV UHDMRQV VIMKDRQV WKDW
H MALQ WH SUHVHQWGR \ RX Z RX@ KDYH \R [P DIIQH KRZ SXEQF WDQVSRUAZ L@
HYROH JLYHQ SUMVHQWFRQGIMRQV DQG Z KDWIKH LR®I RI WKH 0 HWR Z RX@ EH 1Q

[ XVXXWH
FRP SDUHG VR Z KDWY QRZ



X3a 3 8N

52/(2) &20081-¢$721 0 (" $12&3 [y

&RP P XQFDARQ P HGID FRX@ LOFOGH WH PDW P HGD @H QHZ VSDSHW/
WIBYIMRQ 1B V IQMUDHADQG VR RQ LH P HGID Z KIFK FRQYH LQIRLP DWRQ DQG
DIH VHHQ DFFHWHG E\ @UH QXP EHW/ RI SHRS®!I -WFRX@ DOR LQFOXGH WH
P HGID WDWSHRS®I XVH IRU FRP P XQIFDWQJ Z WK HDFK RWHU VXFK DV WH
WIBISKROH GMMUY/ P REL®! SKRQHV HP DIODQG LOWAUDHW -Q WHVWH DUHDV \ RX
FRXG W R IQYHWWDW IRUH DP S® WH FKDQIIQJ S@FH RI P DW P HGID 1Q
VRADOMH DQG WH VKLW Z IVKLQ P DVRUIRUP DW @\H SUQWIDGIR WIGBNMMRQ DQG
VR RQ $WD GlLIHHQMBIYHO \ RX FRX@ W VR DW D GLIHHMWWRUMRI TXHWRQ
DERXWWH @NHY DQG GIMINHV Rl SDUAEX@U JUIRXSV FOMHV DIH JLRXSV DQG
JHQGHY WHIDWGEQI IV ERRNW HW +RZ GR SHRS®! SHUFHYH WH QHZ
FRP P XQIFDARQ P HGID @\H P REL®! SKRQHV RU LOMUWDHW DQG WHU [P SDFW
- KDWFDQ ZH ®DUW WUWRXJK REVHUYDMRQ DQG LQTXI DERXWWHU SOFH 1Q
SHRSGIV @HV' 2 EVHUDARQ DARZV \RX VR FDSWWUH WH GLYHUHQRH LI DQ\

EHVE HHQ WIMMG YLHZ V DQG DRMDOEHKDYIRXU +RZ P DQ\ KRXU/ GR SHRSO
UHD® ZDWK WIBMMRQ DV GUIHHQWIWRP KRZ P DQ KRXU/ WH [HHOWH
ZDWK RU IHHO IV DSSLIRSUDM VR ZDWK HW : KDWDWH VRPH Rl WH
FRQWHTXHQFHV Rl WKUWIQ IRWPP DV )RU H DP S® KDV 79 UHD@® WHGXFHG WH
[P SRUBQFH Rl DGR DQG QHZ VSDSHW/ RU GRHV HDFK |RUP DAMAWDKDYH W RZ Q
VSHADOQIFKH' : KDWDWH WH UHDVRQV ZK\ SHRS®! SUHIHU RQH RU WH RWHU
IRLP DW/

$OMLODWYHO \ RX FRX@ WION RI GRIQJ DQ\ QXP EHURI SLRMFW EDVHG RQ D
FROMQADQDOMVY Rl WH P HGID QHZ VSDSHUY P DID] IOHV WBIYIMRQ HWF  DQG KRZ
WH KDYH WHDWIG SDUAEX@UWHP HY RUVXEMIPW VXK DV IRUH DP S® VFKRRY
DQG VFKRRCHGXFDMRQ VKH HQYILRQP HQWFDWM LHDI LRXYV FRQICEW VSRUN HYHQW
@RFDOYHU/XV QDARQDCRUUHIIRQDOQHZ V' HVF



6XJIHWRQV IRU3LIRMPN RN

+286(+2/" $33/BL&(631" ' 50 (g7 25.

7KLY UHIHUY/ VR D@WH GHYLFHV XVHG VR GR Z RWN 1Q WKH KRXVHKR@ VXFK DV JDV
NHURVHQH RU RWHU WSH RI WRYHV P L[ IHV JUQGHW DQG IRRG SLRFHWRUY RI
YDURXV NQGV WH HBPWMEF RURWHUNGQG RI LLRQ IRULLRQIQI FRWHY Z DVKIQJ
P DFKIQHV RYHQV VRDWMU SUHWXUH FRRNHU DQG VR RQ +RZ KDV Z RWN Z LWKILQ
WH KRXVHKR@ FKDQIHG RYHUWP H' + DV WIKH FRP LQJ Rl WHVH GHYLFHV FKDQIHG
WH QDW(LH Rl Z RUN DQG VSHAD@ WKH LOWD KRXVHKRWE GIIMRQ RI @ERXU : KR
DUH WH SHRS® ZKR XVH WHWH GHYIFHV' $H IKHh P RW P HQ RU ZRP HQ
\RXQJ RURG SDIG RUXQSDIG ZRINHW/' +RZ GR WKH XVHU/ | HHODERXWWMKHP
+DYHWH UHD® P DGH Z RIN HDVIHU' + DYH WHUH EHHQ DQ\ FKDQIHV 1Q WKH DIH
UHDWG MEV GRQH Z IWKIQ WH KRXVHKR@' LH GR \ RXQJHURGHU SHRS®! GR
Gl HIHQWNIQGV RI NREV QRZ DV FRP SDUHG VR HDUIHU

$OMUDDAYHD \ RX FRX@ VP S® FROFHOWDW RQ KRZ WKH GRP HVAE VNV DLH
GMMEXWG Z WKLQ WH KRXVHKR@  Z KR GRHV Z KDWDQG Z KHWHUWHUH KDYH
EHHQ FKDQJ HV OWO
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7KLY UHVHDURK VRSLE 1V DERXWWH GLLHUIHQWXVHY VR Z KLFK SXEQF VSDFH VXFK DV
DQ RSHQ I 1HG WH LRDGVGH RUIRRVEDW. HP SW SBRW 1Q KRXMIQJ FRBRQHV VSDFH
RXWIGH SXEQF RIILFHV DQG WH @\H LV SXW) RUH DP S® VRP H VSDFHV VXSSRUAD
@WRI P DOVFD®! FRP P HUFLDODPAYIW @NH UIRDGMIGH YHQGRUY VP DOOWP SRUDU
VKRSV DQG SDINQJ BW HF 2 KHUVSDFHV VHHP  HP SW EXWI HWKVHG LQ GlL I HUHQW
ZDV R KRG P DUIDIH RU LHDJIRXV IXQPMRQV IRU SXEQE P HHWQIV DV D
GXP SIQJ JIRXQG IRU YDURXV NQGV Rl WIQIV 0 DQ VSDFHV DUH RAFXSIHG E\
SRRU KRP HBMW SHRS®I DQG EHFRP H 1Q HIHPWWHU KRP HV 70 VR WION RI
UHVHDURK TXHWRQV 1Q WKLY JHQHWDCDUHD : KDWGR SHRS®1 ILRP Gl HIHQAWFDMWHY
HJ WH SRRU P IGG®I FOWHV DIIOXHQWSHRS® HW  |HHODERXWWH X\VH RI
SXEQF VSDFH' : KDWNQG Rl D UHVRXUFH GR WH\  LHSUHVHQWIRU WKHVH JURXSV!
+RZ KDV WH XVH RI D SDUAEX@U RSHQ VSDFH 1Q \ RXU QHIKERXWKRRG EHHQ
FKDQIIQJ RYHUMP H' + DV IMIHQHDWG DQ\ FRQIGRW RUIUPARQV' : KDWDLH WH
UHDVRQV | RUWLY FRQI GRW
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" IG\RX D@ D\ V KDYH WH VDP H DP EMRQV W(LRXJKRXW RXU@H' 0 RWASHRS®
FKDQIH WHWU JRDY VSHAD® DW\RXQJ DIHV 7KLY WIHWHDUK WRSIE WIHV WR
GIVFRYHU Z KDWWKHVH FKDQJHV DUH DQG Z KHWHU WWHUH DUH DQ\ SDWALDV VR WKH
FKDQIHV DRIRW GUITHHQWILRXSY <RX FRX@ W FKRRVQJ UHVHDUK JURXSV
VXFK DV GUIHHQWDIH JURXSV HI  FDWHV DQG 1Q GUIHHQWNQGV R
VKRR GlI I HIHQWI HQGHWY Gl I HIHQWS DUHQVIOEDFNI LRXQGY W DQG VHH LI DQ\
SDWALRV HP HUH <RX FRX@ DOR LOFOXGH DGXOV 1Q \ RXU UIHVHDUK GHVLIQ DQG
VHH Z KDWWH HP HP EHU DERXWWHWH VRUNV RI FKDQIHV DQG Z KHWHUWHWH LV
DQ SDWMLR VR FKDQIHV DIWIU VFKRRODV FRP SDUIHG VR FKDQIHV Z IWIQ WH
VFKRRQIRIQJ DIH
F( Y2*5%$3+<2)$ &2002' ¥<

7KIONRI D SDUAEX@UFRQVXP SWRQ WP 1O\ RXURZ Q KRP H VXFK DV D WIBNIMRQ
VHWD P RVRUR F®! D FDUSHWRUD SIHFH RI IXWWXH 70 VR [P DILQH Z KDWIKH @ H
KMRU Rl WDWFRP P RGIW Z RX@ EH : UW DERXWWDV WRXJK \ RX Z HLH WDW
FRP P RGW DQG ZHH ZUMQJ DQ DXWR EIRIWDSK\ : KDWDWH WH ALFXIW RI
H FKDQIH WURXJK Z KIFK IMKDV P RYHG VR JHWR Z KHUH MLV QRZ " &DQ\ RX WDFH
WH VRADO LHOIMRQV WIRXJK ZKIFK WH WP ZDV SIRGXFHG WDGHG DQG
SXUKDVHG' : KDWY IW i P ERTE WQUIFDQFH IRUIWRZ QHWY  LH IRU\RX \ RXU
IDP IO [RUWHFRP P XQW"

+ MFRX@ WION DQG VD! Z KDWZ RX@ \ RXUWGBIYIMRQ VHWRUWRID VHWRU
PRWRWIA ® KDYHW VD\ DERXVWKH SHRS®! WP HHW RUVHHY @N\H\ RXUIDP 1® RU
RWHUIDP LTHY RUKRXVHKR@GV WDW RX FDQ P DILOH ™



X3a 3 8N

«030 «!RAG"0..1 «030 «! Rx0AR..( VAOIRZREOA.” X V «0
. 30«a AX.z 3E«al¢

0 RGHVRIO RGHVRI 2 SIQRQVRQ

3XEQF 7 UDQVSRUAEHKDYIRXUFKDQIHY RYHUWP H
/ RFDG DI D\ RUH SHAMG HAT XHWM H SHUHOQFHY

%XV 6 VIMRQVSDRH VKDUQJ GLLLEXGAHY HWF

' RP HWF $SSIDQRHV 3DWHMLDV RI X\H $WWXGHV P HP RUHV

8\VH Rl FRRNQJ IXHO  GRP HWF GIYIMRQ LHOMQJ \R

P RGH IDQ FRR®U DF Rl @ERXU Gl HHQWVSH

ILRQ IUGIH P If IH JHQGHUDVSHFW RI DSSTDQFHV

8 VHRI 3XEQE 2 EVHUH KRZ 2 SIQRQVRI

6SDFHV LRDGVGH FRP SDUDE®! RSHQ D ARW VHPARQR

HP SW @QG HW VSDFHV DUH XVHG SHRS®! RQ Gl I HLHQW
1Q GlLI HIHQW XVHVRI VSHALLE

GFDOALV SXEQF VSDFHV

&KDQIIQI $VSILDWRQV 1 RAWVXIVE® %R\ VDQG * LY

Rl 6FKRROSKITUHQ $GXAVRI GlLIHHQW

DWGL | HIHQWDI HV JHOHDARQV

HJ &DWHV ILRP P HP RU

30FH Rl WH P HDQV : DWK KRZ +RZ P XFK

Rl FRP P XQIEDMRQ SHRS®! X\H P REL® 79 GR Gl HHQW

lQ VRADOWH SKROHV 1Q SXEQF NQG Rl SHRS®

ILRP P REL® Z KDWS@FH GR Z DWK DQG Z KDWDLH

SKROHV\R WHVH GHYLFHV WHUSUH HULHG

VDWICDM 79 KDYH 1Q WHUQYHV" SWRIWDP P HV'
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1 HZ VSDSPAUEYER! UHIXDUBXIVEE®
RWHUVRXHFFFOMRQDEQO 1RU
IRUKIMAIRMAY P HQ YW ELIJ VK
RI FKDGIRP HQ H FMHV!

$GYHUAHP HQW
SDWMLDV IRU

Gl HIHQWNLQGV

RI DSSTDQFHV

: KDWZ HIH WH
GUTHHMXVHV VR
Z KIFK D SDUAEXDU
VSDFH Z DV SXWRYHU
WH\ HDLW/!

' HSHQGVRQ
DYDIDELON R
P DMUDOLRP \KH
SDW\XFK DV VFKRRO
HWD\ V RQ WKLV VXEMPW

$QDOVVRI
P HGID FRYHWDIH
DQG FROWQRQ
DQ FXUHQW
DXHRI
LOWAUHWWY

+RZ GR
GUIHHQAWSH RI
SHRS®! LHVSRQG \R
VSHALLLE DSSTDORHV!

" RSHRSGIRI
GUITHHMVYRADO
FODWHV JIRXSV KDYH

Gl HHQWHZ VRQ
XVHRI VSDFH'

7DOI VR RQH
JURXS DERXWWKHLU
RZ Q HYROMRQ
RUVBO! VR GLLHUHQW
DIH JLRXSV

: KDWGR SHRSO
| HHODERXVWKH
GHFIOHRI
GMWHUZ UMQJ
DIMUWKH FRP QU
Rl SKROHV'

%R\ VVR EH
HOFRXWDIHG \R
GR WKLY VKRX@ QRW
EHFRP HD JILO/\RSLF

OHVAIR VONH
|DP LODU VSHALLF
SOFHV WDW
SHRS®INQRZ DERXW
DQG LHDW \R

“QMUYHZ HHV
VKRX@ QRW
EHIWRP
RZ Q VFKRRO

70 QRWIR
SUH MGIH WH
WH DXH
HJ MVWR
VDG WKDWGMWMUZ UMQJ

KDV GHFIHG
DW GRQWMD
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